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Moscow Expresses 
Its Concern About 
Romania Violence 


Compiled bv Our Staff From Dispaidia 
■ . MOSCOW — The Soviet Union 
expressed concern on Tuesday 
about (.vents in Ro mania, and the 
Tass press agency said troops and 
militia were patrolling the streets of 

Bucharest 

. The United States condemned 
what h called “the brutal me of 
police fence’' against pro-democra- 
cy protesters and said tbe Bush 
administration was consulting with 
allies on a possible response. 

• Reports of heavy casualties con- 
tinued on Tuesday, with the Yugo- 
slav news agency Tanjug saying 
that up to 2,000 people had been 
killed in.Romania since the week- 
end. 

1 : The agency and Budapest radio 
reported more dashes on Tuesday 
in the Transylvanian dty of Timi- 
soara, whore protesters called for 
the overthrow of tbe country's 
hard-line Communist leader, Nkx>- 
lae Ceausescu. 

The accounts could not be inde- 
pendently confirmed because Ro- 
mania has barred virtually all for- 
eigners from entering the country. 

. Tbe White House spoke sman, 
Marlin Fitzwater, acknowled ged 
(hat the United States had sli ght 
leverage to use against the 
Ceausescu govmunem. 

. But he said the administration 
was consulting with its allies about 
a response under the 35-nation 
Helsinki Conference on Security 
^and Cooperation in Europe. 

.. The Soviet foreign minister, 
Eduard A. Shevardnadze, said in 
Brussels be had “preliminary infor- 
ms lion about some unpleasant 
things that have happened there.** 

In a report from the Romanian 
capital Tass said state institutions 
and factories were under increased 
guard and that Communist Party 
members and others had been put 
on duty in them. 

Moscow said restrictions were in 
force on their common border. 

Answering questions after visit- 
ing the headquarters of the North 
Atlantic Treaty Organization in 
Brussels, Mr. Shevardnadze said, 
“I can only say thaijf indeed some 
loss of life has occurred, lean only 
express my profenmd regret" = ! : t 

Soviet' officials have refrained 


until now from any public com- 
ment on events in Romania. 

An editor at die official press 

S I in Soviet Moldavia, which 
a border with Romania, said 
the Romanian authorities h»H im- 
posed strict controls on entry into 
the country. 

“They are allowing through only 
transit passengers on their way to 
Bulgaria," the editor said. He indi- 
cated that all other travelers by rail 
and road were being turned back at 
border crossing points. 

A correspondent for Tanfug in 
the Romanian capital said police 
and civil guard units were also out 
in force on the streets of Timisoara, 
the dty where the weekend vio- 
lence occurred, and in tbe town of 
Arad. 

“It is unofficially learned that 
there was shooting again this morn- 
ing in Timisoara,” Tanjug s aid, 
without giving a more precise 
source. 

A Greek student who left Timi- 
soara early Tuesday said at the Yu- 
goslav- Romanian border th*r he 
had seen tanks in the dty and a 
factory burning. 

In Britain, a Foreign Office offi- 
cial William Walgrave, said, “The 
message we must get across is that 
those m the security services, those 
working for the state, should recog- 
nize that a day of reckoning wul 
come for them as it has come for 
tbe East Germans and others." 

He added, “Tbe right thing for 
them to do from their own safety 
point of view is to represent the 
true will of the R omanian people 
and put an end to this regime,” 
Foreign ministers of the 12 Euro- 
pean Community nations de- 
nounced the violence, and several 
governments rommnnwt Roma- 
nian diplomats to protest 
In Brussels, the undgn ministers 
said in a statemen t the regime of 
President Ceausescu was ‘Turning 
its bade cm all the commitments 
concerning Human rights to winch 
it has subscribed.” 

An Austrian protest was handed 
to the Romanian chargfi d’affaires, 
Marian Radu, and Foreign Minis- 
ter Alois Mock of Romania, using 
unusually bhmt language, referred 
fir a -'“quite evil Cornmanist re- 
gime.” : (Reuters, AFP, UPI.AP) 



Treaty on German Ties 
To Be Signed by Spring 


WflUfUt Rftu.rRctte’i 


Prime Minister Hans Modrow, right, speaking in Dresden as Chancellor Helmut Kohl listened. 


By Serge Schmemann 

VVw- York Timet Semce 

DRESDEN, East Germany — 
The leaders of tbe two Germanys 
met on Tuesday for the first time 
since tbe East began its struggle for 
renewal and announced that they 
planned to sign a treaty by next 
spring establishing future forms of 
social economic, cultural and oth- 
er ties. 

The treaty derives from a call by 
Prime Minister Hans Modrow of 
East Germany for a “community of 
treaties” to be established between 
the two Germanys, as well as from 
another, by Chancellor Helmut 
Kohl of West Ger man y, for the 
establishment of “cohfederative 
structures" as a prelude toward 
eventual reunification. 

Mr. Kohl and Mr. Modrow also 
said their personal contacts would 
continue with a visit to West Ger- 
many by Mr. Modrow in tale Janu- 
ary. Economic ministers of the two 
Germanys also announced the in- 
auguration of a process of econom- 
ic cooperation early in Jammy. 

Helmut Haussmann, the West 
German economics minister, said a 
jam economic commission would 
begin work in January on protec- 
tion of investments, transfer of- 
profits and other measures to en- 
courage West German investment 


in East Germany. Mr. Haussmann 
said visits by West Gennan busi- 
nessmen were also being planned, 
including a record contingent at the 
□ex; Leipzig trade fair in March. 

Coming against the background 
of loud demonstrations m the 
streets for reunification, the sum- 
mit meeting seemed to represent 
the quickening of Gennan ran- 
p roc hem cut that has followed the 
collapse of Communist rule in the 
past wo months. 

“Helmut and Hans, make us 
whole,” read a typical placard car- 
ried in the crowd 
Both leaders, however, stressed 

Berlin to Open 
Historic Gate 

Reuter: 

DRESDEN, East Germany 
— The leaders of West and 
East Germany agreed at their 
first encounter on Tuesday to 
meet Saturday in the heart of 
Berlin ai the Brandenburg 
Gate to inaug urate a new 
opening in the Berlin Wall. 

They also announced that, 
from Christmas Eve, West 
Ger mans will be able to cross 
to the east without visas. 


repeatedly that the Germanys 
could draw closer only in the con- 
text of European unification. Mr. 
Kohl quoted Konrad Adenauer, 
the first chancellor of West Germa- 
ny. as saying that the “Gennan 
question” could be solved only un- 
der a European roof. “We are well 
advised to iVAnk on this again and 
again,” he said. 

The cautionary note reflected 
German sensitivity to the concern 
that has been increasingly evident 
in Moscow and in the West over the 
destabilization that could come 
with a precipitous rush to union. 

At the same time, Mr. KnhJ and 
Mr. Modrow made dear that they 
disagreed fundamentally on the is- 
sue of unity, which has assumed a 
central place in tbe politics of both 
Germanys with increasing clamor 
from East Germans for a quick 
integration of the German nation. 

Although Mr. Kohl has an- 
nounced a 10- point program to- 
ward confederation and eventual 
unity. Mr. Modrow, the former 
East German Communist Party 
chief, who has emerged as the sole 
source of governmental authority 
with the collapse of the party, re- 
peated Tuesday that “my premise 
is that there are two different Ger- 

See GERMANY, Page 2 
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Shevardnadze Firm: 
Slow Down on Unity 
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Train Crash 
Kffls 3 inU.S. 

STOCKTON, California 
<UPI) —At least three ptysons 
were killed and 24 seriously 
injured when a five-car pas- 
.. senger train carrying more 
than 150 travelers slammed 
into a track in heavy fog Tues- 
day, derailing and bursting 
into flames. 

The San Joaquin County 
Coroner’s Office said the truck 
driver was killed. Amtrak said 
two train crew members also 
died. 

The California Highway Pa- 
trol said (hoe were “multiple 
fatalities” and “many inju- 
ries." 

Tight Paris Security 

PARIS (AP) — Security 
personnel will step up already 
tight anti-terrorist measures at 
airports around France with 
more luggage searches for 
arms and explosives, officials 
said Tuesday. 

General News 

The FBI warned U.S. courts 
and lights groups over bombs 
stmt in the mail. Page 3. 

Stage/ Entertainment 


U.S. Doctors 
Gte Gain in 

AIDS Fight 

O 

By Gina Kolata 

New York Times Service 

NEW YORK — For the first 
time, researchers have apparently 
eradicated the AIDS virus from a 
patient’s body. But experts can- 
timed dial many more patients 
most be treated before the effec- 
tiveness of the technique can be 
fully determined. 

Doctors at the Johns Hopkins 
School of Medicine in Baltimore 
reported that they had efinrinated 
the virus from a man who later died 
of cancer. 

They achieved this by combining 
a bone-marrow transplant with ad- 
ministration of AZT, or azidothy- 
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Eduard A. Shevardnadze removing his headphones after a news conference in Brussels. 


Jen- Mint 6c Crab Reuim 


By Edward Cody 

H’zshirgton Past Service 

BRUSSELS — The Soviet for- 
eign minister. Eduard A. Shevard- 
nadze. after a visit to NATO during 
which he hailed the Western alli- 
ance’s “stabilizing role," warned 
Tuesday against letting German 
desire for reunification race out of 
control and endanger peaceful 
change in Eastern Europe. 

The Soviet official in a speech 
before the European Parliament’s 
political committee, specifically re- 
jected “appeals of advice” aimed at 
nudging East Germany toward ear- 
ly union with West Germany and 
condemned what he called “the 
dangerous irrationality of destroy- 
ing the postwar realities” in the 
name of German self-determina- 
tion. 

Mr. Shevardnadze’s remarks, de- 
livered as the West German chan- 
cellor. Helmut Kohl, visited East 
Germany, seemed calculated to 
counter suggestions that democrat- 
ic change will inevitably usher East 
Germany toward a merger with 
West Germany. 

Using blunt language, he re- 
minded Germans and other Euro- 
peans thaL reunification raised ugly 
World War II memories in some 
nations, the Soviet Union among 
them, and that these doubts must 
be met by guarantees. 

“Surely the peoples of the Soviet 


Soviet Parliament Votes for Economic Change 






Sheila Hancock as “Prin," 
whan Sheridan Motley de- 
scribes as “a teacher with a 
mission to put old heads on 
-young bodies." His review of 
the London play is on Page 8. 

Business /Flnanc# 

Tbe Emopean Co mmmB ty un- 
veiled cooperation proposals 
with East Germany. Page 1L 



treating the AIDS varus. 

‘ Expats say this is the first time 
they know or that anyone has actu- 
ally rid a patient of the virus. Doc- 
tors have previously been able to 
stow the p ro g res s of AIDS in many 
patients, bat they have never been 
able to eliminate all traces of tbe 
virus or effect a core. 

The new treatment, reported 
Monday, offers sane hope of be- 
coming a core for AIDS, or ac- 
quired immune deficiency syn- 
drome. But researchers cannon 
that they mil have to treat more 
patients to be sure of the method’s 
success. 

And even if the treatment moves 
effective, enormous costs and prac- 
tical difficulties in obtaining the 
needed bone mairow could limitits 
applicability. 

‘Within the Emits of detection, 
we have gotten rid of tbe AIDS 
virus,” s^id Dr. Rein Saral of Johns 
Hopkins, the leader of the group 
that did the transplant 

The result “does raise some hope 
that this could be a cure” for AIDS, 
said Dr. Frederick EL Appelbaum, 
a transplant expen at the Fred 
Hutchinson Cancer Center in Seat- 
tle and a member of a group that 
plans to start its own bone-marrow 
transplants in patients with AIDS. 

“It is certainly very intriguing," 
he said, but “it is also just a angle 
case." 

Tbe patient was a 41-year-old 
man who had AIDS ana also a 
lymphoma, an immune-system 
cancer that often afflicts people 
with AIDS. By giving him a bone- 
marrow transplant, doctors hoped 
to cure his lymphoma and AIDS. 
Bone marrow is tbe source of im- 
mune-system cells, winch are in- 
fected and killed by the AIDS vi- 
rus. 

The idea was to destroy the pa- 
tient’s bone marrow with massive 

See AIDS, Plage 2 


By Michael Dobbs 

Washington Post Service 

MOSCOW — Parliament ap- 
proved a program for economic 
change on Tuesday, setting tbe So- 
viet Union on a slow course toward 
a market economy while postpon- 
ing the most painful decisions for 
at least three years. 

Tbe six-year program marks the 
first concerted plan presented by 
the Kremlin to dismantle the sys- 
tem of centra] planning under 
which the Soviet Union Has been 
ran for the last six decades. But it 
has drawn fire both from radicals 
who argue that the pace of pro- 
posed change is too slow and con- 


servatives who insist that it is too 
fast 

The Bush administration has 
also taken tbe unusual step of criti- 
dring the dan presented to the 
Congress of People's Deputies last 

Defying Moscow, Lithuania’s 
Communist leader Is pushing for 
indep en dence. Page 2. 

week by Prime Minister Nikolai I. 
Ryzhkov as overly cautious. On 
Friday, the White House spokes- 
man, Marlin Fitzwater, said the 
drawn-out transition period could 
hamper Soviet efforts to join the 


International Monetary Fund and 
World Bank. 

After a heated four-day debate, 
the congress adopted the program 
byavoteof 1,532 to 4 L9, rejecting a 
series of amendments proposed by 
radicals. The vote was applauded 
by a deputy prime minister, Leonid 
1. Abalkin, who is responsible for 
putting the plan into effect, as “a 
victory of good sense over emo- 
tions.” 

Tbe plan foresees a two-stage 
transition to a market-oriental 
economy, beginning with an at- 
tempt to improve the production of 
consumer goods and cut the budget 
deficit in order to ease growing 


social tension. It makes clear that 
tbe government will continue to 
rely on state regulation to steer the 
economy during tbe first stage, 
which lasts from 1990 to 1991 

Replying to White House criti- 
cisms, the Soviet planning chief, 
Yuri D. Madyukov said that it 
would be wrong for the Soviet 
Union “to give up state planning 
out of hand and plunge headlong 
into the stormy waters of a market 
economy.” 

Mr. Abalkin described as “de- 
magpgery” a radical deputy’s call 
for the government to choose once 
and ‘for all between "perestroika 
and five-year plans." 


Soviet leaders, including Mikhail 
S. Gorbachev, have warned of a 
possible social explosion in the 
event of an abrupt transition to a 
free market Today, the Soviet 
Union spends 60 billion rubles a 
year — almost 15 percent of the 
entire state budget — in subsidiz- 
ing food prices. Much of the rest of 
the economy is also propped up by 
huge state subsidies. 

Radical economists, however, ar- 
gue that the Kremlin is merely 
postponing and possibly making 
harder an inevitable crisis by refus- 
ing to shift immediately to a market 
system. They also say they doubt 
See SOVIET, Page 2 


In Whispered English, a Beijing Haven for Dissent 


By Steven Erlanger 

New York Tunes Service 

BEUING — ‘‘Now, after the June 
events, we lade all — faith?” the young 
man asked. “Is that the right word?” 

Quite probably, he was assured. “No 
befief said another young man. “He 
means we have no belief, no faith, no trust 
any more in what we are told” 

There was a titter of laughter, and a 
shiny flutter of Chinese. What was so fun- 
ny. a foreigner asked. “This guy," sa Id a 
woman in wiro-rim glasses and running 
shoes, hugging herself against the wind. 
"We say be thinks be is an English dictio- 
naiy." 

Despite halfhearted government at- 
tempts to shut it down, Bering's “English 
Corner" was in full swing Sunday after a 
ragged and tentative start. 

For years every Sunday morning, those 
wishing to practice their English with “for- 
eign friends” and one another have come to 
the nicely landscaped glade in Purple Bam- 
boo Park. 

The comer was sponsored by a foreign- 
language institute, and its teachers would 


often come to chat and practice them- 
selves. 

It became a place where Chinese could 
discuss current events and new ideas, many 
of them political in a language in which n 


f We must attend study- 
sessions now, two 
afternoons a week. 

The party controls 
everything. We must 
sit and listen. My 
thoughts travel far 
away. Inside, I am free.’ 

A young Beijing bureaucrat 


somehow seemed safer to e xp re ss them. 

Bui as part of the ideological crackdown 
and attack on “bourgeois liberalism* that 
followed the crushing of the pro-democra- 


cy demonstrations in June, the government 
finally got around to the comer. In mid- 
November, the area was cordoned off and 
notices were posted: “English Corner Has 
Been Withdrawn.” 

Yet on most Sundays since then, young 
Chinese have gathered there anyway, 
strolling past older compatriots practicing 
t'ai chi ch'uan, the marual an and medita- 
tive exercise form, amid the trees. They 
hover around the notice board, waiting for 
others to turn up. 

About 9:30 A.M. last Sunday — the 
bamboo was still dusted with frost and 
crackled slightly in a biting breeze — the 
glade was empty. 

The cordon was gone but tbe notice 
remained. Young children, swaddled in 
enough clothing to make them seem like 
btriegged, furry bowling balls, spun down 
the well-swept" pathways, followed by chat- 
tering parents. Two workmen poked lazily 
ht the frozen earth, doing just enough dig- 
ging to keep themselves warm. 

As a foreigner began to turn away, think- 
ing about hot coffee, two young women 
appeared, padded arm through padded 
arm. 


“Have you come for the English Cor- 
ner?" they were asked. They looked at each 
other and giggled. "We were thinking it 
W 25 over,” one of them finally said, enunci- 
ating carefully. “Bui we come anyway — to 
see.” 

A sort of conversation followed, about 

hometowns and studies and jobs. Within a 
few minutes, a crowd of about 30 people 
had gathered, and the talk turned gingerly 
political. 

“What do Americans dunk of China 
now?" someone asked. And then, from 
another: "Is it true tbe Communist Party' is 
reigned in Czechoslovakia?” 

A man in his early 30s who works in tbe 
dty bureaucracy began to speak of his job. 
“We must attend study sessions now. two 
afternoons a week," be said. "We sit and 
must study the statements of the leaders 
and the editorials in the newspapers. We 
must listen to our party unit leader talk and 
talk.” 

Another man grimaced. “It is so very 
boring," he said. There was more laughter 
and, from the perimeter of the group, a 

See DISSENT, Page 2 


Union are entitled to know what 
any changes in Central Europe 
would mean for their future and 
their security," Mr. Shevardnadze 
said. “We paid the price of 20 mil- 
lion lives for the existing European 
stability. Furthermore, can the 
Gennan people themselves forget 
the national tragedy brought onto 
them by HitierismT’ 

The Soviet president. Mikhail S. 
Gorbachev, warned Dec. 9 that talk 
of joining tbe Gennan states soon 
was “fraught with destabilization 
in Europe” and that their future 
must be charted only in the context 
of broad European evolution. 

With his remarks on Tuesday, 
Mr. Shevardnadze appeared to be 
reinforcing that warning, making it 
stronger and more explicit, and un- 
derlining Soviet determination to 
prevent East Germany from sliding 
westward in the near future. 

“The appeals to the German 
Democratic Republic to join the 
Federal Republic of Germany have 
aroused concern not only among 
political parties and people in tbe 
German Democratic Republic, 
who are being advised to renounce 
their statehood and make the Ger- 
man Democratic Republic a pan of 
NATO." he said. “The neighbors 
of the Gennan Democratic Repub- 
lic and the Federal Republic of 
Germany are also concerned. That, 
too, is understandable." 

See NATO, Page 2 


Havel Seems 
Set for the 
Presidency 

Reuters 

PRAGUE — Vaclav Havel the 
playwright and opposition leader, 
seemed set lo become Czechoslova- 
kia’s president after the Federal 
Assembly decided Tuesday to 
choose a new head of state before 
the end of the year and its steering 
committee called an election ses- 
sion for Dec. 29. 

Mr. Havel’s election became all 
but certain after Prime Minister 
Marian Calfa and other leading 
Communists endorsed his candida- 
cy during parliament’s session on 
Tuesday. 

"It does seem that I am the likely 
person to be elected," said Mr. Ha- 
vel. the central figure of the opposi- 
tion. which in the last month has 
forced through democratic changes 
and ended the Communist Party’s 
monopoly on power. 

Mr. Calfa, presenting his govern- 
ment's program to the parliament, 
said a new head of state should be 
chosen soon “in the interests of 
stabilizing the country." 

Controversy and confusion over 
electing a successor to Gustav Hu- 
sak, who resigned as president nine 
days ago, have slowed the rapid 
pace of change in recent days. 

Thousands of students, also sup- 
porting Mr. Havel picketed parlia- 
ment to demand that democratic 
change be continued. 

Mr. Calfa told the assembly that 
“it is the government’s opinion that 
there is no alternative but to elect 
Vaclav Havel — with the provision 
that this period is limited by the 
time a Federal Assembly based on 
free elections meets and elects a 
new president.” 

The endorsement of Mr. Havel 
was greeted with loud applause 
that came mainly from the specia- 

See HAVEL, Page 2 
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Lithuania Communists Pushing for Independence 


By David Remmck 

MWiifigrfiii p L nr Sen-it ? 

VILNIUS, U.S.S.R. — The Lith- 
uanian Communist Party leader. 
Algirdas Brazauskas. outlined a 
radical new platform on Tuesday in 
which the republic's party would 
break with Moscow and dedicate 
itself to the eventual creation of an 
independent Lithuanian state. 

The Lithuanian party is expected 
during its congress this week to 
defy repeated warnings from the 
Soviet president, Mikhail S. Gorba- 
chev. and endorse by an over- 
whelming majority Mr. Brazaus- 
kas' series of proposals. 

Mr. Brazauskas told the congress 
in a speech broadcast throughout 
the republic that the new indepen- 
dent party structure in the republic 
would still main tain “fraternal re- 
lations" with the central party or- 
ganization, but would consider it- 
self freed of Kre mlin control. 

He said the Lithuanian party 
considered the future of the Soviet 
Union to be a “union of sovereign 
states." 


“The notion of the union is high- 
er than a federation, and only this 
is acceptable to sovereign states,” 
he said. 

Such a union, he added, “will 
strengthen Lithuania's sovereignty 
and will guarantee its indepen- 
dence. and it will allow us to build a 
Soviet Union from which we can 
secede if we wish." 

With the rise in Lithuania in the 
last two years of independent polit- 
ical groups and alternative parties, 
like the Social Democrats and the 
Christian Democrats, the Commu- 
nists have struggled to regain a 
measure of prestige and public sup- 
port by apologizing for historical 
“mistakes/' They nave also disas- 
sociated themselves from Kremlin 
rule. 

In the last year, more than 10,000 
people have left the Lithuanian 
Communist Party, and in the legis- 
lative elections in March the inde- 
pendence group Sajudis trounced 
nearly every Communist Party can- 
didate. 

“We announce here publicly that 


the Communist Party of Lithuania 
is to blame politically for becoming 
a constituent part of the Stalinist, 
totalitarian system and for carrying 
out its instructions,” Mr. Brazaus- 
kas said. “We Communists of con- 
temporary Lithuania must create 
conditions in which that will never 
happen again.” 

Mr. Brazauskas's endorsement 
of eventual independence For Lith- 
uania is in sharp conflict with the 
Kremlin's desire to keep to a policy 
of gradual transfer of economic 
and political control to the 15 re- 
publics. But the yearning for inde- 
pendence. Mr. Brazauskas said, is 
an integral part of “our people's 
consciousness.” 

Lithuania was an independent 
state in the 20 years preceding 
World War II. The Nazi-Soviet 
pact led to the Soviet annexation of 
Lithuania, Latvia and Estonia in 
1940. Lithuanians, including the 
Communist Party leadership, con- 
sider the pact an illegal document 
of occupation. A commission re- 
port in the Soviet national Con- 


gress of People's Deputies, expect- 
ed this week, will also denounce the 
pact, according to several legisla- 
tors. 

A leader of Sajudis, Arvydas 
JuozaitLs, said Mr. Brazauskas’s 
speech was “a dress-rehearsal.” 

“We are getting acquainted with 
the processes of secession,” Mr. 
Juczaitis said. 

Mr. Gorbachev's policies of 
change have led to a wave of sup- 
port for secession from the Soviet 
Union, or at the least far greater 
sovereignly from Moscow. Mr. 
Brazauskas's endorsement of even- 
tual independence for Lithuania 
may make him more popular in his 
republic, but it is unlikely to win 
him any allies in Moscow.' On sev- 
eral occasions, Mr. Gorbachev has 
tried to persuade Mr. Brazauskas 
not to join the popular movement 
for independence, 

Mr. Gorbachev, who is strug- 
gling with both conservative resis- 
tance and radical opposition within 
the Communist Party, considers 
Mr. Brazauskas’s move oounter- 


prodi 

lessee 


luctive to the Kremlin's pro- 
fessed drive to change the party. 

In a “Letter to the Lithuanian 
Communists,” published earlier 
this month in the party newspaper 
Pravda, Mr. Gorbachev warned, 
“Unless we remain together, we 
will go nowhere.’ 1 

A few months age, Mr. Brazaus- 
kas approached questions about 
the independence of both his party 
and his republic with great care and 
reluctance. But his radicalize lion 
has been swift, the result of local 
political realities. 

Although Mr. Brazauskas ac- 
knowledged there was a “red line 
beyond which social instability 
may occur,” he said that the “mast- 
ing status of the Communist Party 
of the Soviet Union fails to meet 
the present requirements of Lithua- 
nia.” 

Lithuania will bold elections in 
March, and Mr. Juozaitis said he 
thought that among the official po- 
litical parties the Communists 
would poll about 35 percent of the 
vote and the Social Democrats 10. 
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U.S. Affirms 
Israel-Iran 
Deal on Oil 

Reuten 

WASHINGTON — The United 
States said Tuesday that Israel had 
bought oil from Iran and informed 
Washington of the purchase after 
the facL 

The State Department spokes- 
woman, Margaret D. Tutwiler. said 
that Israel had volunteered the in- 
formation “a month ago. after the 
fact." 

NBC News reported on Monday 
that Israel had paid S36 milli on for 
two million barrels of Iranian oQ 
unloaded in Eilat in mid-Novem- 
ber. It quoted Israeli and American 
intelligence sources. 

The report said the purchase was 
part of a bid to win freedom for 
Israeli prisoners of war and possi- 
bly Western hostages held in Leba- 
non and that Washington bad giv- 
en its blessing to the deal. 

Miss Tutwiler denied this, say- 
ing: “Israel inform eJ us a month 
ago after the far* that it had con- 
cluded a deal with Iran for pur- 
chase of Iranian oiL Foreign coun- 
tries do not seek U.S. approval for 
oil purchases from a third coun- 
try.” 

Israel said it would not comment 
on oil purchases. 

Yossi Olmert, head of the gov- 
ernment press office in Jerusalem, 
said some Israelis believed Iran 
could not be ignored because of its 
strategic importance. 

“I personally believe Iran is and 
should be a very important strate- 
gic location for the Western world 
altogether," he said. 

Miss Tutwiler said Washington's 
refusal to make deals with hostage- 
lakers remained in force. 

The NBC report also said that 
Iran was interested in buying spare 
parts from Israel for military 
equipment originally bought in the 
West 

Miss Tutwiler said U.S. law pro- 
hibited the transfer of equipment 
of U.S. origin without U.S. approv- 
al. 

“Israel is well aware of this re- 
quirement and has told us they will 
abide by it,” she said. 

Rhode Island Complex 
Is Destroyed bv Blaze 

w ■» 

The A sst* idled Pres.\ 

PROVIDENCE Rhode Island 
— A fire destroyed most of a con- 
verted 126-year-old mill complex 
during the night in the biggest blaze 
in Providence history, officials said 
Tuesday. Three fire fighters suf- 
fered minor injuries. 

The fire guited six of nine build- 
ings in the complex, which had 
been converted 10 shops and other 
businesses. Up to 150 fire fighters 
battled the blaze. 
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Prime Minister Marian CaHa, left and Deputy Prime Minister Valtr Komarek during a parliament session in Prague on Tuesday. 


HAVEL: 

Wins Backing 

tors’ gallery rather than from the 
296 deputies present 

Mr. Havel also received signifi- 
cant support from two smaller par- 
lies once allied to (he Communists 
but now taking a more independent 
stance. 

The leader of the People's Party, 
Josef Bartoncik, addressing parlia- 
ment immediately after Mr. Calf a, 
endorsed Mr. Havel Earlier, the 
Socialist Party, as well as Cestmar 
Cisar. a former Communist Party 
secretary who withdrew his own 
candidacy, also said Mr. Havel 
should be chosen. 

Mr. Calf a outlined a temporary 
economic program, saying that his 
government would only hold office 
until free parliamentary elections. 

“The economic system of the last 
few decades has failed," he said. 

He also promised a new budget 
by March 1. He said Czechoslova- 
kia had to catch up with the latest 
technology, turn away from heavy 
industry and mining, encourage the 
development of hard currency mar- 
kets and open up its economy. 

“The long-term aim of the econ- 
omy is the transfer to a market 
economy, to increase living stan- 
dards and to make better use of 
natural resources,” Mr. Calfa said. 

He also said priority would be 
given to measures to protect the 
severely polluted environment 


NATO: Shevardnadze Is Firm on Future of Gemumys 


(Continued from page I) 

In his visit to headquarters of the 
North Atlantic Treaty Organiza- 
tion in the Brussels suburb of 
Evere, Mr. Shevardnadze went out 
of his way to endorse the continued 
usefulness of NATO and the War- 
saw Pact in providing stable frame- 
works for the radical changes under 
way in East- West relations. 

This marked a distinct shift from 
earlier Soviet stands calling for dis- 
appearance of both military alli- 
ances. A diplomat suggested" more 
recent Soviet thinking views the al- 
liances as a way to circumscribe 
enthusiasm for German reunifica- 
tion. 

“We believe the Warsaw Treaty 
and NATO at this crucial stage in 
the European process can play an 
important stabilizing role in stabi- 
lizing Europe," Mr. Shevardnadze 
said as he left NATO headquarters. 

The symbolic value of his visit to 
the center of an alliance formed in 
1949 to counter Moscow was par- 
ticularly visible as be walked to- 
ward the exit after about 90 min- 
utes of talks with the NATO 
secretary-general. Manfred 
Wdraer, and ambassadors of the 16 
NATO nations. NATO employees 
saluted his passage along a corridor 
with applause. 

Mr. Wdraer, meeting with re- 
porters, said Mr. Shevardnadze had 
favorably mentioned the sugges- 
tion in Berlin last week by Secre- 


tary of State James A. Baker 3d 
that NATO give more emphasis to 
its political role in dealing with the 
swift changes in Europe. 

In his speech later, Mr. Shevard- 
nadze also suggested that while 
Warsaw Pact nations must remain 
committed to that alliance, it also 
should evolve in the same direction. 

“It is our view that its nature 
must change, with political aspects 
prevailing over its military sub- 
stance," he said. 

Turning to his questions about 
German reunification, Mr. She- 
vardnadze drew- up a list of Soviet 
concerns in unusually dear lan- 
guage. He demanded to know, for 
example, whether a unified Germa- 
ny would accept its borders as es- 
tablished after World War JJ. 

“As we know, the government of 
the Federal Republic of Germany 
has avoided answering that ques- 
tion.” he said. 

The West German foreign minis- 
ter, Hans-Dietrich Genscher, has 
repeatedly asserted a reunited Ger- 
many would not try to change the 
Oder-Niesse border, established in 
1945 with a loss of land to Poland. 
Mr. Shevardnadze met separatdy 
with Mr. Genscher on Monday 
night, apparently to give him ad- 
vance notice of his tough speech, 
after a dinner with the 12 European. 
Community foreign ministers. 

But Mr. Kohl has been reluctant 
to make a similar guarantee on the 


Oder-Niesse border in public, 
aware of political sentiment in 
West Germany In favor of recover- 
ing land within the broader 1937 
border! 

“I am aware of Mr. Genscber’s 
comments,” Mr. Shevardnadze 
said. “But there are also the famous 
10 points of Chancellor Kohl and 
they don’t always fit together.” 

European officials have pointed 
out that Mr. Kohl in announcing 
on Nov. 28 his 10-point plan for 
German reunification, omitted any 
reference to retaining the Oder- 
Niesse border. 

Mr. Shevardnadze also cited a 
West German high court decision 
that he said affirmed the 1937 bor- 
ders. No West German political 
leader has rejected this ruling, he 
said. 

“It continues to exist, and we are 
worried about this,” he added. “We 
must have an answer, to be worked 
out in common efforts." 

Mr. Shevardnadze asked where a 
reunited Germany would fit into 
the postwar security system, allud- 
ing to Soviet fears such a change 
would mean East Germany leaving 
the Warsaw Pact. 

“After all,” he said, “one cannot 
seriously expea the status of the 
German Democratic Republic to 
change radically while the status of 
the Federal Republic of Germany 
would remain the same.” 


SOVIET: 

Economic Change 

(Conthmed from page I) 

that the promised increase in the 
production of consumer goods will 
be sufficient to absorb the supply 
of worthless rabies now in circula- 
tion. 

“The government has only one 
resource left — printing additional 
money, which it is doing successful- 
ly under the growing pressure of 
social demands,” said an Estonian 
economist, Mikhail Br on stein. 
“The result is the complete destruc- 
tion erf the market" 

The debate in the Congress 
showed a ground-swell of conser- 
vative opinion against market-ori- 
ented changes and calls for the dis- 
mantling of the grossly inefficient 
collective farm system, policy ana- 
lysts said. There were also com- 
plaints that Mr. Gorbachev had 
failed to deliver on promises to 
improve the living standards of So- 
viet citizens. 

Rqectmg calls for the wide- 
spread introduction of private 
fa rming, several Communist Party 
officials were applauded when they 
declared that that the present sys- 
tem of collective agriculture should 
be preserved. 

The cautious nature of the eco- 
nomic program suggests that Mr. 
Gorbachev is unwilling to risk so- 
cial upheavals before an important 
party congress scheduled for the 
end of next year. The economic 
difficulties and popular dissatisfac- 
tion with low living standards have 
provided his conservative 
nen ts with a rallying jxnnt that! 
are seeking to exploit. 

In a broadcast interview, the Po- 
litburo ideological chief, Vadim A. 
Medvedev, confirmed that hard- 
liners had criticized the leadership 
at a meeting of the Central Com- 
mittee on Dec. 9. He cited one 
conservative speaker as noting 
ironically that “the West is praising 
us for perestroika very highly and 
even the Pope has blessed us.” 

Mr. Gorbachev reacted sharply 
to the re ma rk — believed to have 
been made by a Communist Party 
chief from Siberia, Alexander Mel- 
nikov — interpreting it as an accu- 
sation that the party leadership was 
trying to cony favor with the West 
According to Mr. Medvedev. Mr. 
Gorbachev replied by saying that 
the entire Politburo would resign if 
the Central Committee agreed with 
such an assessment. 

Providing the first official ac- 
count of the incident, Mr. Medve- 
dev said other Central Committee 
members then expressed support 
for the leadership. He denied ru- 
mors that anyone had demanded 
Mr. Gorbachev’s resignation. 

Political analysts in Moscow say 
they do not believe that Mr. Gorba- 
chev’s leadership was ever seriously 
questioned at the meeting. But they 
say the incident illustrated the ner- 
vous political mood in Moscow as 
the economic situation worsens. 


Demonstration Reported in Albania 

the report, saying that there had been no such demonstration in Skhoder 
and that he had confirmed this with Tirana. . 

.aressK: sag®® 

Yugoslav border. The cause of the reported demonstration was not dear, 
the newspaper said. 

Chile Police Chief Granted Amnesty 

SANTIAGO (UPI) — The former head of President Augusto Pit®-’ 
chet's secret police has been given an amnesty for the disapp«trances pf 
77 people detained after the 1973 coup that brought General nnocnet to f 

power, an attorney said Tuesday. * s 

The grant of an amnesty came in a case against retired GenaaiManuer v* 

Contreras Sepulveda, wno is also wanted by the United States; in; 
connection with a 1976 car bomb attack that killed wo people on 
Embassy Row in Washington. . .. 

The attorney. Nelson Guillermo, said General Contreras wasgjven an , 
amnesty by a military judge in a case filed by the families of 77 peopfc 
who disappeared between 1973 and 1976. Tw coun applied a 1978 law; 
that provides an amnesty for human rights violations after the 1 973 coupr. 

Ex- Afghan Minister Defects to Rebels: 

PESHAWAR, Pakistan (Reuters) — A former civil aviation minister in. 
the Soviet-backed Afghan government said Tuesday that be had defected . 
to Pakistan-based rebels with whom he had secret contacts for 10 yearv 
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(Continued from page 1) 

plaintive question: “Whai does he 
say?" 

“Boring, boring,” he repeated 
more loudly, and then said it in 
Chinese. A gleeful and appreciative 
shout went up. “That’s a good 
word, boring,” someone said, and 
then tried it out: 

“it is so very boring.” 

Then an older man, a park work- 
er, broke in, gesticulating wildly. 
“Go away!" he said in Chinese, 
pointing toward the notice board, 
“li is withdrawn. Go away." 

The crowd gave a collective 
shrug and moved a few yards down 
a hill — toward the edge of a little 
frozen lake, arched by pretty 
bridges. 

“The party controls everything," 
the bureaucrat continued, "We 
must sit and listen.'' Are the study 
sessions effective? He laughed. 
“My thoughts travel far away." be 
said. “Inside. I am free.” 

He pointed to the surface of the 
lake. "Outside." he said. “I am like 
the ice.” 

In Poland, after the Solidarity 
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movement seemed crushed by mar- 
tial law, the foreigner said, Poles 
spoke of their inner life as their 
genuine one, and said they were 
making an “internal emigration.” 

“Yes!" exclaimed a woman, a 
graduate student in computers. “It 
is just like that now for us. We live 
two lives — one for public, one for 
ourselves." 

“We wait for some old men to 
die,” an intense young man said in 
something of a whisper. “Then 1 
think the situation will change.” 

Are they afraid that some here 
may be informers? “The plain- 
clothes police?" asked the young 
man. Suddenly everyone looked 
around: now there were about 100 
people, in four groups. “Of course 
it is possible,” he said. " But here we 
are only talking." 

He was a student he said, from 
Xian. Does he talk to his friends in 
Xian? "Of course.” What do they 
say? “That is difficult to say. It is 
sensitive. I cannot say." 

Then he smiled. “But by my an- 
swer you already know what they 
think." he said, and then, perhaps 
hoping to appear nonchalant he 
strolled away. 
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doses ol chemotherapy and give 
him new marrow and thus a new 
immune system. 

At the same time, the doctors, 
led by Dr. Saral and Dr. Kent Hol- 
land at Johns Hopkins, also gave 
the patient AZT, which prevents 
the AIDS virus from infecting new 
cells as the old cells of the immune 
system age and die. 

Simply giving a patient AZT is 
not enough to stop an AIDS virus 
infection because so many cells are 
infected and the virus is so likely to 
develop resistance to the drug, Dr. 
Saral said. 

Nearly all immune-system cells 
are destroyed by the chemotherapy 
and the AIDS virus with them. The 
few cells that escape are prevented 
from passing on the virus by the 
AZT treatment. 

in a paper published in the cur- 
rent issue of The Annals of Internal 
Medicine, the researchers reported 
that the patient's new bone marrow 
grew and replaced the old marrow. 

And by 32 days after the trans- 
plant no further traces erf the 
AIDS virus in the patient's bone 
marrow or blood could be found. 

The man died 41 days after the 
transplant because his lymphoma 
returned. His death was not caused 
by any other complication o? 
AIDS, nor was it a result of the 
transplant, the researchers said. In 
an extensive autopsy, using an ex- 
tremely sensitive test for AIDS, the 
researchers could find no sign of 
the virus. 

“No one has ever seen anything 
like that before, 1 * Dr- Saral said. He 
added that the researchers studied 


the patient's brain, bone marrow, 
lymph nodes, kidney, liver, lungs, 
spleen and tumor tissue. 

On Friday, the Johns Hopkins 
doctors did another bone-marrow 
transplant on a man with AIDS 
and a lymphoma. But Dr. Saral 
said it would be months before it 
was known if the procedure 
worked. 

Meanwhile, doctors at the Fred 
Hutchinson Cancer Research Cen- 
ter and at the City of Hope Medical 
Center in Duarte, California, said 
that they would soon start their 
own bone-marrow transplant pro- 
grams for AIDS patients. 

All of these groups mil initially 
restrict their research to AIDS pa- 
tients with lymphomas or leuke- 
mias, for whom the standard treat- 
ment is a bone-marrow transplant. 

Thai way. Dr. Appelbaum said, 
“We can justify it on the basis that 
nothing else wall cure a iympho* 
ma.” 

He added that bone-marrow 
transplants are risky and estimated 
that people with AIDS and lym- 
phomas have about a 25 percent 
chance of dying from complica- 
tions of the transplant. 

But, Dr. Appelbaum and the 
others said, if tne cancer patients 
are cured of AIDS, they would start 
giving bone-marrow transplants to 
patients who did not have cancers. 

“If this really works and it works 
well, maybe we can do it for pa- 
tients with AIDS without the ma- 
lignancies,” said Dr. Stephen For- 
man. a bone-marrow transplant 
specialist at the City of Hope, 
“That's what all or us’ are looking 
toward now. That's the ideal.” 


oni . „ .. 

leaving his wife, a sou and a daughter - . — 

minister in a cabinet of a former prime minister, Mohammed Hasan, 
Sharq, formed in June 1988. He was replaced in a cabinet reshuffle tight, 
months later. . 

Mi. Wafadar said he hnri joined the cabinet on an Islamic Party , 
directive as one of several ministers not belonging to the ruling Comma-. ■ 
nis i Party so that he could help the guerrilla struggle. Last week, a low-^ 
ranking diplomat of the Afghan Embassy in the Pakistan capita! of 
Islamabad also defected to the Islami c Party after having passed informih 
non to the guerrilla group for five years. 

French Newspapers Warn Strikers / 

PARIS (Rotters) — French national newspaper owners gave striking 
distribution workers a 24-hour ultimatum on Tuesday, tougheni n g then 
stand over a five-day dispute. 

The owners threatened to either shut down their newspapers and lay 
off their staffs or to stop doing business with the distribution company. 
NMPP, unless the strikers returned to work on Wednesday. “This is the’ 
14th time in a year that newspapers have not been distributed,” a 
spokesman, Jean Miot, said after the owners meL “It is a mortal blow; to 
the industry, a threat to the tivefibood of vendors and proof of contempt 
for readers.”. . ’■ 

Workers at NMPP went on strike on Friday night over a pay dainc 
disrupting deliveries and forcing national newspapers to cut production. 
It was the sixth strike this year at NMPP, which has a virtual monopoly 
on distribution and where virtually all of the workers are members of the’ 
Communist-run CGT trade union. 


Palme Suspect Claims Damages J 1 

STOCKHOLM (AP) — A Swede who was acquitted of the 1986 
murder of Prime Minister Ok>f Palme is demanding $320,000 in compen- 
sation for the 10 months he was imprisoned for questioning and trial, 
news reports said Tuesday. 

The claim by the man, Christ er Pettersson, 42, was the highest on 
record m a criminal case, the Swedish News Agency reported. He had 
previously said be was not interested in the money. “ 

Mr. Pettersson^a drifter with. a long criminal record, was convicted m 
July, but won an appeal in November on the ground of insufficient 
evidence. Investigators have said he ‘remains* a suspect, despite his 
acquittaL 

For the Record 

At least 102 people, most of them over 65, died in Britain in the 
influenza epidemic in 15 years during the first week of this month, 
according to government figures released Tuesday. (AP)' 

Prime Minster Herbert A. Bfeuze of Grenada tied Tuesday, Sir Paul, 
Scoon, the governor general, announced. Mr. Blaize, 71, had suffered for 
years from cancer. (AP) 


TRAVEL UPDATE 

Canada to Extend Ban on Smoking 

OTTAWA (UPI) —Canada will become (he first country in the wofjd 
to ban smoking on international flights by domestic airlines when' 
sweeping regulations take effect Jan. 1, Transport Minis ter Benoit Bout 
chard announced. 

The regulations extend the existing smoking ban cm domestic flights td 
all international flights by Canadian carriers, except charter flights by 
special groups. Canada banned smoking on domestic flights in 1987 in an 
effort u> create a smoke-free country by the year 2000. ; ;; 

The smoking ban also extends to intercity bus travel, as wgQ as on 
trains with fewer than three cars. The ban coincides with a previously 
announced plan to prohibit smoking in aD government buildings, indjid? 
ing Parliament, ana in the offices of some 40 state-run corporation^ 
Specially designated smoking rooms will he allowed. 

Intia and_ Hong . Kong hare started negotiating an agreement on air 
services des ig n ed to avoid a break when the British colony reverts 'to 
China in 1997, the government said Tuesday. A new route schedule undeaf 
which Cathay Pacific would fly to India via Thailand and Vietnam and' 
on to the United Arab Emirates was negotiated, a statement said. Air 
India would operate onthe same roate and continue from Hong Kong tq 
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man states which shall continue to 
exist as such.” 

Mr. Modrow proposed that the 
Germanys first create a “communi- 
ty of treaties,” and then “whatever 
develops of this, we can talk about 
a ga i n , each with his own people, in 
about one or two years." 

Mr. Kohl also warned against 
the “impatience” that has become 
increasingly evident ai demonstra- 
tions in East Germany, and which 
was evident Tuesday in signs read- 
ing “Unity Now." A vociferous mi- 
nority of East Germans, most of 
them workers, have come to believe 
in immediate reunification as the 
only remedy for East Germany’s 
economic lag behind the West. 

While Mr. Kohl met with Mr. 
Modrow at the Bellevue Hold, 
demonstrators outside broke into 
spontaneous debates on the issue. 

"If unity doesn't come now, 
they'll take everything back,” said 
one man. A bearded young man 
argued back that bang “absorbed” 
into West Germany would deny 
East Germany any chance of build- 
ing something of its own. 

In the sort of public adulation 
that has usually eluded Mr. Kohl at 
home, the crowds often broke into 
chants of "Helmut! Helmut!" 
Their cheers were loudest when the 
chancellor mounted a platform in 
front of the memorial ruins of the 
Frauen Church at dusk and de- 
clared to a throng of about 10,000: 

“My goal, when the historic mo- 
ment makes it possible, is the unity 
of our nation. 1 know we can reach 
this goal. It is a difficult way, but it 
is a good way in our common fu- 


ture, though it won’t happen over- 
night.” 

At the end of his address, Mr. 
Kohl wished the East Germans a 
merry Christmas and then, his 
voice breaking, concluded, “God 
bless our German fatherland.” 

Mr. Kohl and his party are to 
leave Wednesday after meeting 
with opposition and church lead- 
ers. They will be immediately fol- 
lowed in East Berlin by President 
Francois Mitterrand,, the first 
Western leader to announce a visit 
to East Germany after the stale 
embarked on the road to change. 

Several thousand opponents of 
immediate reunification, mean- 
while, staged their own rally in East 
Berlin. 

Mr. Kohl and Mr. Modrow also 
confirmed plans to improve trans- 
portation links, and Bonn boosted 
its subsidy to the East German tele- 
communications system from 200 
million to 300 million Deutsche 
marks per year. 

But the visit above all disclosed 
the personal bond that has become 
more evident of late. Mr. Kohl ad- 
dressed the East Germans repeat- 
edly as “dear friends,” and his vial 
was shown live on television in 
both Germanys. 

The chants of “Helmut, Helmut” 
were not only a personal tribute, 
they were also typical of the famil- 
iarity East Germans have come to 
fed far West German public fig- 
ures. Similar cheers have met Wwy 
Brandt, the former chancellor, 
Hans-Dietrich Genscher, the for- 
eqpi minister, and President Rich- 
ard von Weizs&cker. 
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Mail Bomb Defused 

At NAACP Office 

N : Police Investigate links to Racists 
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In Recent Series of Attacks in South 


The Associated Press 

SAVANNAH, Georgia — A po- 
licepomb squad disarmed a parcel 
bopb cm Tuesday that had been 
found at the office of the National 
Association for the Advancement 
of Colored People in Jacksonville, 
Florida, the latest discovery in a 
rash of mail bombings in the South 
that have dawned two lives, au- 
thorities said. 

■ “H was designed to kffl the indj- 


• 7 J V.. T»»«™i»|n4iwims|Ha8HH 

r- : ^ anyone dsc standing in the area,” 
* : 5*- ' sa^a the sheriff of Jacksonville, Jim 
- MeMfflan 

The bo3ding was evacuated and 
• tfafibomb, which arrived in the mail 

~'L.y-\- Mopday but was left unopened, 
was disarmed by disconnecting the 


in the 


•v 


said. 

“It had a great simifnri 

to the other 

— — Ellison of the U.S. Bu- 
reau of Alcohol, Tobacco and Fire- 
arms. “It was addressed to no one 
specifically, but to the legal staff of 
the 'NAACP.” 

-The FBI director, William S. Ses- 
*i sons, said in Washington that in- 
vesfigatOTS were looking into race 
* as"a possible motive, noting that 
^ lhe ; incidents involved “federal 
>. '^• 1 judges who have heard cases m- 
S > volving racial matters,” the 
NAACP and a Mad; civil rights 
activist. 

Under questioning at a new con- 
ference, Mr. Sessions said that 
more than one person might be 
involved in the bom bings which 
have killed a federal judge and a 
civil rights lawyer. 

The parcel bomb that killed the 
lawyer in Savannah had been 
packed with nails, suggesting an- 
other link to the bomb that killed 
Lhe^udge and another bomb, au- 
thorities said. 

-.f- 

The FBI warned judges, lawyers 
rfand NAACP activists to beware of 
^ange packages, saying white su- 
premacists might be oemnd the at- 
tacks. 






triie 


ft 




... Robert RoKnson, a 42-year-oW 
bladt lawyer and dty alderman, 
fa^ wounded in hfe law of- 
fice Moadgy night, houra after po- 
hoe removed an explosive device 
detoured to the 11th U.S. Circuit 
Court of Appeals in Atlanta and 
too ^y&afcr a mail bomb killed 
W lift Orcutf Court judge, Rob- 
ert S, Vance. 

Federal marshals said the mnn 
pd&s in fte lift Circuit were be- 
™8 given round-the-clock protec- 
tion, 

A former Alabama Ku KJux 
P® Reader, Don Black, who now 
“ vcs m South Florida, said there 
were disgruntled members of the 
white supremacist movement who 
believed the legal system worked 
against the while majority. 

. Wicve the only solution 
is direct attacks. Illegal acts, on the 
Systran,” Mr. Blade said. “When 
mat first bombing happened Satur- 
aay^it occurred to me it might not 
be Colombian drug smuggles." 

On Sunday, authorities warned 
the nation’s 1,500 federal judges to 
be careful with their wail 

x, represented the 

NAACP m its challenge to a plan 
to settle a 25-year-old desegrega- 
te® lawsuit against the Savannah 
school system, said State Represen- 
tative Jim Panned of Savannah, 
who attended the University of 
Georgia Law school with Mr. Rob- 
inson. 

The 1 1th Circuit in September 
upheld the plan, which relied heavi- 
ly on magnet schools to draw more 
whites into predominantly black 
schools and voluntary “mmority to 
minority” transfers. 

The NAACP and U.S. Depart- 
ment of Justice had objected to tire 
plan, which was put into place vol- 
u nta rily by the school Systran last 

Judge Vane?, 58, was not on the 
three-judge panel that ruled in the 
case but dia serve on a panel that 
had cleared the way far prosecu- 
tion of a case against fte Ru Klux 
Klan. 
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in Israel, Fear Grows That Old Friends Are Losing I nterest 

‘“lit" 1 r?! . h r* ».«»“" 


By Glenn Frankel 

U’at/|in^(pH Pail Sere in? 

JERUSALEM — After years of com- 
ptaining that the Western world has fo- 
cused too much of its attention and moral 
indignation cm this country. Israeli lead- 
ers and political analysts arc now begin- 
ning to fear just fte opposite: that the 
world, and especially the United States, 
ts beginning to lose interest. 

Several factors arc feeding Israel’s 


House, where senior Bush administration 
officials have given repeated public sig- 
nals that their patience with Jerusalem is 
waning. 

In Congress, leading members have 
warned. Israeli officials that the tide is 
slowly turning against Israel because of 
its perceived intransigence. 

But perhaps most important is fte per- 
ception here that support for Israel 
Among American Jews is eroding. Aryeh 


to “let Israel stew in its own juice.” 
le Israeli leaders have refused to 
acknowledge these warnings. Prime Min- 
ister Yitzhak Shamir told the cabinet 
after his recent visit to the United States 
that he had received assurances from 
President George Bush and Defense Sec- 
retary Dick Cheney that the strategic 
alliance between the two nations would 
remain intact and that fte United States 
would not press Israel to meet with the 


aeveral factors arc feeding Israel’s American Jews is eroding. Aryeh would not press Israel to meet wit 

anneiy. The sudden collapse ofibeSovi- N j) or - M Israeh writer and former cabi- Palestine Liberation Organization, 
et empire and tire Kremlin’s new policy 061 secretary who recently spent a month Some argue that the greening o f 

of glaswst .have engaged the uftied WunnB J - — *"■ * - 5 

States in arenas where many of the par- 


ties appear dedicated to real change. 

^ By contrast, the seeming immobility of 
(he Israeli- Arab dispute, coupled with 
Israel's often ruthless repression of the 
Palestinian uprising, hai made ihu coun- 
ty seem a less attractive place to expend 
diplomatic capital and energies. 

At the same time, the decline of Soviet 
power means fte United States may no 
longer need junior partners like Israel to 
serve as strategic outposts in tire East- 
West conflict. 

This growing disaffection with Israel 
and its conflict can be seen in tire White 


touring fte United States and Canada, 
concluded that “more and more Jews are 
keeping aloof from Israel's policies and 
thus do not participate in discussions and 
other activities as they alwavs used to 
da" 

Martin Indyk, executive director of the 
Washington Institute for Near East Po- 
licy, a pro-Israeli research organization, 
warned in a recent speech that “fte stra- 
tegic environment is undergoing rapid 
change.” 

He added, “It cannot but dimin is h 
Israel's importance over time." 

If Israeli leaders are unwilling to pur- 
sue a peace settlement energetically, he 
said, Washington might wind up decid- 


^ ^.East- 
ern Europe has opened several opportu- 
nities for IsraeL Hungary and Poland 
have pledged to restore diplomatic rela- 
tions. broken after fte 1967 Arab-lsraeli 
war. and many expect East Germany, 
Czechoslovakia and fte Soviet Union to 
eventually follow. 

"World developments are not neces- 
sarily working against us." said Yosef 
Ohnert, a Middle East expen who recent- 
ly became bead of the government press 
office. “We might lose something in 
terms of American assistance, but we 
could gain a lot in other ways. The bot- 
tom line could be very good for us." 

Bui other officials and analysis are 
more cautious. Defense Minister Yitzhak 


Rabin has reportedly established a panel 
of Israeli experts to analyze what will 
happen to Israel if the United States 
starts cutting back on defense spending 
and overseas strategic commitments. 

"We should not continue to build our 
relations with fte United States only on a 
joint strategy against the Soviet threat," 
Mr. Rabin told a parliamentary commit- 
tee. 

The strategic cooperation pact signed 
with the United Stales in 1981 gave hard- 
liners in Israel a freer hand m dealing 
toughly with Palestinians. 

Mark Heller, foreign policy analyst at 
ihe Jaffee Center for Strategic Studies ai 
Tel Aviv University, said: “People on the 
right could argue. 'Look, fte U.S. doesn’t 
support us because we're good-looking or 
behave nicely but because they need us.’ 
It was a nice, self-serving argument be- 
cause you didn’t have to justify your 
behavior toward Palestinians.” 

The value of that argument has been 
undercut. Mr. Heller said, to the extent 
that fte perceived threat of Soviet expan- 
sionism has lessened. “Now Israel will 
have to make the argument about its 
political positions on their own merits, " 
he said. 


That argument will have to be made in 
Washington as well as Jerusalem, and it 
will have to be made to American Jews, 
who sene as the base of Israel's support 
in the United States. 

Opinion polls are so far ambiguous 
about this perceived erosion of interest 
and support among American Jews. 

Steven M. Cohen, a sociology profes- 
sor at Queens College in New York, has 
conducted polls almost annually for the 
American Jewish Committee. His con- 
clusion after his latest survey was that 
despite the fact (hat large numbers of 
American Jews were upset or offended by 
this country's handling of the Palestinian 
uprising and by controversial legislation 
here to restrict tire definition of who is a 
Jew. his respondents still sustained a high 
level of support for Israel. 

Bui when Mr. Cohen broke down the 
data by age group, a trend emerged that 
Israeli and American Jewish leaders find 
disturbing Although over 60 percent of 
i hose surveyed who were older than 65 
were passionately committed to Israel, 
fte numbers dropped proportionately 
with each age group until, among those 
under 35, only 25 percent had tire same 
level of commitment. 


leftist Concedes Defeat in Brazil Vote Panama Tensions Rise 

After Second Shooting 




White House Backs 
The Trips to China 
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Compiled hy Oar St off From Duptachcs 

WASHINGTON — The White 
House vigorously defended on 
Tuesday President George Bush’s 
secret dealings with China, saying 
bghad the right, to' ppndiict foreign 
relations as he sees fit and “has no 
intention of chang i n g that." 

But senior congressional aides 
predicted that there would be hear- 
ings on fte administration’s ex- 
changes with China after Congress 
-Upturns in January, 
r ;And Representative Stephen J. 
Solan, Democrat of New York, 
said Mr. Bush's sending of high- 
level envoys to China after iheCfri- 
hesc massacre on pro-democracy 
demonstrators “makes the presi- 
dent look like a wimp in Beijing 
and a hypocrite in Washington.” 

The White House spokesman. 
Marlin Fitzwater, under dose ques- 
tioning, declared Mr. Bush had not 
misled Americans, as critics con- 
tend 

“It Is not misleading to not teQ 
about everything ne’s doing," 
Fitzwater said. “The presi- 
dent's up there in fte Oval Office 
doing Hungs all day long that you 
don't know and won’t know about 
aijd that’s not misleading , ** 

. Mr. Kish's policies came nrirfer 
>resh attack after the White House 
reluctantly acknowledged Monday 
jhai he had secretly sent two high- 
envoys to China in July, a 


GE 


month after the killing of hundred s 
and perhaps thousands of pro-de- 
mocracy demonstrators and at a 
the administration said 
_ high-level ex- 
with Beijing. 

“ ‘‘Such a mission may have en- 
hanced the confidence of the 
botchers of Beijing," Mr. Solarz 
said “in the sensitivity of President 
Bdft toward their concerns but it 
6an only diminish congressional 
confidence in the willingness of the 
president to consult and cooperate 
with Capitol FEU.” His statement 
was issued while be was in Kat- 
mandu, NepaL 


relations with Congress, Mr. 
itzwaler said: “We fed that for 

those who have been supportive of 

what we’ve tried to do. thw will be 
; supportive of this as weRFor those 
who have 'been critical, they’ll con- 
tinue tobe critical." , 
Denying that the admnnstratkm 
had Molded its own ban on ex- 
changes with China, Mr. Fitzwater 
said there had never been any in- 
tention to cut off all high-level con- 
tact He said there was a distinction 
between high-level “exchanges" 
and high-levd "contacts.” 

In an ankle published in The 
Washington Post, Winston Lord a 
career diplomat who served as for- 
mer President Roaald Reagan’s 
ambassador to China, denounced 
Mr. Bush's decision to send envoys 
to Beijing as a “severely misguid- 
ed" step that wifi make the United 
Stales appear weak to China’s lead- 
ers. 

“One does not shore op the long- 
term foundations for Smo-Amen* 
can relations by appearing weak to 
China’s leaders ana callous to the 
Chinese and American people,” 
Mr. Lord wrote 
His article was written before the 
White House’s disclosure that 
Brent Scowcroft, Mr. Bush's na- 
tional security adviser, and Law- 
rence S. Eagleburger, fte deputy 
secretary of state, secretly visited 
Beijing on Mr. Bush’s orders in 
July. 

Senator Geoi^e J. Mitchell, 
Democrat of Maine, fte majority 
leader, said he was “astonished" to 
learn that Mr. Bush had sent the 
two officials to China on “another 
midnight mission, barely a month 
after the brutal killing of pro-de- 
mocracy student demonstrators.” 

Representative Nancy Pelosi, 
Democrat of California, who spon- 
sored legislation vetoed by Mr. 
Bush intended to protect Chinese 
students in the United States, said, 
"If this secret flight was supposed 
to encourage a change in Chinese 
policy, then it tailed.* 

(NYT. WP, A?) 


The Aauciaied Pratt 

BRASILIA — The leftist candi- 
date for president of Brazil bitterly 
conceded defeat on Tuesday after 
official election mums stowed his 
conservative rival, Fernando Cctf- 
lor de MeQo, was the dear winner 
in Brazil’s presidential election 
over the weekend- 
“Collar de Mdlo won the elec- 
tion, but he won't do anything he 
promised during fte campaign," 
said the defeated candidate, Luis 
InAdo da Sflva. 

“He will govern in favor of big 
business, fte armed forces and fte 
International Monetary Fund,” 
said Mr. da Silva, who is widely 
known as Lula. 

Mr. Da SDva said his Workers 
Party and other leftist parties that 
backed him will form a “shadow 
government to prevent Coll or de 
Mdlo from cnmmiiting abuses." 

Workers Party officials appeared 
to reject any offer of emeuiation. 

“Mr. Collor de Mdlo has a pro- 
gram and supporters that conflict 

of hmdBngpc^cs in Brazil," said 
the party president, Lulz Gushiken. 
“There's no sense in us joining a 
Cd! or government." 

Mr. Collor declined to make a 
victory speech until the winner is 
officially announced by the Superi- 
or Electoral Court. That is expect- 
ed Wednesday, 

With 93.9 percent of fte vote 
counted, official returns stowed 
Mr. Collor with 32,884,545 votes, 
or 43.7 ■percent, and Mir. da ffilva 
with 29,975,927 votes, or 38.9 per- 
cent. 

Officials said the remaining bal- 
lots were blank or improperly filled 
out and considered null. 

Meanwhile, leaders of Collor’s 



Fernando CoDor de Meflo, a conservative, won Brazil's first direct presidential election^ 29 yeajrT 


10-month-old National Recon- 
struction Party met with President 
Jose Samey's economic ministers 
and began negotiating alliances 
with political leaders. 

The rightist party, with less than 
3 percent of seats in Congress, 
lacks legislative weight needed to 
take emergency measures to revive 
the economy. Brazil's am umi infla- 
tion rate is 1.500 percent, and its 
SI10 billion foreign debt is the big- 
gest in the Third World. 

“We are going to form a govern- 
ment of national unity, excluding 
no one," said Renan Calheiros, Mr. 
Collor’s chief adviser. 


Mr. Sarney said he would step 
down from office early if Congress 
votes to shorten his five-year man- 
date. 

“If fte Congress wishes, 1 won’t 
be an obstacle," said Mr. Sarney, a 
civilian who took office in 1985 in 
an Electoral College vote coordi- 
nated by the country’s top generals. 

The president-elect is scheduled 
to succeed Mr. Sarnev for a five- 
year term March 15. 1 WO, but pres- 
sure is mounting for Mr. Sarney to 
resign early. On Sunday, two cabi- 
net ministers said the new presi- 
dent should take office soon to 
adopt economic measures. 


The election Sunday marked the 
return of democratic elections after 
a rightist military regime ruled 
from 1964 to 1985. 

Mr. da Silva called for suspen- 
sion of payments on the foreign 
debt. land and urban reforms and 
redistribution of wealth. He ap- 
peared to have won a majority of 
fte urban vote. 

Mr. Collor, a frre-mariret advo- 
cate who pledged a crackdown on 
corruption in government, won a 
huge majority among rural voters 
in fte north and northeast. 


77ir -* »m lUtiJ Pt, 

Washington — The situa- 
tion appears to be deteriorating in 
Panama, where people are afraid 
for their lives in tension that has 
followed two recent shooting inci- 
dents, fte Pentagon said Tuesday. 

“What you have is a very diffi- 
cult atmosphere in Panama right 
now," said a Pentagon spokesman. 
Pete Williams. "It’s very tense." 

On Monday, a U.S Army lieu- 
tenant shot and wounded a Pana- 
manian police officer. The Penta- 
gon, calling the incident 
regrei table, said that fte officer 
was not authorized to carry a weap- 
on and that fte incident was under 
investigation. 

Ai the time, U.S. forces were on 
alert after Saturday's fatal shooting 
of Marine First Lieutenant Robert 
Paz and fte reported beating of a 
navy couple who U.S. officials say 
witnessed the shooting. 

President George Bush has re- 
fused to rule out military action 
against the government of General 
Manuel Antonio Noriega in re- 
sponse to Saturday's events. 

Mr. Williams biamed Monday's 
incident in pan on General Norie- 
ga's declaration Friday of a “stale 
of war” with the United States. 
"People fear for their lives in Pana- 
ma right now ” Mr. Williams said. 

A State Department spokes- 
woman said that the declaration of 
a state of war. followed only hours 
later by “indiscriminate and unpro- 
voked violence against Americans 
dearly increases tensions in Pana- 
ma." 

"We find the unwarranted use of 
violence against Americans by fte 


Noriega regime unacceptable,” she 
said. 

The army lieutenant was leaving 
a laundry in western Panama City 
on Monday when the policeman 
motioned to him to stop and ap- 
proached him, according to the 
US. Southern Command. It said 
fte policeman appeared to reach 
for a gun. “The American respond- 
ed defensively by pulling a weapon 
and fired two shots,” the U.S. state- 
ment said. “The Panamanian went 
down, then got up and left the 
scene.” 

Panama, however, said the 
American was in a vehicle that 
"never stopped, on fte contrary, 
accelerated.” One of the two shots 
hit the policeman in the left fore- 
arm, its communique said. 

Mr. Williams said that the lieu- 
tenant was in an authorized area at 
the time of the shooting, was in 
civilian cli ,hes and was carrying a 
sidearm. Responding to a question, 
he said, “1 don't believe he was 
authorized to have a weapon.” Mr. 
Williams said that fte lieutenant 
was still being questioned, but 
‘‘says the Panamanian reached for 
a weapon.” 

[The wounded policeman said 
Tuesday that he had done nothing 
to provoke the incident, Reuters 
reported from Panama City. “At 
no lime did 1 make a movement of 
provocation," Cesar Tq'ada said 
from his hospital bed. "Not any- 
thing in that fashion — nothing."} 
Mr. Williams said that U.S. offi- 
cials are “proceeding with caution” 
as they go about their duties, but, 
“We remain concerned about the 
situation in Panama. " 


AMERICAN 

TOPICS 

More Conversations 
By Phone Are Taped 

A growing number erf Ameri- 
cans, accustomed to ta ping every- 
thing from college lectures to Tv 
shows, now own devices that al- 
low them to record conversations 
with their families, friends and 
business associates. 

“People tope conversations to 
keep track of business agree- 
ments, to preserve the voices of 
loved ones and to seek advantage 
in divorce cases,” The New York 
Times reports. 

The Federal Communications 
Commission and 16 states forbid 
telephone taping without the 
knowledge of both parties, or 
without the use of a periodic 
warning beep. 

But the legality of these regula- 
tions has been in question since 
Congress passed a law in 1968 
that said taping by one party in a 
conversation is not a federal 
crime. 

Lawyers and sociologists spe- 


cializing in privacy issues say the 
ability to record telephone calls 
with a home answering machine 
that sells for less than $100 at fte 
neighborhood electronics store 
may be malting Americans both 
more tolerant of fte practice and 
more guarded in their conversa- 
tions. 

“People with money always 
bad this at their disposal,” says 
Jairo A. Cuenca, whose New 
York company sells investigative 
devices. 

"But now you see people at a 
lesser economic scale wanting to 
do the same.” 

Short Takes 

“As we lengthen Ufe” with im- 
proved health care, “we increase 
the incidence of illness and dis- 
ability,” Daniel Callahan, an ex- 
pert on ethical issues in medidne 
and biology, writes in The Wash- 
ington Post, 

“If we save a person from can- 
cer, we increase his chance of be- 
coming old enough to contract 
Alzheimer's disease. I do not 
mean this to be a morally insensi- 
tive observation, but to point out 
an inherent problem. 

“There is no free lunch in 
health care. Progress is costly. 


does not automatically enhance 
our welfare and delivers ambigu- 
ous, mixed results." 

David Rubitsky, whose claim 
that he single-handedly killed 500 
Japanese soldiers in World War 
II and deserved fte Medal of 
Honor was rejected by fte U.S. 
Army as unfounded, says he trill 
fight on. 

“It’s not the medal Tm after, 
but justice,” Mr. Rubitsky, 72, 
said. “I’m not going to give up." 

He conceded that a notation in 
Japanese about such a feat might 
not be gamine. But he said fte 
eyewitness account of Ids compa- 
ny commander, Joseph M. Strid- 
ing, should be enough. 

Mr. Striding, appearing with 
Mr. Rnbitsky at a news confer- 
ence, concurred. “1 saw the dead 
bodies, a lot of than," he said. 
“I'm here to support David Ru- 
bitsky." 

The world premiere of “Gone 
With the Wind" in Atlanta in 
1939 was an all-while affair. Even 
Hattie McDaniel, whose portray- 
al of the matriarch Mammy made 
her fte first black to win the 
Academy Award, was barred. 

But Atlanta has elected two 


black mayors since then, and 
blacks mixed with whites in At- 
lanta last week at the dressy 50th 
anniversary showing of the’ film. 

The hands of the “doomsday 
dock" on this month's cover of 
fte Chicago-based Bulletin of the 
Atomic Scientists remain at 6 
minutes to Armageddon, where 
they have stood for two years. 

A spokesman said that despite 
fte “exciting revolution" in East- 
ern Europe, “it's still unknown 
what fte final outcome will be." 

Shorter Takes: New York City 
has switched from fte classic yel- 
low legal pad for its officials to 
white ones, which are easier to 
recycle. Yellow ones fetch so little 
from reprocessors that they usu- 
ally end up in landfills. 

• A new peril of ice hockey is 
nitrogen dioxide seeping from 
faulty ice resurfacing machines in 
poorly ventilated arenas. 

Two-thirds of fte players and 
cheerleaders at two Minnesota 
high school games came down 
with respiratory problems that 
could be related to nitrogen diox- 
ide exposure. 


Arthur Higbee 
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Shuttle Launch Is Delayed 

.. New York Tunes Service 

CAPE CANAVERAL, Florida 
— Continuing problems with 
launching pad equipment, com- 
bined with the approach of the 
holidays, have forced a postpone- 
ment of the next space shuttle mis- 
sion until at least Jan. 8. the space 
agency announced Monday, 
o' It was the second driav for the 
shuttle Columbia, which had been 
rescheduled to fift off on Dec, 21 
on a 10-day mission to deploy a 

nfilitary communication satellite 

id retrieve a test satellite that has 
. in orbit since 1984. 


and other relatively minor prob- 
lems. 

The decision to postpone the 
launch until Jan. 8 was made by 
shuttle managers after it became 
apparent that they could not make 
the Dec. 21 launching date and 
might face further delays extending 
through the Christmas weekend. 

Mission officials said fte delay 
should have no effect mi plana for a 
complex maneuver with fte satel- 
lite, called the Long Duration Ex- 
posure Facility, that is to be re- 
trieved. 


Karl Kristoffersoo, the spokes- 
man for the Kennedy Space Cen- 
ter, said technicians needed more 
time to complete “validation work 
on Pad 39A, which has recently 
undergone a two-year, $50 million 
rcfurbtshmenL The pad has not 
been used for a launching since 
January 1986. 

B The work has taken longer than 
expected, especially the prepara- 
tion of fuel loading systems, 
Checks of fte pad have turned up 
several small leaks, cracked valves 
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Japan to Repatriate 
Chinese 'Refugees’ 
Starting Thursday 


v - • -A' ft V- ' 


By Fred Hiatt 

Washington Pail Senior 

TOKYO — The Japanese gov- 
ernment said Tuesday that it would 
begin repatriating Chinese “boat 
people.” The first 301 will be sent 
back on Thursday. 

Those to be repatriated, most of 
whom are adult males, are among 
1,668 Chinese who illegally entered 
Japan this year posing as Vietnam- 
ese boat refugees, a spokesman 
said. They came seeking employ- 
ment in Japan and cannot be con- 
sidered genuine political refugees, 
officials said. 

The repatriation comes as Brit- 
ain has encountered strong criti- 
cism at home and in Washington 
for forcibly sending home Viet- 
namese refugees who made their 
way to Hong Kong, a British colo- 
ny. The spokesman said Japan “un- 
derstands” the British decision but 
is not now planning to repatriate 
any Vietnamese refugees. 

This deportation of Chinese il- 
legal entrants is something differ- 
ent from the Vietnamese boat peo- 
ple repatriation to Vietnam,” said 
Toshio Tsunozaki, director of the 
h uman rights and refugee bureau in 
the foreign ministry. Mr. Tsuno- 
zaki said none of the Chinese could 
claim a political motive for leaving. 

Given China's recent crackdown 
on dissent and uncertainty about 
how the returnees wiD be treated, 
however, the repatriation is politi- 
cally sensitive. 

Mr. Tsunozaki said Japan “re- 
peatedly expressed” its concern 
and received assurances that they 
will “not get excessively harsh 
treatment” unless they are guilty of 
something more than fleeing the 
country, such as acting as labor 
brokers. He said that the thousands 
of Chinese would-be emigrants re- 
turned from Hong Kong have re- 
ceived fines andjad terms of only a 
few days at hard labor. 

India Proposes Nepal Talks 

Agence Frunce-Preue 

NEW DELHI — The new gov- 
ernment has invited the Nepalese 
foreign minister, Shailendra Ku- 
mar Upadhyaya, for talks on end- 
ing a nine-month trade and transit 
dispute, an Indian spokesman said 
Tuesdav. 


A spokesman in the Chinese Em- 
bassy here said: There’s many 
things which we have to find out, so 
we have not yet decided what to do 
with them ” 

One of the Chinese; interviewed 
by the Mainichi newspaper at a 
holding center in September, said, 
“We could be pm in jail if we were 
sent back to China. We have al- 
ready begged the Japanese govern- 
ment to kill us if the authorities are 
determined to send us back ” 

Mr. Tsunozaki said also said that 
Japan and China have agreed that 
another boatload will be sent home 
“as soon as possible,” bat no date 
has been set Japan has furnished 
China with a list of 902 alleged 
illegal entrants, and China is check- 
ing each before agreeing to accept 
their return, he said. 

He also said that representatives 
of the United Nations High Com- 
mission for Refugees had agreed 
that none of the 301 has a legiti- 
mate political motive. 

On Saturday, Japan also decided 
to return to China a man who alleg- 
edly hijacked a jetliner to here, say- 
ing they were doing so to promote 
“friendly relations” between the 
two countries. The suspect's wife 
and child were returned immedi- 
ately. but the man remains in Japan 
pending a judicial review of the 
government’s extradition request, a 
spokesman said. 

The discovery of Chinese “fake 
refugees,” as they are called here, 
among thousands of Vietnamese 
boat refugees reaching Japan this 
year caused concern among many 
Japanese, hundreds of whom wrote 
to the government demanding their 
deportation. 

Japan has been reluctant to ac- 
cept immigrants of any kind. Un- 
der international pressure, it has 
agreed to accept 10,000 Indochin- 
ese refugees, far fewer than most 
Western nations, and has in 

6,000 so far. 

The 301 Chinese will leave Naga- 
saki port for Fuzhou under armed 
guard Thursday on a ship chartered 
by China, Mr. Tsunozaki said. The 
group includes 270 males and 31 
females, including 13 children 
younger than 15, he said. 

There have been almost no arriv- 
als since September. 



Soviets Consider Compromise- 
In Geneva on Cruise Missiles - 


Hrrnrn 

KASHMIR TENSIONS — Troops patrolled Tuesday in Srinagar, capital of Jammu and 
Kashmir, winch has beat under curfew after rioting that followed the State gjoramnenfs decision 
to set free five Kashmiri militants for the release of the interior mimster’s kidnapped daughter. 


By Michael R. Gordon 

Near York Tunes Service 

WASHINGTON — Soviet ne- 
gotiators have discussed a possible 
co mprom ise approach in the Gene- 
va aims talks on sea-launched 
cruise missiles, one of the major 
issues holding up a new strategic 
arm< treaty. Bush administration 
officials said 

Washington and Moscow have 
been at odds over these missiles 
throughout the negotiations. 

The United States has rejected 
the need for strict limits on the 
weapons, arguing that compliance 
could not be adequately verified. 

of strict limits, it has pro- 
posed that each side simply inform 
the other of how many sea- 
launched cruise missiles it planned 
to deploy on its vessels. 

Moscow had rejected this ap- 
proach, demanding tough re- 
straints that would scale bad: the 
US. Navy’s program to deploy 
about 4,000 sea-launched cruise 
missiles carrying conventional and 
mirier arms. Soviet officials have 
also insisted on extensive verifica- 
tion measures, such as the inspec- 
tion of ships. 

But daring the recent round of 
amts talks, which ended last week, 
Soviet negotiators softened their 
stance, indicating a willingness to 
consider important aspects of the 
American approach. 


A US. official called the Soviet 
suggestions a “po t e ntiall y impor- 
tant 5, move that could lead to the 
resolution of the dispute over the 
weapons. But he also noted that 
further clarific ation was needed 
and that some areas of difference 
may still remain. 

Another official said that theStn 
viet which came from Yuri 
K. Nazar kin, the chief Soviet stra- 
tegic arms negotiator, and other 
members of the Soviet team, were 
not presented as a formal proposal 
but more as a “trial balloon" in- 
tended to lay the bass far a possi- 
ble compromise. 

Specifically, Soviet negotiators 
indicated a new receptivity to the 
American approach, in which each 
superpower would declare how 
many of the sea-launched cruise 
□tissues it planned to deploy. But 
the Soviet negotiators said that the 
declarations should be binding, 
meaning that each side could not 
simply change its mind and deploy 
more missiles. 

Soviet negotiators reportedly of- 
fered varying ideas of now compli- 
ance with such declarations would 
be monitored. But they are no long- 
er emphasizing inspections on 
ships, which are anathema to the 
US. Navy. 

Some American officials said 
that the latest Soviet ideas suggest- 
ed that Moscow was angling for a 


compromise in which tire -US 
Navy would be allowed to deploy ? 

its planned force of sea-launched 4 
cruise missiles but not greatiy.cxi 

pandit , __ i W\ 

Under such a posable compn> 
frifgg, American officials specolaij 
ed. verification of sea-launchcd 
cruise missiles would be fatness ^ 
stringent than for other long-rang£ 
nuclear weapons systems. . 

“They seem to be beaded in out 
direction," said an official, refe- 
ring to the Soviet ideas on sea* . 
lawicbgri cruise missiles. Bu^hf 
noted that n number of details were I 

missing . * 4 t f 

US. officials said they needed to 2^ * f 
be explored in further talks be ■: J 
tween Moscow and Washington. * . 


Cold Snap Kills* i 
4 N.Y. HomeIe$| i 

New York Times Service I 
NEW YORK — A wave cQtn- 
usually add weather killed^at- 


Hong Kong Refugee Camps on Brink of Violence 


Rouen 

HONG KONG — Officials said 
Tuesday that the situation in the 
detention centers in Hong Kong 
for Vietnamese refugees was wors- 
ening. and a United Nations refu- 
gee chief said deportation would 
not stop a fresh mflnx in coming 
weeks. 

Francis Wong, the prison official 
in charge of the Vietnamese, said: 
“I cannot say I am not frightened. 
This won’t get better, it will get 
worse. It has got so desperate any- 
thing can happen ” 

In Kuala Lumpur, the Malaysian 
foreign minister, Abu Hassan 
Omar, was quoted as saying that 
Malaysia would also repatriate 
Vietnamese who did not qualify for 
refugee status and would begin 


talks with Vietnam on the issue 
next month. 

Malaysia has more than 20,000 
Vietnamese, including around 

12.000 who arrived after March 14, 
when countries in the region decid- 
ed not to accept them automatical- 
ly as refugees. 

Hong Kong holds just under 

57.000 of the ^^boat people,” most 
of whom it regards as illegal immi- 
grants nnrfw a screening policy in- 
troduced in June. 

Last week, it touched off a storm 
of world criticism by forcibly de- 
porting 51 Vietnamese to Hanoi at 
night aboard a chartered airliner. 

Morale in the detention centers 
plummeted, according to camp 
workers. There have beat daily 
demonstrations against forced re- 
patriation. 


Robert van Leeuwen, chief of 
mission in Hong Kong for the 
United Nations High tiommissioii- 
er for Refugees, said he feared vio- 
lence if screened-out refugees were 
moved from detention centers in 
preparation for a return to Hanoi 
There is a great risk of serious 
violence,” he sad. T think people 
are very afraid.” 

Mr. van Leeuwen said he did not 
thmk what government officials 
call “mandatory return” would 
stop more boat people arriving 
from Vietnam next year. 

Government officials say they 
are planning for np to 30,000 new 
arrivals when the so-called sailing 
season starts again in March. 

Mike Hanson, the Hong Kong 
government’s refugee coordinator. 


said it had never been argued that 
the deportation of one group alone 
would stop Vietnamese from arriv- 
ing. 

“We have to have & program of 
mandato ry repatriation to get the 
mway 8CT0SS that there is DO 
point in coming to Hong Kong,” he 
said. 

Government nffiriai* say they 
believe the best deterrent would be 
full iiw ^lemenfatinn of the Com- 
prehensive Ran of Action agreed at 
a meeting in Geneva last Jane, cou- 
pled with deportations of those 
screened out as illegal immigrants. 

So far, 630 people have returned 
voluntarily to Hanoi from Hong 
Kong and another fli ght carrying 
120 is expected to leave on Thurs- 
day, with another planned immedi . 
atdy after Christmas. 


Vietnamese officials are in Hong 
Kong processing the papers of 
those wmo wish to leave. 

Mr. van Leeuwen said, “I believe 
that the best message to be earned 
bade to Vietnam is carried by those 
who volunteer to go back, because 
they can explain why they made 
that decision.” 

Those who returned under the 
mandatory repatriation program 
are going to say ‘we were forced 
bade and the story ends there,” be 
said. 

Vietnam finally agreed to accept 
those deported as illegal immi- 
grants earlier fins month after 
months of negotiations with offi- 
cials from London and Hong 
Kong. But they insist they will not 
accept anyone physically forced to 
return against ms wilL 


shelter in New York City’s ndway 
system over the week end, acora 
ing to the transit authority. & j 
A spokesman for the anlifority 
said that three men and 
died on subway trains, piatfflya 
and in underground passage^Sai 
unlay and Sunday. Two died Jfodi 
loss of body warmth — hypother- 
mia — and one man died after 
setting Himsfttf afire with a'hcjt 
plate , apparently his source of heat 
The spokesman said that thfc 
four deaths were the first os. tbp 
subway system since one of ' the 
coldest December spells on record 
settled over the Northeast twp 
weeks ago. The Saturday low m 
New Yen was 20 degrees Fahren- 
heit (minus 6.7 centigrade) and, the 
high was 39 (3.9). Sunday’s ex- 
tremes were 18 and 31 (mmu47^ 

and mmiit 0.6). I 


Fum Speeder Fined $1140^^ 

The Associated Press ■ 

HELSINKI — A busmessfoap 
caught driving more than 120 kilo- 
meters per hour (75 miles per feour) 
in a KJ-kflometer-per-hour jfone 
has been fined'a record 46JS0D 
marks ($11,400), the Hta-San<hnsjt 
newspaper reported Tuesday. 
Speeding fines are based ad- the 
(menders annual income. . J 



BUSINESS 


•jywijtuijcillicc 


IMPORT/EXPORT 


OFFSHORE COMPANES 
TRUSTS 

INSURANCE COMPANES. 
BANKS 


Wb ora Ian years atia K Mud in 
pramSng offshore nrvicei fc> compotes 


•waged fa al type* of 

astcSTcorporatTm; 


41 


SALES LEADS 
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OFFSHORE COMPANIES 
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■ HONG KONG C1( 

* IRELAND £IJ 
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MAIOB INTEBNATION AL AIBPOBT 
- NEW YORK - 
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banquet and meeting facilities, restaurant, lounge. Pote- 
ntial for additional 30u rooms. $23 million turnkey condition 
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• Jersey $700 *00.101 $50 

Free Initial professional advice 
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LONDON El- GARDNERS CORNER 
OFFICE SUITES 

* Parking, porterage, 24 hrs access- 
* Near Aldgate East tube. 
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* Short/ Long term. 
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| New lD-foot gates now mark the entrance to Downing street 

Amid Security Concerns, Barriers 
l Are Installed on Downing Street 

Reuters 

h' ‘ LONDON — Workmen began installing mfi ixoa gates am Tues- 
J ctside Prim e Minister Margaret Thatcher’s T-ondon h™™* and 
• at No. 10 Downing Street in response to security concerns, her 


- :^r 




“They will be up before Christmas,” the spokesman -sa id , “They 
' are Awe for security reasons." 

Downing Street, between the Houses erf Pariumeni and Trafalgar 
_ 4 uare, has been closed to tourists for years. Low metal barriers at 
the entrance to the street are moved aside by the police when official 
visitors call 

V '■ The spokesman said the 1 0-foot (3-meter) iron gates were more 
attractive than “the low and scraffy-looking barners” and would 
~ blend in with the government buildings in the 
v ~ Concern about Mis. Thatcher's safety was heightened last year 
jshen the police discovered her name at the top of an Irish Republi- 
can Army assassination list in a London apartment used by die 
i. guerrilla group to make bombs. 

The IRA, fighting to oust Britain frontNorthem Ireland, tried to 
Ido Mrs. Thatcher in 1984 when it blew up a hotel in southern 
'England during a conference of hra Conservative Party. Five persons 
were killed, bat Mrs. Thatcher was unhurt. 


Full Security Still Unsure at f High-Risk’ Foreign Airports 


By John H. Cushman Jr. 

iVw Ynrk Tunes Serme 

WASHINGTON — Tighter aviation 
security rules ordered after the bombing 
of Pan Am Flight 103 a year ago have 
l^ slow to take hdd, a spatial omiintt- 
sion investigating the bombing has been 
told. 

The General Accounting Office made 
public a report concluding that the Fed- 
eral Aviation Administration "cannot be 
assured that currently required proce- 
dures are being property carried out by 
airlines at designated high-risk foreign 
airports." 

Some of the procedures, inHnHtn^ in- 
terrogation of passengers and close ex- 
amination of baggage, were ordered im- 
mediately after the bomb exploded on 
Flight 103 over 


Others, including the scrutiny of elec- 
tronic goods like radios that might be 
bombs in disguise; were ordered more 
recently. 

lire General Accounting Office, the 
investigative arm of Congress, was espe- 
cially critical of tire training received by 
airline security guards at foreign airports. 
Although the agency has begun a pro- 
gram to monitor Ac security provided by 
foreign governments at foreign airports, 
no program is in place to ensure that 
employees of U.S. airlines in those cities 
are property trained, tire accounting of- 
fice said. 

Kenneth M. Mead, director of trans- 
portation issues at the accounting office, 
told the President's Commission on Avi- 
ation Security and Terrorism that the 
Federal Aviation Administration, which 


enforces aviation security rules, "is trying 
to come ro grips with the problems.” 

But he added, “The shin is not one that 
can be turned around overnight.” 

As the commission, established by 
Congress and wife its members appoint- 
ed by the president, met for its second 
time Monday, the atmosphere was 
charged with lingering anger at the Fed- 
eral Aviation Administration over the 
bombing, in which 270 people died. 

Senator Alfocse D' Amato, Republican 
of New York, who is a member of the 
commission, said that "one would have 
to say” that the Federal Aviation Admin- 
istration "and the present svstem have 
flunked.” 

In testimony and in written reports to 
the commission, the aviation agency 


dted several measures p lann ed in re- 
sponse to the bombing that have not been 
quickly accomplished. 

The agency has been unable to send 
additional security specialists to some 
airports in Europe, Africa and the Mid- 
dle East, in pan because of resistance 
from local governments. 

Temporary personnel have been as- 
signed to Frankfurt, where Flight 103 
originated, and to London, where it 
stopped ea route to New York before the 
bomb exploded. But the State Depart- 
ment has been unable to secure permis- 
sion for specialists to be stationed in 
several other cities, including Paris. Zu- 
rich and Cairo. 

Installation of new bomb detectors is 
falling behind schedule. For example, the 


installation of a machine at Gatwick Air- 
port outside London has been delayed 
until January at the earliest because of 
legal and technical concerns raised by the 
British Airport Authority. The machines, 
known as thermal neutron analysis de- 
vices, can detect plastic explosives' that 
are invisible on X-rays. Because the ma- 
chines have radioactive components, 
there has been resistance to their use. 

Fewer than half of all foreign airlines 
are operating under security plans ap- 
proved by the aviation agency, despite a 
role requiring foreign airlines to gam ap- 
proval for their security plans by last 
September in order to fly into American 
dues. Although 134 airlines have filed 
plans, only 52 of them have been ap- 
proved so far. 


Doctored Drinks Linked to Crimes Against Tourists in Spain 


By Barry James 

International Herald Tribune 

Spanish policemen, with the help 
of Interpol, are investigating a 
spate of robberies and posable 
murders in which criminals gave 
foreign tourists doctored dnnks 
and then side their possessions. 

The family of an American 
hitchhiker who disappeared in 
southern Spain a year ago say they 
fear he may have been murdered in 
the course of such an attack. 

At least six other Americans 
were robbed in such circumstances, 
around the time that the American, 
Steve Jaggert of Orange County, 
California, was last heard from. 
JEfis travelers’ checks were cashed 
with forged signatures. 

Diplomats said Spaniards and 
tourists of several other national- 
ities appeared to have been victim- 
ized by the gang or gangs. 

Most of the crimes were along 
the Costa del SoL Two you 

iards disappeared in the 

area and a British tourist, in his 


was found dead in a hotel room 
near Malaga in November last year 
from what were believed to be the 
effects of a doctored drink. Anoth- 
er Briton and an Egyptian were 
arrested soon afterward. 

The police in MAlaga arrested 
two German citizens for question- 
ing last month about the death of 
another German in April and have 
since been trying to establish 
whether the suspects had anything 
to do with the disappearance of Mr. 
Juggert. according to officials fa- 
miliar with the 

In Washington, a spokesman for 
the State Department said two oth- 
er men had been arrested in West 
Germany for questioning about at- 
tacks on tourists. 


Greg Gawiowslri, 33, a photogra- 
pher from the San Francisco area, 
said be was given a spiked glaw of 
wine by two German speakers from 
whom he hitched a ride at Algedras 
in southern Spain on Dec. 13 last 
year. 

“Two small sips and that is the 
last thing I remember," he said in a 
telephone interview. "When I woke 
up, it mined out to be 19 hours 
later and I was lying in a concrete 
drainage culvert. They had taken 
everything except the clothes i was 
wearing." 

The Malaga police have asked 
the U.S. Embassy in Madrid to 
reach Mi. Gawlowski and the other 
Americans who reported being 
robbed to see whether tbev can 


identify the arrested Germans or 
any of the goods found in their 
possess on. 

Robert A-Oppennanc, Mr Jug- 
gen’s brother-in-law, said in a tele- 
phone interview from La Habra. 
California, that the missing m a n 
went to Spain with SI ,500, plan- 
ning to hitch-hike around Europe 
and die Middle East for a year or 
until his money ran out. He had 
just lost his job as a salesman of 
heavy industrial equipment and 
was hoping to make a new career as 
a writer. 

He left Madrid on Dec. 7 last 
year and set off south, camping 
along the way. He mailed a letter to 
his parents from Cazoria in south- 
east Spain on Dec. 19 and cashed a 


SI00 traveler's check in Mqj&car 
the following day. 

On Dec. 22, he telephoned his 
parents from an unknown place, 
wishing them a merry Christmas 
and pro misin g to write again soon. 
Mr. Juggert has never been beard 
from again. 

The parents contacted the State 
Department in May and were only 
slightly consoled lo be told that Mr. 
Juggert had probably forgotten to 
write home. Eventually, the family 
gpt hold of Mr. Juggert’s travelers’ 
checks. Only two had been signed 
by him. 

The rest, worth SI ,300, bore 
forged signatures and had been 
cashed through a bank in Huelva, 
in southwestern Spain, on Dec. 22. 


This led the family to file a formal 
trussing persons report with the po- 
lice in La Haba on Aug 26. 

“Perhaps he lost his memory," 
said Mr. Oppermann. "That I think 
is our only hope unless we ail mis- 
judged him and he’s out there 
somewhere having a good time. But 
that would be SO "nlflfe him " 

Mr. Gawlowski said the men 
who gave him a a lift appeared to 
be about 30, claimed to be Austri- 
ans and spoke excellent English. 
One of them wore a San Frandso 
Giants baseball cap. They were 
driving a brand-new, bright red car. 

"They seemed really friendly and 
in a party mood.” 1 m said. “So 
when they opened up the wine I 
wasn't surprised." 


Walesa Leaves Moscow 
Withont Kremlin Visit 

Rouen 

MOSCOW — The Solidarity 
leader, Lech Walesa, left Moscow 
on Tuesday without seeing Presi- 
dent Mikhail S. Gorbachev, but 
Polish sources said such a meeting 
had not been planned. 

Mr. Walesa, who flew to Mos- 
cow for the funeral of Andrei D. 
Sakharov, departed after , 
with Soviet journalists at the 
Embassy. 


METALLGESELLSCHAFT 


NOBODY DOES MORE 
WITH RAW MATERIALS. 


% Another Top Drug Figure Identified 
5* Among Dead After Colombia Battle 


■,\V 


■TV 

z> - 


United Press International 

BOGOTA — A man slam last 
at the side of the cocaine 
_ Jcker Jos6 Goozalo Rodriguez. 
^Gacha has been identified as one of 

ful Medtffi^cocsine ring, tbepo- 
Tke said Tuesday. 

- Authorities said they initially be- 
“5eved that the man was one of the 
bodyguards killed during a gun 
battle with the police. But Luz Ma- 
jiaCelades, the wife of Mr. Rodri- 
guez Gacha, identified the body as 
-that of Gilbcrto Rendon Hurtado, 
the No- 8 man in the Medellin car- 
id. 

~ Mr. Rendon Hurtado had been 
sought for extradition to the Unit- 
ed States, but was not among the 12 


leading traffickers wanted by the 
U.S. government. 

.. Mr. Rodriguez Gacha, the No. 2 
man in the Medellin ring, and six 
others were killed in a battle with 
the police on Friday when they 
tried to shoot their way out of a 
police am bush on a ranch. Mr. Ro- 

Rendwi Hurtado and four^body- 
guards were killed in the shootout 

The authorities continued to 
search Tuesday for about 30 gun- 
men who had been protecting Mr. 
Rodriguez Gacha. 

The police said all was calm in 
Pacbo, northwest erf the capital, 
where Mr. Rodriguez Gacha and 
his son were bund Sunday. 


The slaying of Mr. Rodriguez 
Gacha was the first major victory 
for the government in its battle 
against the drug barons. President 
VirgDio Baroo Vargas launched an 
offensive on the cocaine rings in 
August after a series of drug-relat- 
ed assassinations. 

Argentina, meanwhile, has be- 
come the latest country to provide 
assistance to the Colombian gov- 
ernment in its war against the co- 
caine rings. , 

Vice President Eduardo Alberto , 
Duhalde officially handed ova 
three Argentine-nude Pucara war- 
planes to Mr. Barco in a ceremony 
at Catam military airport in Bogo- 
ta. 


Jordan Suspends Martial Law Rules 


The Associated Press 

s'- ^ AMMAN, Jordan — Prime Mm- 
ister Mudar Badran declared Tues- 
fe'- -.day in parliament that his gpvern- 

• f mart will lift martial law, which for 

"22 years has banned large public 
-meetings and allowed the authori- 
Z. ties to restrict freedom of speech. 
:.■/ ' Mr. Badran, seeking a vote of 
-i* confidence from the newly elected 
■<£ legislature, added that until martial 
law was formally revoked, most of 
its -provisions would be “frozen," 
\ effective immediatdy. 

- Streaker in Bonn Shot 
x At U.S. Envoy’s House 

■' Rearers 

BONN — A naked man ran 
' . * through the streets or Bonn on 
s * ’ Tuesday and was shot and wound- 
'i edfwhen he tried to force his way 
into the U.S. amb assad or's resL 
-* a tdence. 

si Police said that a 25 - year-old 
Senegalese-bom Frenchman, after 
haying had an argument with a 
West German companion, peeled 
off his clothes and ran through tire 
, streets. After unsuccessfully trying 

• ' to" rob an elderly woman, he 

c&mbed over a wall and into the 
.C garden of the UjS. envoy, Vernon 
•; A. Walters. A guard shot the mm 
in the leg as he ran up the steps to 
the residence. j 


> Italy and Kenya to Chair 
£ Ethiopian Peace Talks 

. The Associated Press 

- ROME — Italy and Kenya wiB 

preside at peax talks aimed at end- 
ring a 14-year conflict between Ethi- 
opia and rebels in the northern 
A province of Tigre, the Foreign Min- 
" urtry announced Tuesday. 

'*■ -"The Italian government, winch 
; ' has been hosting preliminary talks 

^Ssidesto aBwfaiSStariao 

f- aid. to reach the population suffer- 
.' «g from years of war and drought. 


He also said that his administra- 
tion would crack down on corrup- 
tion by public officials and criti- 
cized former governments for 
deficit spending that swelled the 
S8J billion foreign debt. 

Under martial law, which King 
Hussein imposed after the 1967 
Arab- Israeli war, the authorities 
can dose newspapers at any time, 
effectively inhibiting free criticism 
of officials. It also provides for spe- 
cial courts. 

Most candidates in the general 
elections last month called for the 
lifting of martial law. Many asked 
that political parries be legalized. 

Mr. Badran said a constitutional 
court would be formed to secure 
citizens' rights as stipulated by the 
constitution. 

He lifted legal immunity from 
government officials, and said he 
would propose legislation requiring 
an officeholder to present “a com- 
prehensive and doormen ted report, 
of all his possessions." 

The financial disdosorc require- 
ment was aimed at ensuring the 
integrity of public officials. The 
government of Prime Minister Zaid 
Rifai, which resigned earlier this 
year after maj or nots in the coun- 
try, was accused of corruption. 


The largest bloc in the new lower 
house is made up of Islamic funda- 
mentalists or their supporters. 

“I announce in this parhament 
that martini law is now considered 
frozen," 'Mr. Badran said, until 
“such laws are constitutionally 
abolished in the near future.” 

The announcement was the lat- 
est in a series of moves toward 
democracy and liberalization an- 
nounced by King Hussein and by 
Mr. Barkan's government. 

The lower house has to approve 
all laws and has the power to dis- 
miss p rime ministers and their cab- 
inets. StiB, King Hussein can block 
any laws in the Senate, the mem- 
bers of which he appoints, or 
through a veto. He frequently has 
used his power to dissolve parlia- 
ment and rule by decree. 

Last month. King Hussein 
pledged a “gradual reduction" in 
the activities of the martial law 
courts and said their responsibil- 
ities would be transferred to civil 
courts. 

On Dec. ID, Mr. Badran an- 
nounced that his government 
would return confiscated pass- 
ports. He also promised further 
amnesties fra political prisoners. 


If you think thisif 

space is cramped, fe 
you haven’t beenlf 
in most New York! 

hotel rooms.ii 

THE MARK For reservations, call 

aiaaiasna your travel agent 



Metallgesellschaft, one of the world's leading 
raw materials companies, is now closer to its clients 
and their needs than ever before. 

The company has implemented a new, stream- 
lined organizational structure combining de- 
centralized entrepreneurial energy with central 
management skills. Under the new organization. 
Raw Materials Trading, Engineering, and Merchant 
Banking are the three central businesses around 
which the all-encompassing operations of the 
DM 20 billion company revolve. 

Together with MetallgesellschaJVs many sub- 
sidiaries these central units form a network that 
gives clients access to a virtually unlimited scope 
of expertise in raw materials. 

One of the decisive strengths of the Metaligesell- 
schaft Group is its ability to combine any number of 
services in raw materials into unique packages tail- 
ored for projects of any size or complexity. These 


packages cover the entire range of operations from 
raw materials exploration, mining, processing, and 
smelting to trading, marketing, recycling, trans- 
portation, and finance. 

Metall Mining Corporation- Mining Melallges&Usehafi. 
Austria AG - Special metals, chemicals BERZELIUS Memll- 
hunen-GesellschafimbH- Zinc and lead jJ^Grillo-Werke AG- 
Metals. chemicals /jtfyNorddeutsche Affinerie AG - Copper, 
precious metals, chemicals Qb.U.S Berzelius Umwelt- 
Service AG - Industrial waste recycling [g| Rheinzink GmbH. 
Ruhr-Zink GmbH - Zinc and zinc systems technology 
£ ChemeiaJI GmbH - Specialty chemicals m Kolben- 
sebmidt AG - Engine pans »SACHTLEBEN« Chemie 
GmbH - Pigments Lehokering Montan Transport AG - 
Transportation services 

METALLGESELLSCHAFT AG 

Reuierweg 14. p.O. Box JO 1501, D-6000 Frankfurt am Main 1 
Tel.. f69) 159-0, Telefax: (69l 159-2125 , Telex: 4 12254 mgfd 

Subsidiaries and affiliates in all major marketplaces of the world 




Nobody does more with raw materials. 
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Defense Cuts Where? 


OPINION 


President George Bush needs to make a 
stronger case than he has made so far for the 
intrinsically awkward position be is in the 
process of Miring on defense. Next month he 
must submit a 1991 defense budget in the 
midst of change so enormous that no one can 
tell what America's future defense needs may 
be. There is pressure to cut but not yet a 
clear basis for deciding how much or how. 
The need is to temporize, but at 5300 billion 
a year for defense — after nine years of 
pressure on domestic programs, and with 
the Soviet threat seeming to recede with the 
daily news — that is hard to do. 

Having acquiesced in most of the defense 
buildup during the Reagan years. Congress 
now wants to shift some money back to 
domestic programs that were shorted. Its 
desires are fed by news accounts of the 
administration's own contingency planning 
and all the money that some contingencies 
could make available. The administration is 
nonetheless urging that Congress go slowly. 
It is bard to know what the status and 
posture of the disintegrating Soviet empire 
will be in a week, much less a year or two. 
and officials are fearful of backing off from 
the ament defense program prematurely or 
wrong pan first. Nor do they warn to see a 
resurgence of domestic spending that would 
perpetuate or increase the deficit. 

Both of these cautious and unins piring 
positions are right. The defense dividend in 
even the most favorable of circumstances 
over the next few years will be smaller than 
much current rhetoric suggests, and the 
soda! and fiscal deficits the country faces 


have to be reduced together. But the presi- 
dent needs to do more in the next few 
months than just say no. It is not so much 
the "vision thing" that is called for as it is a 
persuasive argument about how to behave 
in a time of transition. 

In the past few days the chairmen of both 
congressional armed services committees 
have separately warned the administration 
that it risks a loss of control if it fails to 
present such an argument Sam Nunn and 
Les Aspin will have the task of managing 
□ext year's defense bill in Congress. These 
veteran Democrats want no more than the 
president to cut the received defense pro- 
gram too hastily or too much. But neither do 
they want to be asked to support a dinosaur. 

Thus Senator Nunn reproached defense 
officials at a hearing for having failed to 
factor into the forthcoming budget new intel- 
ligence estimates of the increased warning 
time that the allies would have in the case of 
a Soviet attack in Europe. “What are you 
going to base the reduction on if you're not 
changing your threat assessment?" he asked, 
warning that without such an ondcipinning 
the budget process “becomes and 

what flows from it loses credibility." Repre- 
sentative Aspin made a atnilnr point in a 
speech to a defense industry group, observ- 
ing that, for lack of an interim strategy to 
support it, “the defense budget is now in a 
political free faH" There’s a tittle hyperbole 
in that, but basically Mr. Aspin is right, and 
that is what for fiscal as well as security 
reasons the president must now combat 
— THE WASHINGTON POST. 


The Blame Is Shared 


A chorus of angry. righteous protests have 
been stirred by Britain's hard-boiled decision 
to forcibly bundle 51 Vietnamese boat peo- 
ple onto planes bound from Hong Kong to 
Hanoi Governments, relief agencies, the Eu- 
ropean Par liamen t and now Pope John toil 
II have joined in denouncing what is plainly 
an inhumane act Although Prime Minister 
Margaret Thatcher insists that the policy 
stands, the outcry has dialed a seasonal 
concession — no more deportations until 
after the Christmas holidays. 

Those who criticize Mrs. Thatcher have 
not squarely addressed certain awkward re- 
alities in a poignant human tragedy. Most of 
the Hong Kong refugees have been driven 
from North Vietnam as much by poverty as 
by an oppressive political system. And' the 
British are not wholly wrong in asserting that 
the exodus will continue as long as Vietnam- 
ese face hunger and joblessness at home. 

The United States condemns forcible re- 
turn as “odious” but won't provide homes 
for the boat people or lift a finger to change 
Preconditions that impel them to flee. Hus 
moralism smacks of hypocrisy. 

When Vietnam invaded Cambodia in 
1978, the United States responded with a 
total embargo that sharply curtailed Ha- 
noi's exports of raw material Successive 


administrations set several conditions for 
ending the embargo and establishing ties 
with Hanoi They included withdrawal 
from Cambodia and progress on finding 
2.500 U.S. servicemen still listed as missing 
in action in Indochina. 

In September. Vietnam completed its 
withdrawal Progress has been made on the 
MlAs. Washington now says this is not 
enough. It wants Hanoi to support a Cam- 
bodia policy that few can understand, much 
less defend That policy would force Ha- 
noi's allies in Cambodia to share power 
with the mass-murdering Khmer Rouge. 
Vietnam has refused, and as punishment its 
application for an IMF loan has been 
blocked by the United States. 

Two courses are open to President George 
Bush if he is to give moral and political 
content to American preaching about the 
boat people. He can take the lead in urging 
industrial countries to provide a home for all 
50,000 refugees now in Hong Kong camps. 
And be can lift the US. veto on lending to 
Vietnam, whose wretched conditions are 
partly the result of economic sanctions. Oth- 
erwise. Mrs. Thatcher can with some justice 
dismiss US. objections to British policy as 
the irrelevant mullerings of Unde Humbug. 

— THE NEW YORK TIMES. 


A Reckless Course 


Just last week. General Manuel Antonio 
Noriega, already the supreme ruler of Pana- 
ma, had himself named head of government 
and “maximum leader for national libera- 
tion” by his personally appointed legisla- 
ture, which went on to pronounce the coun- 
try to be in a “stale of war" with the United 
Slates. Why would he find it in his interest 
to ratchet up a challenge to a foreign power 
that has. after all an impeccable legal posi- 
tion in Panama, a strong diplomatic posi- 
tion and a considerable military position? It 
seems a typical case of a dictator who gener- 
ates a sense of hysteria and national besiege- 
meat to rally people around, but perhaps 
there is more. The weekend's shooting inci- 
dents do not merely confirm his irresponsi- 
bility. They pose an apparently deliberate 
provocation to an American presence that is 
firmly rooted in treaties between the Pana- 
manian and UJS. governments, and they 
force the question of whether General Nor- 
iega is bent on invalidating those treaties. 

Up to now, his misrule has been a matter 
of extreme distaste and discomfort, but it has 
been abided, in the sense that Washington 
has not brought its full resources to bear in 
the name of the canal treaties. These were 
thought to represent the vital U.S. interest in 


keeping the canal open and working, and in 
being seen by other Latins to be respectful of 
Panama. All this is stfl] so. But General 
Noriega is casting doubt on whether his 
government, which is his personal vessel but 
which is the government, still believes that 
those treaties should guide Panamanian-U.S. 
affairs. Successive UJS- administrations lave 
respected their terms meticulously. 

General Noriega is elevating his personal 
privilege over his country's solemn obliga- 
tions. The emergence of a corrupt, undemo- 
cratic leadership of this sort is a nightmare 
that the treaties were meant to dispeL In 
other circumstances, it might be best for the 
United States to take the high ground and 
wait the unpleasantness out. But General 
Noriega's consolidation of power and the 
violent and brutish ways in which he is 
milkin g Pan amani an natio nalism demon- 
strably threaten the lives and welfare of 
Americans and possibly threaten not simply 
the continued safe operation of the canal but 
the integrity of ihe treaties. General Noriega 
is pushing events down a road full of grave 
mutual uncertainties and dangers. Has he so 
isolated himself in vainglory that there is no 
one who can warn him off? 

— THE WASHINGTON POST. 


Other Comment 


End of Asia's Beginning 

Asia’s growth rates through the 1970s. by 
any measure, were astounding. Through 
years in which headline writers reveled in 
trauma and trouble. Asian economies were 
on a roll shooting the moon on new indus- 
tries and manufacturing while making the 
most of traditional mainstays In agriculture 
and commodities. It's been business as usu- 
al in the '80s, despite the decade having 
begun to the dirges of the doomsayers: 
recession, slowdown, the bubble bursting. 
No such thing. All that happened was that 
Asia’s booster rockets fell away. The trajec- 
tory of growth was maintained, less giddlily 
but upward still This has been a decade of 
consolidation — a time lo catch breath and 
take a look out the windows now that the 
G-forces of lift-off have abated somewhat. 

The view's not bad The triumph of the 
marketplace is all but complete, save in the 
maddening anachronism that is China — - 


tellingly, one of Asia’s worst performers in 
terms of per capita income of the past 10 
years. Other sad stories — the Philippines, 
Burma. Indochina — testify to years of up- 
heaval unleavened by transformation. But 
the lesson of the past 20 years is that political 
uncertain tly need not constrain economic 
growth. Aina's economy, overall is more 
than twice as big as a decade ago. That is 
cause for optimism, but not for complacen- 
cy. The '90s may mark the axiom that eco- 
nomic development is not an end in itself but 
a means to ease the insecurities of an imper- 
fect world. The mettle lo succeed, as Asia 
well knows, is forged in the need to survive. 

— Asiaweek (Hong Kong). 

Do as I Say, Not as I Do 

Comrade Gorbachev has determined 
that multiparty democracy is good for all 
Communist countries but his. 

— Dan Berger. The Baltimore Evening Sun. 
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The Pickings Were Great hut the Party’s Over 


L ONDON — The more we learn about the 
i corruption of East Germany's old guard, the 
dearer it becomes that what lay at the root of 
their resistance to change was fear of exposure. 

That the regime was corrupt is no surprise. 
There is ample evidence from Soviet source s that 
in economies in which authority is exerted from 
the center, baksheesh is rampant What is re- 
markable in the East German case is the magni- 
tude of the financial pollution. 

For them to have salted away up to $50 billion 
in numbered bank accounts, as has been suggest- 
ed, means that they were in the Ferdinand Marcos 
league of financial skulduggery. But where the late 
president of the Philippines appears to have mere- 
ly lusted for wealth, the motives of East Germa- 
ny's leaders were more complex. 

It is tempting to explain their conduct by plac- 
ing it in historical context — to recall, for example, 
that corruption took root among the Tatars, pro- 
viding czarist Russia and its Soviet bars with 
patterns of conduct which were adopted by the 
rulers of Moscow’s satellites. Nazis like Hermann 
Goring used their power to feather their nests. 

But such parallels with the past do not fully 
explain what has been happ ening in Eastern Eu- 
rope. Twin themes are be ginning to emerge: the 
effects of bureaucracy and of insecurity. 

Mikhail Heller in his book “Cogs in the Soviet 
Wheel” argues that the only way to make a cen- 
tralized economy work is to build bribery into the 

r an. “In the totalitarian stale to which every- 
g belongs,” he writes, “corruption has as- 
sumed a totalitarian character.” 


Bv Alexander MacLeod 

¥ 

Until now, the best documented case of cor- 
ruption within the Soviet system (details from 
East Germany, when they emerge fully, promise 
to eclipse it) has beat provided by the secret files 
of the Co mmunis t Party of Azerbaijan that were 
opened to public scrutiny in the late 1960s. Every 
job and favor had its price. 

Erich Honecker's comrades, sitting atop an 
economy that was rich by Communist standards, 
must have been able to exploit the system to an 
almost exponential degree. 

But a wish to live as high as possible mi the hog’s 
back does completely explain the East Ge rman 
leadership's urge to accumulate riches. Down the 
years. Communist leaders' fears that the rug might 
be pulled from under them at any moment have 
□ever been far from the surface. 

Boris Bazhanov, Stalin's secretary, recounted 
that in 1923 he learned of the existence of a 
“diamond stock” to give members of the Politburo 
the means of livelihood if ever they lost power. 

In 1945, Lidia Shatunovskaya. the wife of a 
salaried Bolshevik academic nekad the rimirnmn 
of the state planning agency, Gosphm, why he 
went in for black marketrering on a large scale. He 
replied: “You don’t understand the position 
... We are kings for a day." 

Alexander Schalck-Gdodkowslri, East Ger- 
many's framer foreign trade chief, who surren- 
dered to the authorities in West Berlin after his 
government asked for international assistance in 


tracking him down, is said to have helped his 
colleagues both to gratify their desire for a good 
life and to soothe their insecurity by arranging 
kickbacks on a grand scale. 

One is reminded of Lord Acton's adage that 
power tends to corrupt and that absolute power 
corrupts absdmdy. In the case of Eastern Europe, 
steamy waning enth usiasm for Macrist-Laanist 
dogma and its replacement by poBtkalpragma- 
tism have surely encouraged party to 

become more acquisitive. The availability of hard 
currency in die shape of foreign credits created . 
objects of irresistible desire. 

While the leaders of the German Democratic 
Republic were delving deep into state coffers, 
neighboring regimes, too, must have been assidu- 
ous in their attempts to rip off the system. 

Weknow that in Poland in 1981, for instance, 
more than 3,000 party officials were expelled 
for corruption. Dozing the 1968 “Prague 
Spring” in Czechoslovakia, President Antonin 
Novotny was accused of having handed senior 
party officials an envelope each monihrcontain- 
ing bank notes, the amounts varying according 
to the officials' loyalty raring. 

In Romania, President Nicolae Ceausescu’s 
regime, which is dominated by members of his 
family, is assumed to be extremely corrupt. Hus 
would help to explain why the dictator is refusing 
to give an inch to demands for political change. 

The writer, a London-based jorntabst, is modera- 
tor of the BBC program “ The World Tonight . " He 
contributed this comment to die Herald Tribune. 


American Leadership: The Price Looks Bearable 


N EW YORK — There is no 
shortage of challenges for 
America's public servants. Let me 
suggest a few areas where strong and 
understanding leadership is needed. 

In dealing with the changes in East- 
ern Europe and the Soviet Union, the 
broad approach taken by President 
George Bush seems to me entirely ap- 
propriate. Things are evolving with 
their own momentum quite construc- 
tively. The Soviets and East Europe- 
ans ought to have the feeling that it is 
their own process — not one pushed 
by the United States in a way that 
ought arouse resentment or suspicion. 
And I don't think assistance should be 
pushed upon (hem when they are not 
ready to use it effectively. 

But I also think that opportunities 
will arise where America should move 
more forcefully. I was briefly in Po- 
land two weeks ago. That surely 
doesn’t make me an expert, but 1 could 
not help but be impressed by the bold- 
ness of the Polish leadership and the 
speed at which they want to move 
from a centrally controlled to a market 
economy. They have enormous prob- 
lems, but also an equally enormous 
appetite for change. 

When President Bush visited Po- 
land last summer he proposed a S119 
million UJS. contribution to an aid 
program, explaining that this was all 
America could afford. To me. that's 
the wrong premise. Surely there are 
limits as to what the Poles can use 
effectively, and we don't want to waste 


By Paul Volcker 

The writer was chairman of the U.S. Federal Reserve from 1979 to 1987. 
This is the second of two articles. 


money. Over time, private trade and 
investment will do more to generate 
growth than public funds. Bui surely, 
at a critical time for Polish stability 
and democracy, S100 million or so 
can't be a reasonable measure of what 
America can “afford." 

I happened to be traveling to As- 
pen. Colorado, to make a speech the 
day after the president made his com- 
ment. On the way, I read some ads for 
Aspen real estate in the airplane. As 1 
remarked to my audience, apparently 
the limit of what Americans could 
afford in defense of Polish democra- 
cy was equivalent to the cost of about 
30 luxury houses in Aspen. 

It’s a question of attitude, not of 
economics. Yon can afford what you 
think you really need — within limits. 
And I don't think the United States 
nas reached those limits. Happily, that 
seems now to be recognized. 

□ 

And shouldn't we apply a fraction 
of the reformist zeal now at work in 
Warsaw and Prague to our own evi- 
dent problems at home? You can't live 
in New York City without being aware 
of a crumbling infrastructure. 

It is not unique to New York. You 
can see it in many urban areas. What 
we need is renewal in the amplest 
sense — taking care of our roads and 


Japan’s Exports Aren’t at Fault 


By Michael M. Weinstein 

N EW YORK — Everybody 
knows how to solve America’s 
trade imbalance: Buy less from the 
Japanese and get them to buy more 
from the United States. This seeming- 
ly sensible prescription is featured dai- 
ly in virtually all the news media. Re- 
peated often enough, it assumes the 
status of a canon or correct thinking. 

But what everybody knows just 
ain’t so. The U.S. trade deficit is the 
minor image of excessive spending. 
As long as Americans collectively 
buy more than they produce, the 
country must import the difference. 
Restricting imports from Japan 
might lower the trade deficit with 
Japan, but would do nothing to re- 
duce the overall trade deficit unless 
consumption were curbed. Imports 
from other countries would just take 
ibeplace of those from Japan. 

The implication, for policy is pro- 
found. Acting nasty toward the Japa- 
nese and other trade partners is no 
solution. Yet that is exactly what the 
new U.S. trade law does, the United 
States threatens to retaliate against 
countries that «i g in trading prac- 
tices it unilaterally decides are wrong. 
That is saber-rattling. Unrelated to 
domestic consumption habits, it can- 
not cure the trade deficit. Bui it 
would undermine America's commit- 
ment to universal trade rules. 

The new law replaces a set of recip- 


rocal obligations with what the trade 
expert Jagdish Bhagwati of Columbia 
University calls “the law of the jun- 
gle.” Bullying might pry open foreign 
markets. It is more likely to trigger 
retaliation, with all parties losing. 

Bluster will not reverse the U.S. 
trade imbalance. Raising domestic 
savings would. That requires hard 
choices and sacrifice. The surest way 
to increase domestic savings is to low- 
er the federal budget deficit, which 
offsets private savings by individuals 
and corporations. This must be done 
carefully. It makes no economic sense 
to gut public investments in education, 
research and infrastructure that deter- 
mine future capacity to produce. 

To do the job right. Congress will 
have to restructure taxes so as to 
penalize consumption and reward 
savings. It knows how. It could raise 
the federal gasoline tax and resurrect 
universal deductions for individual 
retirement accounts. No one policy 
change would dramatically alter per- 
sonal saving, but a combination of 
many wise changes would make a 
difference over time. 

Blaming Japan isn't even accurate, 
let alone effective. Mr. Bhagwati, cit- 
ing recent research, finds no compel- 
ling evidence that Japan in fact im- 
ports less than its far share, no matter 
what everybody thinks. Congress 
needs to recognize that blaming Japan 
misdirects both blame and policy. 

The New York Times. 


bridges, our sewage and our garbage. 

If you live in the urban United 
States you also cannot help bra ob- 
serve an underclass without drills, or 
self -discipline or education. There 
must be an opportunity there — to 
find a way to use better the people 
who need jobs to do the Work that 
needs to be done. We seem to bea long 
way from finding the answers. 

Part of it may again be what we 
think we can afford — in the face of 
the obvious loss of billions of dollars 
in loss of work, in welfare and in 
crime. But surely it is not only — 
maybe not primarily — a matter of 
money. Somehow, underneath it all 
there must be a question of motivation 
and challenge for the new generation. 

The 1980s have seen an enormous 
expansion in financial activity of all 
kinds, with rewards that seemed un- 
imaginable only a few years ago. A lot 
of our best and brightest went to Wall 
Street Bui that could only be a narrow 
segment of our young people — and 
even for many of them, there have 
been plenty of unresolved questions 
about all the implications of the short- 
term rewards and short-term perspec- 
tives of financial markets. 

Now I sense some*hopeful signs that 
attitudes are beginning to change — 
maybe because the problems are too 
evident to ignore, and maybe partly 
because the boom in financial activity 
has itself left a lot of debris. But new 
initiatives keep getting stymied, most 
of all by the budgetary gridlodL 
□ 

There is no question that the deficit 
is a serious issue. What makes it hard 
lo handle is that our savings are so low 
— at the bottom of the international 
league even though we are in a pros- 
perous period. One result is that the 
amount of our own money available 
for new investment is squeezed. 

We have become dependent on — 
really addicted to — foreign capital to 
finance our investment and our spend- 
ing. The irony is that we get uneasy, to 
say the least, when we see one symbol 
of American enterprise and culture 
after another sold abroad. 

Now that I am a private investment 
banker. I see firsthand the conse- 
quences of our low savings, big deficit 
and high cost of capital. 

When a businessman has something 
to sell — land, or a buildin g, or a 
company — he wants to make suae 
that potential Japanese buyers are so- 
licited. Why? Because, with their high 
savings, low interest rates and hid: 
stock prices, their cost of capital is 
much lower — and they pay top dol- 
lar. That isn't Japan's fault; and it is 
not going to change unless we have a 
better financial balance at home. 

It comes down to political choices. 
It doesn't take big rises in income tax 
rates, or necessarily any in income 
tax rates. It doesn’t require crippling 
cuts in entitlements. We could tiy 
some sort of value-added tax or con- 


To Europe: 
Walls Up? v 

Bv Giles Merritt 
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M arseille — is it possible that 1 V 

within a few years waves' of' 

Neath African “boat people' will be 
landing on Europe’s southern rims? ; 

And mat tire piteous scenes of forced 
repatriation of Vietnamese now being %.;■ 

S oul in Hong Kong will havt 
a daily occurrence m Europe? 

Alas, this picture is less farfetched' • ' 
titan me would Eke to think. &*.. 

In the next 30 years or so the popu- 
latkn of the counuies along the south- 
ern and eastern Mediterranean is fart 1 - 
cast to grow by 200 million, bringing it 
to more titan half a billion people. 1 y* 
Some of North Africa’s dties will be- 
come as huge and unmanageable as ^ 
Cairo, and living standards mil plum- 
met as the birthrate scats. Even today,- 
the Noth African countries canhot 
cape with their worsening unempky- 
meat problem, so the most Hkdy solu- 
tion for them wfll be to export it. 

To keep employment at its present ; v 

levels — and, try extension, to keep the ■ 

forces of Islamic fundamentalism at’ 
bay — the North Africans need ecb- 
nomic growth rates at from 6 to. 9 
percent, instead erf the 3 to4perceth ^ aa ^ - 
they now achieve. Like developing ■- 
states everywhere, they are weighed 
down by debt repayments, and tire 
chances are increasingly slim that 
they will be able to create the^ZS 
milli on extra jobs needed by the- turn 
of the century to head on serioiis 
social and political unrest * ; r _-. 

Whether Europeans will permit 
any further surges in immigration is. 
however, far from dear. The latest 
opinion polls in France; where there « s- 
are now reckoned to be about 6 mil- 
lion immigrants, indicate that two^ . . 
thirds of the French feel that immi- 
gration has reached its limiL .7 .. -r 
- There are about 15 million reps-" 
tend immigrants living in continen- 
tal Europe. Experts say that as a rule 
of thumb for every two legal immi- 
grants there is a third, illegal 
That brings the total to somewhere 
around 22 million people, roughly * 

equal to the population of Scancfin^ 
via or the Benelux countries. ‘ ~ ^ . 

The European Community^ r; _ 

meanwhile, has no policy on mum- v . 

gration. No doubt that is because^ - 

is such a political hot potato. Bat the : - 

approach of 1992, and its guarantee i 

of free movement of people s well " _ 

as goods, means that an EC-level 
immigration pact cannot be longdc- ~ 

layed. If a host government wifi be . r ~ 
admitting immigrants into not just : 
its own country but also its 1 1 Com- 
munity partneis, some common ante- : 

ria have to be established. 7 

Airy EC immigration policy needs ; 
to go modi further than setting com- j 
mon admission rates. It also needs to 
fore squarely the fact that clandestine j _ 

immigr ation is a scandal that must be ! 


l#*- 

.flU!" 


that defense spending can -be reduced 
consistent with security, I don’t think 
well need to resort w any of these 
extreme measures. If defense spending 
is fevded off in nominal teems (and 
thus reduced annually in real toms) 
within a few years, ■ lot of budget 
resources should be released. 

A combination of other seemingly 
reasonable steps should be feasible. I 
have supported a big increase in the 
gasoline tax and in cigarette and li- 
quor taxes. After all conserving gas 
and taxing our addictions can’t be all 
bad. And we shouldn't rely on taxes 
to do the job alone. We could tighten 
up on entitlements and cut down on 
some other programs. 

The answer to these proposals is 
always that it's just not possible — 
politically. But I doubt that the ques- 
tion has been put the right way. I 
wish we could ask directly whether an 
effective drug program is worth 5 
cents — if really needed, even 10 
rents — added to the price of a gallon 
of gas, or whether Eastern Europe 
isn't wrath 50 cents on a fifth. 

America’s problem in 1989, in fis- 
cal policy and in too many other 
areas, is that we have been stuck in 
not doing anything at alL So far, that 
has pot resulted in a financial crisis. 
But it does seem to me to pose a more 
profound question. 

Are Americans willmg to continue, 

in this bright new world, to step up to 
the responsibilities of leadership at 
home and abroad? Sure, it will cost 
something. Equally sure, the costs are 
within oar capacity. It is the costs of 
withdrawal from leadership that are 
truly incalculable. 


Mr: Volcker is chairman of James 
D. Wolfensohn Inc., an investment 
banking firm, and a professor of inter- 
national economics at Princeton Uni- 
versity. He contributed this comment to 
The Washington Post ' 


the chief victims of the comphatybe- 
tween employers and local authorities 
who turn a Wind eye. The employeg^-^—. 
enjoy the bonus of cheap labor thill 
can be hired and fired at wfll while the 
authorities are saved the expense of 
helping to house and educate people 
who officially do not exist 
In a recent survey on behalf of the 
EC Commision and the European 
Pa rl iament, four-fifths of respondents 
disapproved of racist movements, 
three-quarters said they wanted innm- 
grants’ rights improved and half said 
the presence of- immigrants in their 
country was “a positive factor." Only 
a third of those interviewed through- 
out the EC said there were too many 
foreigners in their country. 

These findipg^ suggest that Euro- 
pean sodety would strongly support 
a Community-wide immigra tion po- 
licy that tackled issues like education 
and housing and ensured that the 
benefits of the EC's much trumpeted 
“Social Europe" were extended to alL 
A major obstacle in drawing up 
an immigration policy would scemy . ' 
to be the attitudes of North Afri-*^ 7 * 
cans. At a conference organized in 
Marseille on Dec. 11 and 12 by As- , 
pen Institute Italia to discuss Euro- 
pean-North African issues, many of ! 
the North African par ticipan ts ap- 
peared loath to admit that immigra- 
tion was a problem. Their message 
was that tensions would be defused j 
if Europeans strove harder to appre- ! 

date the cultural background of 
North African immigrants. I 

If the Maghreb countries want to I 

have a hand in shaping future EC 
policies concerning immigration, j 

they must first recognize that a prob- 
lem exists. That in trim meam that 
they must address themselves much 
more re solutely to the question of their ‘ 

a larmin gly high birthrate. Unless the 
gpvcnmraits of North Africa can 
show that they, too, are concerned, 
they sooner or latex risk immi- 
gration quotas imposed on them. 

International Herald Tribune. g ^ 


100, 75 AND 50 YEARS AG O 

1889: Hypnosis in Court tbese k«Jships without 


BERLIN — The German. Medical 
Gazette states that a student at Hds- 
ingborg recently sued a physkaan 
mere for having hypnotised him 
against his win. At the hearing of die 
case the other day various witnesses 
fwthe plain tif behaved in a most 
extraoidnuny manner, their testimo- 
- ay being utterly nonsensical. The 
• Court became quite bewildered and 
great borifoaon prevailed until it bo- 
came apparent that the witnesses 
were being hypnotised by one of the 
counsel engaged in. the case who 
made .them say whatever he liked. 

1914: Censors’ Vacation 

LONDON —The rigors of war have 
cut deep in the Official Rress Bureau. 
The work of denaturing the news has 
been so. arduous that five o'clock tea 
has had' to give way before it, and the 
censors have even had td forego that 


these hardships without too much 
grambUng, but they struck at the idea 
of missing their roast rag and Christ- 
mas pudding. The Offiaal Press Bu- 
reau announced that no news would 
be issued to the Press nor would any 
censored on Christ- 
mas Day. The Herald commented: 
we are quite certain the censors need 
rest, for they are overworked; thepub- 
“GiieaJs it because it is too tenderly 
cared for m the riihttjng of its news. 

1939: Soviet Advance 

COPENHAGEN — The Soviet 
dnvem the Anic south from Petsa- 
2“ Russia a temporary 
frontier of 300 kilometers witnNor- 
a causing general concern 
m the Scandinavian countries. The 
“Srians are using tanks in. their 
advance and the main advance is 
along the Arctic Way. The Reds car- 
ry movable huts in which they camp 








aurae son oi vaiue-aaaed tax or con- censors have even Md to forego that at niaht The ; J ST£ 

sumption tax as other countries have. meroficaMe thing called the^wcek- orderly 

But right now, with prospects good endr The Censors have submitted to eaemy y by guemlfote<^^ SSlI,e ^ 





Let Moscow Tell ihe World 
j] . That Zionism Isn’t Racism 

US Lr 

;1 '■f! By A. M. Rosenthal 


Vf EW YORK — Oa Nov. 10, 1975, 
t m the General Assembly of the United 
Nations adopted an Arab- inured rcso- 
■C , v tatioa defining Zionism as a “fesrm of 
”* 's}ri racism and racial dtscrintmation.” The 
: J*:’ vpte was 72 to 35 with 32 ah s trnti pp g 

• . After the vote the Israeli delegate, 

- Chaim Herzog, said it was fitting that 


■ -3. in the United Nations during the debate. 

* l H amel Moytuhan, the of 

^ ■•tbe-United States, rose to say the Umt- 
1., ed. States would never “acquiesce in 

\-'S'V tins infamous act" 

Fourteen years and one month later, 
■; ' Vice Presidcaat Dan Quayle stood be- 

- ON MY MIND 

— * > lore an audience as a Jewish university, 

• YesJW in New York, to announce and 
ft begin a political and diplomatic ern- 
•'V^j sade to repeal that resolution. 

-The campaign will last at least a year. 
It will take that much time to get the full 
-7 «(gbt of the Congress of the United 
'■ States and the American public behind 

. f’/Vs it, Eight for international support and 
i-5 count capitals to see if a repeal resolu- 
' i-tifio can win at the United Nations. 

; f .^u the end it may not work. The 


lucasm is a curse word meaning explai- 
taheo of and contempt for people exactly 
Eke themselves — ■'Hack, crown, 1 -ntin 
Oriental or just newly independent. 

Through constant, obsessive, vicious 
Zionism-ts- racism propaganda wrapped 
in a United Nations cloak, racists and 
Jews were connected in the rrmyt e of 
people all over the world — and still am. 

Mr. Quayle said “new thinking" in the 
Soviet Union was b eginning to move 
away from anri-Zionism. But that was 
before the Soviet delegate said a repeal 
movement would just cause trouble and 
“we have no need for this kind of thing." 

Maybe somebody in the Soviet For- 


t ■ -r __ _ ww owmMAiuy 111 tlib iXIVt 

support of the Soviet Union, winch dgn Office looked op the Soviet 

tinea far the nnomai rptnlntim, » nr — Ir <n-n> , 


vtrted far the original resolution, is 
needed to help win Third World votes 
for repeal. Moscow has refused. 

_^Mr. Quayle stated the purposes of 
dun: resolution with ample, honest di- 
rectness, rare as a diamond in the 
mprfry fields of diplomacy; 

■ "First, to deJegitimize the state of 
Israel and lay the groundwork for its 
expulsion from the United Nations and 
theworid community. 

'■‘'Second, to provide anti-Semitism 
4- thinly disguised as anri-Zi onism — 
with the appearance of international 
approval ana respectability." 

Israel stOl stands. Mr. Herzog is its 
nresident. But every year there is a nasty 


S OVIET Jews are leaving in unprece- 
dented numbers, opening thear own 
schools or preparing for then own con- 
gress. This is not due to the born-again 


ism-tooth and nail, but to those who 
sacrificed life and liberty far the right to 
be'Jem. To no less extent, credit is due 
to such people a&the late Senator Henry 
Tddson, who refused to allow human 
rights to remain a “domestic affair” and 
who refused to yield to the notion that 
making demands on the Soviet Union 
would only irritate the Soviets and prove 
counterproductive. Unfortunately, such 
ideas have not disappeared. 

~ — Noton Sharansky , commenting 
. m The New York Times. 


Friendship Treaty of 1979 and 
that it cans on both parties to straggle 
against a linked chain of evils — rac- 
ism, imperialism, and Zionism. 

Perhaps Moscow will think it over 
during the year 

In the meantime, there are a couple of 
things the Soviet government mi ght do 
to repair a little of the damage caused by 
the 1975 resolution and the years of hale 
propaganda it officially encouraged. 

Mikhail Gorbachev did not h^ritaig 
to teD opponents on the left like Andrei 
Sakharov to at down and be quiet. He 
might do the same for organized Soviet 
anti-Semites on the political right? 

Another thought: Moscow could 

the official identification papers t hat 
Soviet citizens must carry. 

On that line all Soviet citizens are 
identified by nationality — Russian, 
Uzbek, Ukrainian, whatever — all but 
Jews. They are identified always as 
Jews, a clear statement to all Soviet 
people that their government regards 
Jews as outride and separate, where 
anti-Semitism needs them. 

Whatever the Sonnet Union or any 
other country decides about repeal, Mr. 
Quayle has dragged into the open the 
dirty story d the use of the United 
Nations maeftmenr to spread bigotry 
and try to destroy IsracL 

hi so doing he has honored his court- 
tty, himself, the supportive Bush-Baker 
diplomacy — - and given the nation s 
a chance to undo a great wrong. 

The New York Tima. 


OPINION 




Sure, It Looked Belter on the Beast 




United Nations ritual of trying to expel 
her. It fails largely became tire United 
States hassaidit would leave the United 
Nations if Israel were thrown out. 

Mr. Qnaylc also said the promotion of 
anti-Semitism under the g ms fr of attack- 
ing Zionism , a synonym for a Jewish 
homeland, was faltering. From his q ynth 
to God's ear — but that is not really so. 

Ev «y Israd-hating government, ev- 
ery anti-Semite in office around the 
world has used that resolution to spread 
1® of Jews among their own people 
and, more important, among people 
who never saw a Jew and bairiW ever 
beard of Jews before. 

To hundreds of nrilBone of people. 


GLOBAL 

WARMING 




B OSTON — The car in front of me 
bears this year's bumper sticker, 
“Tor k Dead." This news does not come 
as a surprise. Nor does the sticker. 

The photograph in toe magazine on my 
desk shows a trapper with his foot on the 
throat of an animal. The copy talks about 
"the practice of peeling the skins from 
tormented antmak to feed hpm an vani- 
ty." It is one of many Fve seen. 

The pickets on the fanciest street in 
town arc equally Hunt. No one can enter 
the store unaware that the coats inside are 

made of arntmlc 

These are just a few of the messages in 
the concerted effort to strip glamour off 
the backs of the fur-bearing species called 
humans. The anti-fur folk are d«frmiDed 
to enlighten or inrimkiaie or at least era- 
harass consumer* out of their skins. 

The furriers are equally determined to 
trap these opponents in their own logic. 
The counter-ads warn that the anti-ror 
advocates are not merely after lynx and 
mmhs but fegthw arid Steaks. 

This argument has finally generared 
mnu gh l ifl tf tO the partisa n s mm. 
fortabk wearing swimsuits for Christmas. 
But the BTUs of moralistic rage hiring 
tins caldron may leave many of the rest of 
us cool And far less certain. 

On one of the televised food fights 
that substitute for talk shows, I watched 
just such zealots make then’ points re- 
cently and bad trouble deriding which 
was the more appalling an advocate. 
One, speaking for the anhngU, raged 


By Ellen Goodman 

about the frivolous cruelty to animals, 
and about the consumer as accomplice 
lo murder. The other, siding with the 
furriers, died the Bible as proof that 
man had dominion over all the spcdcs. 

1 have no desire to wander into litis 
battle zone. Defending fur wearing is 

MEANWHILE 

about as popular as rfrfwirfmg Leona 
Hdmsky and for much the same reason. 
It is no coincidence that the anti-fur 
forces chose to target fashion furs — 
high-priced and female. They place no 
pickets around the Eskimos' igloos. 

But it seems to me there is mile moral 
distinction to be made between wearing a 
mink coat and wearing a goose-down 
coat, between kfOing an animal to wear h 
and killing to eat it. There is even less 
distinction from the animal's viewpoint 
Environmental purity, the ability to 
Eve a life without a single and act against 
nature, is impossible. So people make 
their own co mp romises. But these are 
rarely as dramatic as the rates set down 
by the anti-fur brigade: 

When 1 was in rr ^S r , a restaurant in 
Harvard Square served whale steak. I ate 
h, not having heard about endangered 
species. I wouldn't now. By the same rule 
of thumb, I wouldn't condone the kitting 
of a rare tiger for the rug or a ririno bom 


LETTERS TO THE EDITOR 


Hong Kong’s Difficulties 

I have read with interest the opinion 
column of Arthur G Helton (“Hong 
Kong Owes Them a Fair Try" Nov. IS) 
on Hong Kong’s treatment of Vietnam- 
ese boat people. To keep people bom 
overseas in camps is certainty not hospi- 
tahLe. To send them away by forced repa- 
triation may be even further from ideal. 
All the same, Mr. Helton is far from fair 
m his condemnation of Hong Kong. 

I wonder if he appreciates or even 
understands our difficulties. Hong Kong 
hr* ' 

and occupies i,i>4v a^uoie 
(404 square miles), a tiny fraction of the 
area of (he United Stales or Briiam. The 
quotas far admission of Vietnamese to 
Britain and the United States can only be 
described as restricted and discrirmna- 
tory. Yet Hong Kong is expected to take 
in every erne who chooses to come: 

So far, more than 50,000 have done 
so, and many more may be coining Is h 
fair to expect Hong Kong to provide a 
perpetual transit camp for all of than? 

Overcrowding in the camps is inevita- 
ble. Many of our own dtnens suffer from 
similar or worse living conditions and 
have less food than the boal people. One 
would like to hear what the United Na- 
tions and the United States, in particular, 
intend to do for these refugees. 

UFOOK SEAN. 

Hong Kong 


How dare we not try to save these 
people, who have been through so r™Hi 
already? If the countries of the European 
Community will not help, perhaps there 
is a future in Eastern Europe fra- the 
castaways of Hoag Kong The poor do 
tend to share more than the rich. 

CHARLES E. BORAGL 

Paris. 

A Pana ma Treaty Issue 

The Panama Canal treaties specify 
that on Jan. 1. 1990. the administrator of 

by toe government of ranama. Howev- 
er, the Bush administration, resorting to 
statements against the legitimacy of the 
cu r rent Panamanian adminis tr ation, is 
unwilling to consider the person nomi- 
nated by the National Assembly and 
proposed by the Panamanian govern- 
ment to take over the position. 

It must be pointed out that the U.S. 
government has not questioned the le- 
gitimacy of the National Assembly, 
which was popularly elected and which 
complied entirety with the dispositions 
of the Torrijos-Carter treaties when it 
nominated by absolute majority the fu- 
ture administrator of thecanaL 

This UJS. action, against the spirit 
and word of the Torrg os-Carter trea- 
ties and fundamental principles of in- 
ternational law, not only affects the 
credibility of the United States as a 


reliable international contractor, but 
dearly reflects the unwillingness of the 
Bush administration to comply with 
the Tonijos-Carter treaties, signed and 
ratified by two sovereign nations. 

By disregarding such principles and 
imposing economic sanctions that affect 
not only the Panamanian people but 
alco the international community (such 
as the recent ban on U.S. port calls by 
Panamanian vessels), the Bush adminis- 
tration demonstrated hs apparent in- 
ability to solve the problem by diplo- 
matic means. Instead it has engaged in 

Luoi/aie OLbC agun mat in the pursuit oi 
national interests the US. government 
relies on musde rather than sense. 

SUCRYAL1 ALVAREZ, 

Ambassador Of P anama 
Seoul 

Poland in Hitler’s War 

Regarding the editorial “ One Germany 
Can Wail” (No*. 20): 

Not for the first time, the Soviet Union 
is referred to as “the country that suffered 
worst from Hitler’s war." h this correct? 

In sheer numbers of dead, yes. From 12 
to 20 million Soviet dozens died, as 


10 percent of the Soviet emulation, com- 
pared with 20 percent of Poles. 

The war was almost 22 monihs 
shorter for the Soviet Union, and all of 


Poland was occupied by the enemy, 
while only part of the Sovvet Union was. 
Finally, there was the systematic de- 
struction by the Nazis of Polish intelli- 
gentsia. clergy and nobility, as part of 
the plan to enslave Poles in the service of 
the German “master race." 

This is important in the West's con- 
sideration of help to be extended to the 
Polish economy, ruined by four decades 
of Communist rule — another conse-" 
quence of Hitler’s war. 

ADAM JANOWSKL 
7 /->•<. I .v) 

On the Los Alamos Project 

Regarding Technicolor ’Truth’ in Mov- 
ies-as-History” (Nov. 30): 

The article says that “one of the partici- 
pants in the Los Alamos project, wrought 
up about the government's possible use of 
the bomb, proclaims to [J. Robert] Op- 
penhenner that the army is injecting plu- 
tonium. a highly poisonous substance, 
into unsuspecting human guinea pigs at 
the Oak Ridge plant in Tennessee, where 
plutonium was being manufactured for 
the Los Alamos bombs." 

The article goes on to say that “there 
is no reason to believe that any of the 
scientists at Los Alam os knew about the 
injections,’’ and it subsequently refers to 
“the inddent” as if it were a fact. 

It is a matter of record that no plutoni- 


for the wall (S' a jaguar for a jacket. For 
that matter I see no reason to use the 
most vicious of traps. But as for the rest, I 
find few pathways to consistency. 

Is it wrong to wear wild creatures, to 
eat mid birds? Is it morally superior to 
kill what is raised to that end? Is a mink 
ranch cruder than a rhirfeen farm? Is it 
acceptable to wear fur for warmth, but 
unacceptable to wear it for fashion? 
Should we only wear what we would cat? 
Ate animals tha t kill wpeh P*hw i mm oral 7 

The list of questions expands absurd- 
ly. The only pure answer is to avoid the 
use — or exploitation — of any other 
species. To neither walk on nor sit on 

nor devour any other creature. And, even 
then, who can say what toll the alterna- 
tives — from cotton fields to chemicals to 
farmlands — would mV* on human fives 
and the environment we share. 

People make choices from the first time 
they knowingly eat a hamburger or caidi 
a fish. We atin owl edge ourselves as crea- 
tures of nature. Not many bdieve that 
animals were put on earth solely for hu- 
man use. But most see our lives in a plan 
that isn't always benign. 

The furriers may use delicate euphe- 
misms to deny the harsh reality. They call 

rabbit ‘Tapia" — the Easta lapin? — and 
raccoon “tanukL” But the anti-fur ex- 
tremists prefer to win by intimidation. 
They have staked out a moral position 
that leaves no rocan for the way we five. It 
is, in its own peculiar way, unnatural 
The Boston Globe Newspaper Company. 


urn was ever produced at Oak Ridge. It 
was produced only ai Hanford, Washing- 
ton I was employed at Los Alamos from 
1944 to 1946, and had one of the widest 
security clearances on the Manhattan 
Project, including Hanford and Oak 
Ridge, as well as Los Alamos itself, in 
medicine, theoretical and experimental 
physics, chemistry and mathematics. If 
any injection of plutonium had occurred 
1 would have known about iL 


DAN E. MAYERS. 
Wadhum, England. 




The Russian who wrote about putting 
a hippopotamus into a refrigerator was 
wrong rGetting a Hippo Into an Ice- 
box .” Health! Science. Dec. 14). It takes 
four steps, counting removing what was 
in the fridge before you sLart. But maybe 
Russian refrigerators are empty. 

MATHEW ROBINSON. 

Nairobi 


Letters intended for publication 
should be addressed " Letters to the 
£ttior*imd contain the writer's signa- 
ture, name and full address. Let- 
ters dvxM be brief a%d are subject to 
editing We carmot be raponsible for 
the retwn of unsoHdted manuscripts. 


Frbkh Company 
Handbook 1939 


Now in the 1989 completely revised and 
updated edition, 200 pages of indispensable 
information in English on a selection of 88 of the 
most important French companies, as well as basic 
fads on other major fonts. Includes information on 
the French economy and major sectors of activity, an 
introduction to the Paris Bourse, and a biEngual 
dictionary of French financial terms. 

fetch profile indudes detailed information 
on: head office, management, major activities, number 
of employees, sales breakdown, company 
badeground, shareholders, principal French subsidiaries 
and holdings, foreign holdings and activities, 
exports, research arid innovation, 1983-1987 finaxial 
performance, 1988 financial highlights aid 
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1988/1989 important developments, strategies and trends. 

Indispensable for corporate, government 
and banking executives, institutiond investors, industrial 
purchasers end other decision-makers who should 
be more fijffly informed on major French compcries. 
French Company Handbook 1989 is being sent to 
8,000 selected business and financial leaders in the 
United States, japan. Southeast Asia, China, the 
MicicBe East and Western Europe. 

Other interested parties may purchase the 
Handbook at $59.50 per copy, inducing postage in 
Europe. Three or more copies, 20% reduction. 

Outride Europe, please add postal charges for each 
copy: Middle East, $4; Asia, Africa, North and 
South America, $7. 

flcraUQ CTri bunc. 

French Company Handbook 1989 


The chairman went bananas 
the board wouldn't 


i- ' The con artists look the old man 

:<h to the cleaners. 
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LONDON THEATER 


The Education Wars 


By Sheridan Morley 

International ftemkl Tribune 

L ONDON — Once in 
what is usually a very 
long while, an actress in 
hex middle years gets a 
role with which she can ran, often 
far outdistancing the play that sur^ 
rounds it 

One sudi is Sheila Hancock, cur- 
rently found to be at the Lyric on 
Shaftesbury Avenue in Andrew 
Davies’s “Mil" If you can imagine 
a script often essentially a mono- 
logue, concerning a lesbian aunt of 
Miss Jean Brodie, then that is more 

or less what we have here; Mn, too, 
is a teacher with a mission to put 
old heads on young bodies. 

In this case she's the principal of 
a teacher-training college, con- 
vinced that her pupils and indeed 
hersdf have a sublime duty to 
spread the word of academic excel- 
lence while reserving to themselves 
the right to behave m more or less 
any way that takes their fancy. 

Prin is thus intolerably rode, ar- 
rogant, didst, old-fashioned and 


Director Chabrol: “ Old Fritz told me a story about a guy with a metallic heart. 

Chabrol in Dr. Mabuse’s BerHn 


By Joan Dupont 


B ERLIN — Away from the town 
center, festive with its traditional 
Christmas market, Berlin is a silent 
city. By 4 P.M.. the frozen streets 
darken, opaque with smog from industrial 
Leipzig, in the east. Just the setting for a 
crime by Dr. Mabuse; so the director Gaude 
Chabrol thought when he plotted "Dr. M.” a 
film in tribute to Fritz Lang. 

“Today’s Berlin — a surrealistic jumble of 
architectural styles — is Langian." says Cha- 
brol “and my subject is Langian. but 1 didn’t 
want to make a nostalgic film.*’ Inspiration 
for yet another Mabuse — the late German 
master had made three Elms about this dia- 
bolical figment of his imagination — came 
from a talk between the two directors: “Old 
Fritz told me a story about a guy with a 
metallic heart.” 

In Chabrol's futurist thriller, set at the end 
of the millennium. Berlin TV viewers are 
infected by a mysterious “suicide virus.” 
emitted from broadcast headquarters of Dr. 
M, the man with the metal heart. 

A French-German- Italian co-production 
in English, with Alan Bates playing the 
doctor, and Jennifer Beals and Jan Niklas as 
a couple caught in his m achina tions, “Dr. 
M” is one of Germany's most expensive 
films to date (S6 million). Shooting started in 
October on shadowy street corners and in 
studios where Lang had worked. A month 
later, Chabrol's crew found themselves film- 
ing East Berliners mobbing the wall, as if 
fleeing the Apocalypse. 

“It’s been astonishing,” he says. “The situ- 


ation between east and west now is exactly 
what it was in our screenplay — it turns out 
that I'm malting a contemporary film.” 

Lang's 1922 “Dr. Mabuse, the Gambler,” 
was a Nietzchean superman; in the 1933 
“The Testament of Dr. Mabuse,” he was a 
mad hypnotist who spouted Nazi slogans. 
The Third Reich banned “The Testament” 

OFF STAGE 

for its “cruel and depraved character,” but 
Hitler had been impressed by Lang's 1926 
“Metropolis,” and wanted him to head the 
regime’s Film Office. The day Goebbels ten- 
dered the invitation, Lang hopped the night 
train to Paris. 

“The first film I saw after the war was The 
Testament of Dr. Mabuse,’ " says Chabrol. 
“It made me decide what I wanted to do in 
life.” 

One of the most prolific figures of the New 
Wave, Chabrol wno directed his first film, 
“Le Beau Serge," in 1958, became known for 
his exposes of blood lust among the provin- 
cial bourgeoisie. The auteurs of the '60s 
made their films on the cheap and repudiat- 
ed the fusty formalism of the older genera- 
tion. preferring gritty B thrillers, made in 
America. From the Cahiers du Cinema to the 
halls of the Cinematheque, Jean-Luc Go- 
dard, Francois Truffaut and Chabrol enno- 
bled Alfred Hitchcock's suspense to fine art 
and rehabilitated Lang's Hollywood gothics, 
such as “The Woman in the Window." 

Lang had a rocky time during his Holly- 
wood period: his shy reserve was interpreted 
as teutonic arrogance — the monocle didn't 
help. He returned to Germany in 1960, at 70, 


to make one last film. “The Diabolical Dr. 
Mabuse," and was faced with “YANKEE 
GO HOME” painted on the walls of his 
studio. 

C HABROL, too, has had ups and 
downs. “I’ve made too many 
films, 40, I think, and certainly 
too many flops in English, be- 
cause 1 was offered money undo: the table — 
money I never got — so I was swindled and, 
made'a flop. I don't have to do that any more 
— I don't owe any bade taxes, and my last 
films have done well.” 

The dark period he refers to was the late 
70s, when he got involved in tax shelter 
deals, making films like “Blood Relatives," 
shot in MontreaL These hastily-put-together 
multilingual co-productions were such disas- 
ters that Marin Karmitz, Chabrol’s longtime 
producer, flatly refuses to back any English- 
language project with him even now. 
“Claude used to have to do films like that 
just to make money to eat," says the produc- 
er of “Dr. M," Franqois Duplat 
With his bright-eyed stare, his beak of a 
nose poised to root out the best things of life, 
Chabrol looks like a wise old bird. German 
technicians on the set say be resembles 
Lang, which makes him beam. Nattily 
dressed in well-rumpled tweeds, he wean a 
holly-green bow tie and, on a string, a view- 
ing filter that he raises like a monode, sizing 
up the scene. 

At the director’s side are his second wife, 
Aurore, who is script supervisor, and her 
daughter, an assistant director. The two 
women tease him, nudge him along, and 
back him up. Along with Jean Rabier, his 


director of photography since “Le Beau 
Serge,” this is his mm family. 

“How much time do I have for this scene?” 
he asks. 

Aurore Chabrol who has docked the 
script at 120 minutes, says, “Seven seconds," 
and holds him to it 

Chabrol is precise and analytical in his 
work. He shoots a scene in sequence, with 
hide overlapping, and directs bom behind a 
video screen: “metical but you have to be 
careful not to lose touch with the actors." 

I N the scene being shot today, Dr. M is 
surrounded by a multiracial duster of 
small children; he uses them to make a 
propaganda pitch on television. With 
an oily smile Bates beckons the children to 
climb on his lap. “Come on, come on," he 
ducks. 

“Comwz/” the director calls, “Wunder- 
bar !" 

Nearly 60, Chabrol has not slowed down. 
“Fm an old filmmaker now, although I have 
trouble realizing it,” he says. Earlier this 
year, he completed “Quiet Days in Chchy," 
also in English (“But surprisingly good.”). 
“Dr. M” wfll be released in December 1991, 
for the centennial of Lang's birth. Next year, 
he plans to make “Madame Bovary" — a 
very Chabrolian subject He says he has 
sympathy for young French directors, but no 
followers, and be cannot think why anyone 
would ever want to make a film in homage to 
his career. 

T have no career," he says. "Just a life." 


Joan Dupont is a free-lance writer based in 
Paris. 


Jazz: The Best, and Nothing But the Best 


lutrniaiuwijl llemlJ Tribune 

S ORTING out current re- 
corded jazz releases is like 
keeping up with East Euro- 
pean governments. New 
packaging, titles, mixing and ex- 
panding formats are numerous, 
confusing, illogical and sometimes 
downright slimy. (There may be a 
new cooker by Alex Dubcek in the 
bins by Christmas.) 

That said, here are a selection of 
what are now called “units" (LPs, 
CDs or cassettes) by jazz giants 
working at close to their best, and 
available in somebody’s record 
store somewhere on the planet. 

Up-front hints. Look out for “al- 
ternate takes." They were original- 


ly locked in the vaults for a reason. 
Big “The Best of . . ." collections 
are often followed by (in small 
print) “in Cleveland." or some^ 

MIKE ZWEREV 

thing. Beware of unknown versions 
by famous people, unknown they 
usually deserve to remain. With the 
possible exception of JJS. Bach and 
Billie Holiday, steer dear of “The 
Complete ..." — nobody's com- 
plete. And certainly beware of pi- 
rates — you might stumble on a 
gem hidden in some Nigerian shiv- 
er-me- limbers collection, but the 
tape will shave before you do and 
who wants to stumble anyway? 


• Louis Armstrong: “The Hot 
Fives VoL 1” (CBS). The firet 16 
recordings in the 1920s. The master 
moving up. Featuring Kid Ory, 
Johnny Sl Cyr, Johnny Dodds and 
Louis’s wife Lti. The basis of just 
about everything that followed (neat 
remastering). Post-’40s Armstrong 
gets more complicated — unfortu- 
nately for the recommender not the 
listener. Try comparing versions of 
“Hello Dolly," “Mack the Knife" 
and "Thai’s My Desire" for kicks. 
"The Jazz Collector Edition" (La- 
ser Light CD), is a collection of loose 
live performances with the players 
not taking themselves loo seriously. 

• BHIie Holiday: “The Quint es- 
sential Billie Holiday. Vd. 1-5” 


— £)i nitty Out- 


BOVGTVAL 


CAESAR CAFE 

TowAAex Rotaurcrf sat in a Janctans Ox>- 
Irau Average pnafc FF 150 TTC American 
coddal bar from 6 pm. Vafef porting. 
10, CWe d. I JonchAre. T. ret 39 IB 57 01 


MONTE-CARLO 


LECYGNE 

A cum of quoiiy in an Itafion Rerraaanai 
decor, nan muse background Lunch menu 
FT 165 net or “aepree* menu: FF250 net. 7, 
Aw. PrwxHse Grace. TeL 93.25.59.60. 

NEUtLLY 

JARRASSE 

TEaskr - of Pare. Offer, Shtffeh, CMW 

Loup with f ennel. Grand Marnier Mie- 
fovlhs SoufftA. Private Room. 4, ov. do 
Madrid. 92200 Neuilly/Setng. 
TaL 4624Q756& 46 37 1652. 

wee 

LE POT D’ETAIN 

Refined am, fine French spec, menus at 
115 & MS ff.. 6 la asrts - about 250 FF. 
Closed Wed. 1Z me t&r m bea. TeL 
93882595. 

L'UNIVERS 

h the centre of town in a Borat dees' 
tiadband French coating. Menus at the bed 
passible priaes. it. Bd. Jean Jam. TeL res.- 
93623222. 

LA TABLE DE CHINE 

Excefatf Thai and Chmeie cuane n a presfi- 
goas settng facing the Boa dei Anges. 
57, Qua des BtfvUna. T.: tea 93209470 . 

PARIS lit 

L’ ALSACE AUX HALLES 

Sheffah. FUi. Choueroutw. 

Per night a per day. 

T6^ me CoquBfe. TeL- *2 36 74 24. 

PARIS Sim 

KITTY O’SHEA’S PUB 

Sirtv of the fanout DufaEn Pub loaded 50 
yards from PI Venlfime. The French home 
of Irish Coffee and erafcni draught been 
irm j Insh mux. Open 7 day*. 

10 R. Cbpubn«t Tj: « 15 08 08. 


PARIS 2th 


JOHN JAMESON 

The fiat Jrish tetourar* in farfa reeotmend- 
ed by major guides. Busmen lurch FF95 and 
6 la cole. Sunday brunch. Cased Monday. 
10 rue Capudnes. 40 15 00 30. 

PARIS 5th 

JEAN MARIE JORDAN 

Formerly Raffarin ef Honorine vwB Bad by 
the American gast r onomic press. Tracfiaond 
anna. Load french dents. Open dafy. 
Near He Si. Loud. 16 BU Sard German 
Teti 43 54 22 21. 


PARIS 6th 


GEORGE KILLIAN'S TAVBZN 

r~_t. lM Lu M | 

run uw SouiiAM Kxunm uuun nm, 

Late nitdd tSmar after show. Average price 
FJt. 120 VAT ttdvded. 16, GaroW do 
TOtten. TbL 43 54 » 91. 

PARIS 71b 

THOUM2EUX 

Spedathes of the South-Won, Cot* de 
anard & awoutot au conit de Baud 
Open everyday. 77 r. SL-Oamrigue. TeL 
fl) 47 05 ef 75. Near hraUes TomwA 

CHEZ LE5 ANGES 

Jn the Mdiein Guide. Burgundy Spec 
Gastronomies! coating. 0. on Mm. ew 
54, E9d Lakw-Moubourg TeL 47058986. 

LE GALANT VERRE 

TrodtionoJ ooo fan g « Wcnsrzoi - sdbnon wth 
ra s pberries ■ OanMfe ham the world of 
poms - Driver - Open on Satvdnyeuemgs 
and motnngs. Gtosed on Sunday*. 

12. roe deVemeul TeL 42«M56. 

PARIS Jfft 


KOK PING 


On the Qarps-Syjfei 
nese and Tha cuisine. 


Saturdays and Sudan. 

4. rue Bakoc. TeL 42 25 2385. 


. CK- 
far lunch 


MARSHAL’S Cafiwria 

Happy hour, brunch Satwday end Sunday 
pzt In* with Hare, Nko, Bunak from 7sm 
am to 9&0 pm 63 1 
vek. TeL 45 63 21 22 


PARIS 9th 


AMERICAN STYLE 

Bne Bastonkn cuisine, seafood spadofahe, 
wide choice af desserts. Lweheon 150 Hr- 
wane included. Discovery menu "It. Wo- 
dtureT 2® FFr^vrine induded. A la carte, 
around 350400 FFr. Free pcrksig, mgtirue 
□ouzel 2, place GuUave-Tcwdouze, /5009 
ftrate. TeL 48 78 30 50. 

PARIS 75th 

LE WESTERN 

The only restaurant with speaedy nnorted 
beef from the U-5. Bu*nen knai FJ. 280, 
wine induded. Open ddfy. T~ 42 73 92 00. 
Paris Hfajn, 18, Am. de Suffren. 

LE TAGORE 

The new Persian Indian resfoura*. Mugloi 
S p eda Has Sundy one ofthe best onong the 
Indon resKuonts in ftum Two Toqub* 
n the Gault tf MBau. 25, avenue du Mane. 
TeL RES* 45 44 74 41. 

PARIS 17th 

CHEZ FRED 

Batrot Lyonnais, tnxflunci French cooking, 
' ‘ * “ 190 bd Be 1 1 _ 

742048. 


susdab af the day. 190 ba Boulevard Por- 
wre. Besenrahan:4574 


L’HUITRIR 

Oysters and shefinh oc* in or tote cut From 

11 amta3cun.aid Fran 5 am to It am 
16, rue Somer4»ay. Gate £ 54 83 


ROME 


DAMEOPATACCA 

Trotnere. fast, famous far fan food muse 
& faldae. 00153 Bon^PScsxn de Mata* 
3a TeL 065816198, 5M2191 Fob 5B2552 

VIEW NA 

KHVANSARAY 

TuHih & Inti speckifiej, bbster bar, bed 
seafood restaurcra, 1st Boor. McWmtr.9. 
TeL 5128843. Air ccndtioned. 80 m. Opera 
Noorv3 pm&6pm-l am, occ# Sunny. 
Open hoidoy*. 

ZAGREB 

KORDK 

Best seafood nestaronL Fbn4y tnxkhcn 
firm 1881. fUi das Cased on Sunday*, 
bfrtl 27. WOfl/423425. 


(CBS). All of them — Basie, Lester 
Young, Teddy Wilson and those 
guys. It doesn't really make sense to 
listen to my other female vocalist. 
“Lady In Satin” (1958k with the 
Ray EDis Orchestra adds more elab- 
orate arrangements and horns and 
proves mice more that there is Billie 
and then all the others. 

• Django Reinhardt: “1910- 
1953" (EMI). Twenty-five some- 
times unusual versons of his repre- 
sentative repertoire with Dicky 
Wells, Eddie South and Coleman 
Hawkins (“Stardust”) added, end- 
ing with the version of the Marseil- 
laise (“Echoes of France") de Gaulle 
banned from the radio in 1946. 

• Dube Ellington: Duke was a 
master modern piano player — 
“Duke Ellington and John Col- 
trane" (Impulse) and “Money Jun- 
gle” (Blue Note) with Charles Min- 
gus and Max Roach. I am not 
terribly fond of the early “Jungle” 

orchestra, examples of 


which are not in short supply — 
volumes 1-15 or something. But the 
band started to get really interest- 
ing on July 7, 1956, with the live 
recording called “Ellington at 
Newport” (CBS), where tenorman 
Paul Gonzalves hosed them down 
for something like seven minutes. 

• Count Basie: I cannot in good 
faith recommend any Basie record 
without Lester Young on it “The 
Essential Count Basie VoL 1-3” 


LesChevauxde Marly 

Gastronomicd Menu 

for 138 Frs/TTC 
Its specialties ■ Oyster Ba-, 
Foie Gnu & Lobster Ramekin. 
4-5tar Hotel 

Place de 1'Abreuvoir 
78160 Morly-le-Roi 
Tel. ; 39 58 47 61 


(CBS) will do fine, even though Prez 
skips a crack or twa 

• Charlie Parker “Bird/The Sa- 
voy Recordings (Master Tak«l” 
CD. (Includes essential early Miles 
Davis.) Also “Compact Jazz” Char- 
lie Parker on Verve. NB: Avoid the 
“Bird" movie soundtrack. 

• Miles Davis: 1) A double LP 
with Col crane and “If I Were a BdT 
and “Blues by Five" on it, titled 
simply "Miles Davis" (Prestige). 
(Everything wrong with the creative 
standards of the music business is 
illustrated in the naming of about 
150 Miles Davis records simply 
"Miles Davis"). 2) “Porgy and Bess" 
(CBS) with Gil Evans. 3) “Miles 
Davis and John CoUrane Live in 
Stockholm, 1960" (Dragon). 

• John CoHraue: “With The Red 
Garland Trio” (Prestige). “Ballads" 
(Impulse). “Afro-Blue Impressions" 
(Pablo). 

• Tbdonious Monk: “Plays The 
Music of Duke Ellington" (River- 
side), with Oscar Pettiford and Ken- 
ny Clarke. Monk functions better 
without being encumbered by 
horns, no matter who's blowing. 1 
like him best sola Try "Alone in San 
Francisco” (Riverside). 

• Chet Baker Now safely AeaA l 
bad boy Chet has been elected to the 
Downbeat magazine Hall of Fame 
and has two movie soundtracks 
(“Let’s Get Lost" VoL I & 2") on the 
charts. Avoid them both. Avoid ear- 
ly Chet, he was a minor player in the 
'50s and knew it — except perhaps 
for "Line for Lyons” (Canoca), with 
Jerry Mulligan from 1952. He did 
not become a major soloist until the 
80s. 1) “Once Upon A Summer- 
time” (AH), with Harold Danko, 
piano, Ron Carter, bass, Md Lewis, 
drums. 2) “Four — Chet Baker in 
Tokyo," (ADD), Danko’s piano 
again- 3) "Chet’s Choice” {Criss 
Cross), featuring the great Bel gian 
guitarist Philip Catherine. 4) “Blues 
for a Reason" (Criss Cross), Warne 
Marshe, tenor. 


heartbreakingjy touching when : 
was desened by her lady love for a 

man, and brilliantly auth oritarian 

when lecturing us as parents or 
pupils on tire general collapse of 
British academic standards on both 
sides of the classroom desk since 
World War IL 

Andrew Davies is an experi- 
enced and successful television 
writer whose stage plays (notably 
“Rose” fm- Glenda Jackson) tend 
to be wordy solo portraits of me 
do minan t w oman, surrounded by 
nine-pin s up port i ng characters set 
up for her to knock down. 

But Prin is in all kinds of personal 
and professional chaos, and what 
makes her such a splendid creation 
is her ability to go down like a 
' battleship, finng on all her rescuers. 

C ERTAIN of nothing but 
the holiness of the hu- 
man heart and the truth 
of her own imagination, 
she divides the world into p rima 
donnas and losers, reckoning like 
Brodie that the intelligent shall in- 
herit the earth while incapable of 
wrongdoing, while for the stupid 
nothing is ever too awful by way of 
retribution. 

This is a bitchfly funny conversa- 
tion piece about the collapse of a 
once great educational system, but 
it is also the personal tragedy of a 
teacher against the world, and in 
that role Hancock gives the perfor- 
mance of her career. 

Richard Wilson's production of- 
ten seems not, so much. slow as 
stopped, but it too is galvanized 
into bursts of activity by Prin’s pe- 
riodic outbursts against the world 
in general and her fellow teachers 
in particular, outbursts that Han- 
cock fires off across her desk and 
out into the auditorium with the 
random hostility of a child let loose 
on a machine gun. - 
Her performance is one of the 
glories of a Shaftesbury Avenue 
that seems none too soon to have . 
discovered a world of new drama as 
wen as old musicals. 

In the Barbican Kt, Stephen Po- 
liakoffs “Playing With Trams” is 
that comparative rarity, a new con- 
temporary and political play of 
considerable merit produced by the 
Royal Shakespeare Company. . 

As the grandsem of the man aho 
first invented talking pictures in 
Russia during the 1920s, but was 
then unable to get his patent away 
from c ommunism and into Holly- 
wood, Poliakoff has always been 
understandably interested in the 
fate of the inventor ahead of his 
time, and this new work is both a 
celebration of the innovator and a 
condemnation of the deep British 
distaste for anything really new. 

In that sense, “Playing With 
Trains" is akind of modern “Mas- 
ter Builder.” Its central figure, ele- 
gantly and wistfully played by Mi- 



Patricia Hodge , Simon Cadell in “ Noel and Gertie 
musical entertainment based on the lives of Gertntife 
Lawrence and Noel Coward, which opened Tuesday i 
the Comedy Theatre in London. 


chael Pennington making a 
welcome return to modern dress, is 
either an evangelical innovator or a 
corrupt tycoon, depending on 
winch of the other stage characters 
is discussing him. 

Having pioneered a railroad ve- 
hicle that becomes more of an ob- 
session with the gradual realization 
that it is never going to work, he 
abandons family and friends tore- 
treat into a Citizen Kane existence 
of londy wealth and loony musde- 
ftexing in isolation, until we are left 



OttySmOi 

Sheila Hancock in “Prin.” 

with the shed of a man unable to 
live even inside his own creativity. 

Though Poliakoffs construction 
is both fragmentary and sketchy, 
he does at lost engage his audience 
in a debate about the role of the 
inventor in an uninventive time, 
borrowing from the screen images 
of both Welles and Chaplin to 
make his points. 


. The result often looks 
“Modem Times” remade as ; 
enuring film by the Depart! 

Trade and Industry, but a .. 
and sometimes statieplay is d 
forward by PoBakoffs pass* 
loathing of the E nglish at _ 
most ambrvatent and treachero£ 

H IS portrait of the cw> 
servant who is thoTrv- 
venter’s nemesis (s 
ly played by Rl_ 
Fiennes) is a masterly hatchet-^, _ 
on 'British bureaucracy ran nsf, 
andthotHfrtte.oteercfaaracters^c 
test satisfactorily' or deeply dra^i; 
Pennington himself gets more anfl 
more impressive as an odd mhfa 
Isambard Kingdom Brunei 
19th-century British civil cn gjimiji 
and BiHy Graham. * 

To the Haymarket Theatre, fix 

an acclaimed summer run at Chi8£ 
ester, comes “London Assmnce£ 
the first play of the 19th-centi8jr 
Irish playwright Dion Boucici'"' 

' who is also currently filling the ^ 
tional with a joyous revival of " 
Shaughraun.” 

Written within a f ew weeks 
20th birthday, a century and a I 
ago, this is a play of an assure: 
grace and charm that would ’i 
have disgraced Wilde or 

at the height of their pi 

Pickwickian comedy of town - 
country mattes, it allows Phul; 
dington to camp around as the 
ing beau Sir Harcourt Courtly* 
termined for largely final 
reasons to wed a primarily fey U. 
ess despite the interventions ofw 
redoubtable Lady Gay Spankee^ 
There is a quiet irony about “*’•*— 
don Assurance” that sets it 
from its Restoration prcdeces 
its more cerebral successors 
Irish comedies of manners. 

The production has a pic. 
teplot pace that should make it afi 
a dmira ble Christmas outing fbjr 
older audiences. I 
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ACROSS 

1 Ooze 

5 Balaam's beast 
8 Stock-market 
bugaboo 
13 Puma's pad 
i« Rich soil 

16 Hawk’s home 

17 Farm measure 

18 Dies 

19 foot oil 

20 Start of a 
quotation 

23 French ails 

24 Disdainful one 
2a Lake m Ireland 

30 Help 

31 Art cull 

32 Transfusion fluid 
34 Buns 

36 Dab's partner 

37 Middle of the 
quotation 

40 On: Prefix 

41 Fr. holy women 

42 Southwestern 
Indian 

43 State bird of 
Hawaii 


45 Monarch in 
Madrid 

46 Guys' dates 

47 Tonsil's 
neighbor 

46 So be it 

5i End ot the 
quotation 

56 Last Greek letter 

59 Anthony's loan 
request 

60 Close 
hermetically 

61 ■ vice" 

62 Civil disturbance 

63 Champagne 
popper 

64 Indian lute 

65 Apartheid 
country- Abbr. 

66 Remnants 

DOWN 

1 Bed support 

2 Apiece 

3 Douglas Hyde's 
land 


Solution to Previous Pttnie 
IHlAlL* 




( 


L. 


HLDQQDE EJHEDnaQ 

0QQQEDB □□□□□ 
□ggBEfgaaEiQ □□taa 
qdqqq cmao atosii 




jOIDlDlS 


©Woe 


4 Washer function 

5UkeMolly 

Malone's 

cockles 

6 Lesions 

7 German 
industrial basin. 

8Birchbark 

9 Shortened sail 

10 Altar . • 
constellation 

tl Comniandto 
Marmaduke 

12 "For a jolly 

good fellow’ 

is Handel oratorio - 


ai Fragrant resins 

22 Mr. Bones,. e.g 

25 Type of tire 

26 Piaf and Wharton 

27 Hoffman in 
"Midnight 
Cowboy" 

2a Spared Dad the 
marriage money 

29 Narrow, 
deep-sided 
valley 

3® -craft sy 

32 Full assemblies 

33 Norwegian 
princess • 

3S Old hand 
.38 More indigent 


48 Walking t, 

(elated) ' * 

49 Hair styles J 
so Memorable * 

‘hostess with trte 4,1 
mostes 1 * -|- 

52 Blond 

53 Tube light 

54 Funny fellow 
-55 Benevolent 

brothers * 

58 Ashram sounds 

57 Cato's 1002 « 

58 Take f 
nourishment 


.AS- 
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The Mitsubishi Galant 


Overall Winner in the RAC Rally* 
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Only 4 months after their Rally 
of 1,000 Lakes victory. 


Tyres provided by 


The Mitsubishi Galant 4WD Turbo’s victory 
in the 1989 RAG Rally really comes as no 
surprise to those that developed and tested it. 
Not even the fact that it is the first Japanese 
vehicle to win this event. Coming a mere 
twelve months after the Galant s World Rally 
Championship debut, and hard on the heels 
of its victory in Finland’s tortuous 1,000 Lakes 
Rally, the Galant 4WD Turbo has not only 
tested out as expected, but has also proven 
itself to the rallying world. 

The RAC Rally is considered one of the 


premier rounds of the tough European WRC 
series. It winds for more than 3,000 km through 
moors and farmlands of England and the old 
forests of Wales, and is regarded as particularly 
tough since the competitors can not practice 
on the course beforehand. 

In winning the 1989 British RAC Rally and 
the Finnish 1,000 Lakes Rally, Mitsubishi 
Motors have furthered their aim of developing 
and refining their advanced technology for 
the benefit of the ordinary motorist. 



MITSUBISHI BHLHNT 


MITSUBISHI 

MOTORS 
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MARKET DIARY 


v« AuactaM Pku 


Dec. 19 


London Commodities 


dm 

SUGAR BkJ ** M,rt 
Ui Dollars par metric ten 
gw 300.4) 30060 305.20 300,30 
Mar 300 AO 3014)0 30540 30170 
Alia 307 A0 307 At) 302X0 30UNI 
8£. 201 -« 29140 29040 30)3 

2SS. 253-* *K-oe m-m 23000 
ZEZ vnMmM 

Mor 272X0 276X0 N.T. N.T. 

volume: 1 J 02 ie»s al so tons. 
COCOA 

Sterling per metric ten 
Dec Ml us us in 
Mv- 631 W S 62 

Mw Ml 442 641 437 

4UI U6 6S7 t!7 6S1 

SCP 473 474 674 668 

Dec 606 407 497 490 

MW 715 717 717 710 

Volume: 74188 lots ol 10 ions. 
COFFEE 

Sterling per metric tan 


Preview* 
bu Ask 


304430 3000 
30(70 30450 
300X0X14)0 
334X0 3*4X0 
385X0 3034)0 
27950 MOJO 
377 4K) 2794)0 


643 645 

6Z7 62B 

639 640 

6SS 656 
671 672 

6*1 4« 


Jot 
Sen 
Her 
Jon 

Volume: 5443 lots ef 5 tens. 


645 

646 

63) 

646 

647 

643 

645 

633 

647 

649 

657 

661 

647 

661 

662 

676 

610 

666 

680 

682 

697 

696 

690 

no 

7S1 

714 

712 

709 

711 

715 

734 

N.T. 

N.T. 

730 

7(3 


Paris Commodities 


Currency Options 


Doc. 19 

PHILADELPHIA EXCHANGE 
(MWt SMU 

Uaorm Prim C «th I, nit Pott-Lml 

Jet Oae *m> Jol Ana Us HM 

saaaa Australian Donors-cents per unit. 
Dollr 7< r r r r r 060 

7057 78 065 r r r r r 

7057 81 r 058 r r r 

3135b British Poands-ceats par unit. 

Pound 167ft r r r r 5.10 

58480 Canadian Dollan-centi per pelt. 

Dollr 84 r r r r T 020 

86.12 85 r r r r 127 063 

06.13 B6Vi 0.10 r r r r 132 

86.13 87 r r 0.19 r r 

sum Canadian Dollara-Eurgpecn Style. 
Dollar 86 r r 0X4 r r 

6X590 West German Mcrkfcents per unit. 


Close 

Hlpti Low Bid Aik CtiVe 

SUGAR 

French francs par metric ten 
Mar 3235 2610 2220 1225 + 20 

Mov 2265 2255 2247 2257 + (9 

Aug N.T. N.T. 2210 2230 +18 

Oct N.T. N.T. 2.163 1169 + 19 

D«C N.T. N.T. 1115 1135 +25 

Mar N.T. N.T. 1125 1150 +2B 

Eat. vol: 1.120 lots at 50 tans. Prov. actual 
sales : 2268. Caen Interest: >34166. 

COCOA 

French francs per in kg 


Dec 

N.T. 

N.T. 


665 

Mar 

N.T. 

N.T. 

— 

660 

Mav 

N.T. 

N.T. 

— 

665 

Jty 

N.T. 

N.T. 


670 

Sop 

N.T. 

N.T. 

— 

690 

Dec 

N.T. 

N.T. 

ee> 

720 

Mar 

N.T. 

N.T. 

— 

730 


Est. vol : 0 lets Of 10 tons. Prev. actual sales: 0. 
Open Interest: 0. 

COFFEE 

Frenai francs pot in kg 
Jan N.T. N.T. — 615 Until. 

Mar N.T. N.T. — 612+3 

Mav N.T. N.T. — 60B + B 

JIV M.T. N.T. — 625 —3 

Sep N.T. N.T. — 660 +10 

Nov N.T. N.T. — 670 +10 

Jon N.T. N.T. — 680 +15 

Est. vol: 0 lots of 5 tons. Prev. actual sales: 0. 
Onen Inierest: 170. 

Source: Bourse Or Commerce. 


London Metals 


Prov loos 
■Id At 


Cion 
BM Aik 
ALUMINUM (Hlpti Grade) 
sterling per mottle ton 
Soot 15864)0 1593X0 1613X0 16154)0 

Forward 1594X0 1SJ0DO 1617.00 I61BX0 

COPPER CATHODES (High Grade) 

Sterling per metric lea 
Spot 1498X0 1490X0 1515X0 1516X0 

Forward 1404X0 1495X0 1515X0 1516X0 

LEAD 

Sterling per metric Ion 
Spat 426X0 428X0 433X0 435X0 

Forward 425X0 426X0 427X0 428X0 

NICKEL 

Dollars per metric ten 
SpoI 9275X0 93754)0 9350X0 9400X0 

Forward 8325X0 842100 835000 6375X0 

TIN 

Dollar* per metric ten 

Soot 6V2QX0 6940X0 6900X0 6920X0 

Forward 7050X0 7060X0 7025X0 7040X0 

ZINC (High Grade) 

Donors per metric tan 

Spot 1385X0 1390.00 1490X0 150000 

Forward 1325X0 1330X0 136000 1270X0 


Spot Commoditlss 


Commodity 

Today 

Prev. 

Aluminum, lb 

0715 

0.72 

Coffee, lb 

0.71 

0.71 

Copper electrolytic lb 

1.136 

1.136 

Iran FOB, ton 

213D0 

21X00 

Lead, lb 

0J8 

038 

PrlntckJth, vd 

(La 

no. 

Silver, trov oz 

5545 

5535 

Steel 1 billets), ten 

47X00 



9000 

9000 

Tin. lb 

0179 

4.17BB 

Zinc. IB 

0.73 

0.73 


Mark 

57X0 

57X0 

57X0 

57X0 

57X0 

57X0 

57X0 

57X0 

57X0 

57X0 

57X0 


Yen 

69X1 

69X1 

69X1 

69X1 

6«XI 

49X1 

<9X1 


64.1 

64.1 

64.1 

64.1 

64.1 

64.1 


r 2.15 


r 0.06 

r 0X3 010 r 

r r 022 029 

r 012 0X4 

r s r 056 

r 1 78 0X9 074 

1 0X0 t 


0X2 

s 

1X0 


53 
M 

55 

56 
56ft 

57 1X0 

57V; r 

58 0X6 095 1.10 078 r r 

59 021 0X5 077 r r r 

60 0X9 r 0X8 r r r 

61 r 0,17 035 r r r 

62 r r 03d r r 

62X00 West German Mariu-Eurgpean Style. 
57X0 55 r r r r 021 r 

57x0 56 r r r 015 r 

625 mil Japanese Yen-lOSm of a cent per 
•nit. 

«9 r r 

6915 0X0 r 

70 0J9 072 

71 014 0X1 r 

72 007 023 0X2 

73 0X3 0.13 022 r r 

74 r r 017 r r 

75 oxi r r r f 

625 mil Japanese Yen- European style. 

49X1 68 r r r 010 r 

69x1 *9 r r r 027 r 

69X1 70 025 r r r r 

69X1 71 012 r r r r 

6X2X09 Swiss Francs-centt per unit. 

Frgne el r r r 0X5 r 

64.14 62 r r r r 024 

63 r r r 022 r 

64 ft 0X5 s s r s 

65 0X2 090 120 r r 

64 020 073 r r r 

67 0X8 r 0X3 r r 

68 r s 033 r * 

Total ctril VPL 0X73 

Total put VOL 7X79 

i — Not traded, s — No option ottered. 

Last Is premium (purchase price). 


r 028 0X9 
5 0X5 r 
r 1X3 
r 1X0 


NYSE Diary 


Advanced 
Declined 
Unchanged 
Total Issues 
New Htota 
New Lows 


514 

361 

TB21 

1289 

478 

362 

2013 

2012 

24 

53 

141 

125 


AMEX Diary 



dm 

prov. 


169 

147 


426 

482 

Unchanged 

301 

256 

Total iMues 

896 

885 

New Hlgha 

3 


New Laws 

49 

42 


NASDAQ Diary 



Ctose 

Prev. 

Advanced 

760 

548 

Declined 

1J54 

1579 

Unchanged 

an. 

1229 

Total issue* 

DA 

GH 


N.Y.S.E. Odd-Lot TrwSng 


1X2 


278X76 

330317 


DM Futures Options 


sunn Cols- Sent, 


Price 

Jen 

Feb 

Mar 

Jaa 

F*b 

Mir 

125606 modti. ant* per nark 




S4 

l.« 

1.91 

216 

009 

140 

047 

57 

OBJ 

131 

154 

027 

071 

am 

SB 

ft 17 

076 

un 

076 

120 


5* 

0 10 

043 

167 

154 


in 

SO 

004 

U4 

142 


— 


*1 

002 

in 

125 

— 

— 

— 

Total volume: 7.1 19 






Cirib: Tuc: volume: sat; ocer kit: 52554 
Pus: Tut volume: ua oocn nt.; 7U451 
Scum: CUE 


SAP 100 index Options 


Dec 18 


Price Jos 

Feb 

Mbt 

Aer 

Jo* 

Feb 

Mar 

Aer 

2N 


_ 




11* 

lib 

n* 


295 








IN 

71* 

Jto 


TK 

n 






Ift 

Jtt 

5 


M 

27 

_ 

_ 


21* 

(to 

1 



hi 

17VS 

mm 

wm 

m 

3 

Sto 

7 to 

1 

115 

14 

mm 

mm 


4 

(to 


mm 

m 

n* 

I3to 

Mto 

22 

Set 

71* 

n* 

N 

32S 

n 

9to 

EM 



7 

M 

11 

mm 

» 

4 

P* 

fib 

IS 

fto 

111* 

111* 

nv> 

IB 

2h 

(to 

Sto 

M 

m 

Mto 

_ 


M 

11b 

J 

«k 


17V* 

Mto 

wi 

-m 

MS 

to 

1* 

M 

— 

«to 



~ 


Calk: toW volume auto RM open Int. 20492 
Puts: total volume 127,916; Mai open kd. 48U82 
BPWtaen: 

HUDSON low 32171 doseSZLW -610 
Source: CBOE. 


WALL STREET WATCH 

IN THE IHT EVERY R8DAY. 
INdSVE RffOKTlNG ON TRH'OS 
AfRCTlNG THE U5. 5TOCK MARKETS 



Buy 

Sates 

Dec. IB 

330331 

670370 

Dec 15 

469707 

699.903 

Dec. U 

201422 

550466 

Dec 13 

49X007 

572JRB2 

Dec 12 

413537 

510732 


•StlVt 

4X48 

14.124 

22230 

5281 

2X88 


'Included in Itie sales Figures 


Dividends 


Company Per Ami Pay 

DISTRIBUTION 

Morgan Grnnf II SC F _ 25 2-1 

Permian Basin Rlty . X534 1-16 

INCREASED 

Huffy Cora Q .10 2-1 

Iowa esources Q X2 ft 3-2 

Ullv (Ell) & Co O XT 3-10 

McCormick & Co Q 22 1-19 

ochesler Ttieph Q 26 VS 2-1 

Scott 8. String Fin Q X* 1-15 

REDUCED 

AWtlbt-Price Inc a .12 ft 1-31 

VMSMtge Invstr II a .18 1-31 

VMS Shrt-Trm Incm Q 26 1-31 

REVERSE STOCK SPLIT 
A tom cn Inc — l-for-10 


12-29 

12-29 


MS 

1-9 

1-15 

12-29 

1-15 

1-5 


1-15 

1-1 

12-31 


FonstMl Inc 

_ 30 

12-29 

12-20 

Grubb & Ellis REIT 

. 30 

1-12 

12-29 

Italy Fund Inc 

_ .15 12-29 

12-26 

Temoest Technlgs 

_ use 

1-11 

12-28 

VAAS Strategic Lnd 

. j07 

1-31 

12-31 

STOCK 



Pacific Southwest 

.25 PC 

2-28 

.1-31 

Thermo 




Carttosstms 

.50 PC 

1-15 

1-2 


STOCK SPLIT 
Thermo Cortfto Sys — 3-for-2 
USUAL 


Bunker Hill Income 

Central Hudson G&E 

Circuit ertv Sirs 
Colonial High Incm 

Colonial McpI Incm 

Convertible Holder, 

Dreyfus Strigc McpI 
Emerald Mice Inv 

Georgia Gulf Cara 
Hasbro Inc 
Jones Medical ind 
Lomas Mice Secs 
Merry Land & Inv Co 
NBD Bancorp 
ParkvaJe Financial 
Pro-AAed Capital 
Raytheon Co 
5EI Carp 
stokely USA 
Superior Indus 
Transamerlco Incm 
Ziegler Co 

a-amaal; m -monthly 

annual 

Source: UPl. 


Q X 7 
a X4 
o .02 
M X67 
M 46 

a 26 

MJMft 
- 50 

O 25 


1-19 12-29 
2-1 1-10 
1-15 12-29 
1-12 12-29 
1-12 12-29 
1-12 12-29 
1-17 V-3 

1-X 12-29 
1-8 12-26 


Dow Jones Averages 


Open Htoti low Lost aw. 

Indus 269433 272014 265070 2695X1 — 192 
Trans 1137X9 115220 11180 1 139:22 — 1X1 
Util 233JA 235X4 ZT1J0 233X5 
Camp 101IJ4 1DZL80 99009 1012X6— 080 


Standard ft Poor’s Indexes 


High Law Close dike 
industrials 394.11 389.16 392X6 — 1.14 

Transo. 268X4 26+37 267X5—1X9 

Utilities IS2X4 150X1 151.79—065 

Finance 29X3 29X1 29.2s— 02s 

SP 500 34X74 339X3 342X6 — 173 

SPTN 323X6 319X9 32206 -1JM 


NYSE Indexes 


High Low Close Choc 

Composite 189.72 188.13 189X0 -077 

industrials 227.13 225.18 226X1 —076 

Transp. 17223 17076 172X8 — 075 

U 111) lies 9934 9092 99X7—048 

Finance 149.1! 147.96 148X7 — 1X9 


NASDAQ Index! 


Composite 

Industrials 

Finance 

Insurance 

Utilities 

Banks 

Transo. 


Close Ch’ge 

434X5—1X8 
426X1 — 1X5 
486 JT — 1X2 
52038—7.17 
699X5-298 
375X8 — 229 
477X4-212 


Week Month 
Ago Asa 

450X3 454.14 
439X1 44174 
511.16 523X5 
55074 54024 
720X8 731X7 
399X0 42229 
492X2 473X7 



AMEX Slock Index 

High 

Low Close 

Chtoe 

37086 

36770 367.95 

-191 

Dovir Jones Bond Avaragos 


Ctose 

Ctrtre 

Bonds 

Utilities 

Industrials 

93A3 

9085 

0251 

— DJM 

— 0.11 
+ 033 

Market Solos 


NYSE 4 pjn. volume 186X60000 

NYSE prev. cons, close 22120XJ10 

Amsx a pjn. trahime 12790400 

Amex prev. cons, close 1 4X92000 

NASDAQ 4 Ml volume 163X20300 

nasdaq prev. 4 pjn. volume 1+478X00 
NYSE volume uo 61.174X00 

NYSE volume down 100X10700 

Amex volume up 2X34X00 

Amex volume down 6,914X00 

NASDAQ volume up iul 

NASDAQ volume down no. 


NYSE Most Actives 



VOL 

High Low 

Last 

Ota. 

PtillAAr s 


S3 

40ft 


—1ft 

FdNMs 

Tut 


31 


+lft 




13ft 


+ ft 

IBM 



93ft 


+lft 

atfeorp 



25ft 

’ A* 


Gan El 

ll\ 

63ft 

<1ft 


+ ft 

AT&T 


46ft 

45 


— ft 

BnkAm 


24ft 

23ft 


+ ft 




30ft 

*->• 

+ ft 

Verity 



2ft 

EE 

— ft 

USX 



33ft 


+ ft 

GAAotrs 

■ I 


4Mb 


— ft 

Exxon 



49ft 

, » w 


FNMwtS 



18ft 

1*0 

+lft 

WarnC 

La. 


60ft 

If 

— ft 


AMEX Most Aethres 


Q 

Q 

a* 

02 

2-M 

1-5 

2-2 

12-29 


VOL 

HMl Lew 

Last 

CbO. 

M 

10 ft 

1-2S 

12-30 

TexAIr 


12ft 

lift 

lift 

— ft 

_ 

.10 

1-15 

12-29 

HauOT 

Hp' rt 

1ft 

1ft 

1ft 


Q 

J32 

2-10 

1-22 

WtongB 


5 

4ft 

4ft 


Q .10 
Q .10 ft 

1-25 

1-12 

17-79 

1-2 

HameSti 
BAT In 


lift 


ift 

— ft 

Q 

JS 

1-31 

15 



W 

lift 



S 

JH 

1-9 

1MB 

HtsAAd 


3 

2ft 

3 

— ft 

Q 

JM 

1-16 

1-2 

EchoBy 


19ft 

19ft 

19V, 

— ft 

Q 

St 


15 

vntifrd 


4ft 

4ft 

4ft 

— ft 


.10 

1-16 


Jen Be ? ! 


211b 

20ft 

21ft 

+ ft 

Q 



1-5 

Amdtil 


13ft 

12ft 

12ft 

+ ft 

0-quarterly,- s-eeml- 

NY Tim 
FrultL 

■ i: | 

2 5ft 
T3Vb 

25ft 

12ft 

26 

12ft 

— 10 





ENSCO 

■ 

4ft 

3ft 

410 

+ ft 





COmCr 


20 

19ft 

19ft 

— ft 


U.S. FUTURES 


Vio Anodated he** 


Season Season 
High Law 


Dec. 19 

Open High Lew Ctose Chg. 


Grains 


WHEAT(CBT) 
5,000 bu ' 
040ft 


rimmurr 

178 

h dal lot 
Dec 

3PVI1 

4.15 

ushet 

015ft 

010ft 

011 

— JM 

187 

Mar 

4.12 

014ft 

009ft 

01410 

35110 

+JE10 

170 

Mav 

3JJ9I& 

351ft 

38710 

+JJ1ft 

+J)110 

14210 

Jul 

3S9V2 

341ft 

358ft 

34110 

348 

Sea 

X£S 

346ft 

344 

34610 

+JJlft 

356 

Dec 

2J5K 

X77 

374ft 

176ft 

+J»ft 


IBS 
073 
288 

Est. Sotos Prev. Sales 6,160 

Prev. Dav Open [nt. 55X86 off 429 

corn tarn 

5X00 bu minimum- dal lant pgr bushel 
Z95 XlBft Dec 233% 2341a 

2861b 226 Mar L38ft 23914 

2JBYx 230 A tav 2X7ta 2X4 

28S 231 Jul 247ft 2X746 

271 229 Sep 2X6 V. 247ft 

2631b 222 Doc 2X516 2X7 

2X5 2X1 Mar 252 25Jft 

EsL Sales Prev. Sates 26X24 

Prev. Dav Open lnt.160184 «N1M 
SOYBEANS (CBTI 
5JXM bu minimum- dal toraper bushel 


233 233ft — 41 

138ft 23846 —40ft 
2X316 2X3*5 — AM 
2X7 2X716 —Java 

2X6 2X646 —.0016 

2X4S6 2X7 +Jn» 
2511b 233ft +JH 


747 

551 


579 

542 

774 

543ft 

Mar 


555ft 

778 

573ft 

May 005ft 

008 


578ft 

Jul 

016 

017ft 

7JB 

STB 


017ft 

018ft 


548 


016 

016 

060 

544ft 

Nov 

020 

030ft 

035ft 

547 


029ft 

029ft 

643 

034ft 

Mar 

038ft 

640 


Eat Sales Prev.Sales 24576 

Prev. Day Open inL 99346 oft 816 
SOYBEAN MEAL (CBTI 
100 tons- dollars per ton 
26000 17550 Dec 187 in 19000 

23000 17150 Jon 18620 1805D 

24920 17520 Mar 18190 18190 

23030 17050 May 18150 1B1S0 

20000 174X0 Jut 18080 18000 

18000 17350 Aug 18000 >84X0 

188X0 171-50 SOP 1BS50 18550 

18850 17006 Oct 18SJXI 18550 

19050 17000 Dec 18650 18750 

Ext. Salon Prov. Sales 18403 

Prev. Day Open Ini. 54741 off 1449 
SOYBEAN OIL (CBTH 
60000 lbs- dollars par 100 lbs. 


528 

592 

64)5 

4.1414 

0Wft 

013ft 

018 

028 

437*5 


528V5 —<4)216 
£53 -41* 

005ft —StVh 
014V* — JU16 
01616 -42ft 
015 -4 044 

019V] — 5014 
629 —40ft 

639 


1BS50 18820 +3.10 
18120 18350 
1B220 18280 —50 

18210 18250 — v60 

183.10 18350 — XO 

18150 18020 
18000 18050 
18050 18420 
18000 18620 


—80 
— X0 


2005 

1013 

Dec 

1930 

1930 

194B 

19.12 

—,10 

2543 

1035 


1933 

1935 

1949 

19.09 

—.19 

2545 

1878 

AAar 

1978 

1978 

1956 

1958 

—.14 

2005 

1930 

May 

2015 

2015 

19.98 

19.90 

—.12 

2540 

1950 

Jut 

2040 

2040 

2020 

MW 

—.12 

2190 

1950 



2035 

2025 


—.10 

2170 

1950 

Sap 

2039 

M ■■ ■ - M 

M--' w>-M 

A. 'L-M 

—.12 

2U5 

1975 

OCt 

2030 


y j-Q 

■ .'u 1 # 

—48 

2150 

90 IK 

Dec 

2040 




—47 

2149 



2035 



2020 

—.15 

Est. Sales 


Prev.Sales M586 





Prev. Day Onen Int. 60415 up 633 


Livestock 


CATTLE (CME) 


40400 lbs.- oants per lb. 
7042 61Q0 Dec 

7037 

7095 

7830 

7092 

+45 

7637 

6940 

Feb 

7647 

7645 

7570 

7642 

+45 

7557 

7Q80 

Aar 

7450 

7450 

7430 

7047 

+32 

7345 

6975 

Jun 

7140 

7170 

7130 

7145 

—47 

7145 

69.12 

Aug 

7050 

7133 

7030 

7132 

+47 

7007 

6&30 

Oct 

7070 

7140 

7078 

7140 

+78 



Dec 

7140 

7140 

7140 

7140 



Est. Sales 10689 Prev. Sato* .14586 
Prev. Dav Open InL 6882 0 off 784 
FEEDER CATTLE (CME) 

44400 tbs.- cents per lb- 

8420 700 Jan 80S 8025 8012 84X0 +JB 

834© 77X0 Mar 8277 8120 8257 8320 +X3 

82X5 7090 APT 82X0 8220 81X2 8220 +20 

8125 7040 May 8090 81J0 80X0 81.10 +4» 

8027 7050 Aug B02B SSL50 HUB ML® +70 

7985 70X0 Sep 7925 7925 7925 7925 +.10 

79X5 7020 Oct 7950 7950 7950 79 SS 

7925 794)0 Nov 7950 7953 79 SO 79X0 —.15 

EsL Salas 2506 Prev.Sales 1X59 
Prev. Day Open Ini. 0815 up 111 

HOGS (CMS) 

30000 ibs-eenH par lb. 

53X7 3825 Dec S32S 53X7 5295 S3X5 

5127 4125 Feb 49.53 5040 49 JO 4927 +27 

4750 3 9JB APT 4550 4590 4530 0585 +.18 

50X5 4025 Jim 4092 49.10 4080 49425 —422 

5075 4095 Jul 49JJ7 4923 4095 49.15 -.12 

49X5 4320 Aug 404)5 484B 4725 4885 

40717 4080 Oct 4320 4320 4320 4320 

4010 4425 Dec 45X0 4580 4528 4582 -JB 

Est, Soles 7536 Prev.Sales 9202 
Prev. Dav Open Int, 27X12 off 1529 
PORK BELLIES (CME) 

40X00 ms- cents per lb- 

6590 30X Feb 5340 5220 5120 51X0 -47 

6090 3015 MOT 5155 3122 5050 5132 —43 

6325 3958 MOV SL15 5X15 5150 51X7 —53 

6120 37.95 Jul 31 JO 52.10 31X0 3157 -33 

6080 39 JO Aug 5020 5020 49X0 49.88 —.15 

63X0 4007 Fata 5340 5340 SUB 5382 

sun 5151 Mar SU5 

ESL Sales X532 Prev.Sales 0114 
Prev. Dm Onen inf. JX8OT off2l3 


Season Season 
High Low 


Open High Low dose Chg. 


ORANGE JUICE (NYCE) 

15X00 Ibsr cents aer lb. 

17380 12180 Jan 1294)0 133X0 

171 JO 131X0 Mar 130J0 13320 

16980 12250 May 13023 13280 

1414)0 123X0 Jul 131X0 13110 

160410 12350 Sep 1 294)0 13120 

12980 12000 Nov 

Jan 12000 125X0 

Mar 

May 

Est. Sales Prev.Sales 1572 

Prev. Dav Open Int. 10X47 otf82 


12980 132X5 +5X0 
130.10 13120 +400 
13080 13280 +400 
13080 13110 +54» 
12980 13120 +400 
13QJ9 +480 
12400 12095 
12095 
12095 


Metals 


COPPER (COMEXJ 
25800 Ib0- cents per lb. 

13320 77X5 Dec 10080 10270 

Est. Soles 550 Prev. Soles 542 

Prev. Day Open InL 2.157 off 260 
ALUMINUM (COMEX) 

404)00 tos.- cents per lb. 

9050 7350 DOC 

B250 0250 Jan 

Fob 

8780 7280 Mar 7180 7180 

Tsm 7350 May 

9550 9050 Jul 

Sea 
Dec 
Jem 
Mar 
May 
Jut 
Sep 

Est. Salas Prev.Sales 2 
Prev. Dav Open Int. 49 off 2 
SILVER (COMEX) 

5800 tror ol- cents per trey ol 


10080 102X5 +130 


8864 

5000 

Dec 

5500 

5574 

5315 

8154 

5174 

Jan 




5674 

5614 

Feb 




9104 

52DJ) 

Mar 

5600 

5684 

5605 

9104 

5374 

May 

5744 

5765 

5704 

7615 

5365 

Ju! 



Wftf - 1 

7604 

5654 





tLiim 


Dec 

6024 

6025 

5974 

6084 






6654 

5654 

AAar 

6104 

<125 

<100 

6474 

57X0 

May 




6675 

5054 

Jul 




6504 

6425 

SOP 





7150 
71 JM 
7180 
7180 7180 
7280 
7280 
7280 
7280 
7280 
7280 
TOM 
7280 
7280 


554J 


Est. Sales 16800 Prev.Sales 15.101 
Prev. Dav Open Ini. 95X60 up 777 
PLATINUM INYME) 

50 tray ac^doHarsper troves. 

60150 47050 Jan 51180 51050 

557-50 47580 APT 51480 51980 

55680 47780 Jul 52280 52050 

56050 48150 Oct 53180 53150 

Jan 

Est. Sales Prov. Sales 3X41 

Prev. Dav Open Int. 21X82 off 201 
PALLADIUM INYME) 

100 troy az-doltors per os 


402.1 
610X 
6105 

627.1 
6301 


51050 51150 
51680 517X0 
52280 52250 

52950 529.90 

53650 


—5® 

—180 

—180 

—180 

—180 

—183 

—180 

—180 

—180 

—180 


—38 

-38 

—OB 

—38 

—35 

—45 

—42 


+1J0 

+150 

+2.TO 

+2X0 



[P- rl 

Mm T-l 




|TT T7J 





rnr. 

'/Xv 

•rf- 



EIEfl 


BTEm 

■T-* 1 

■ 7J* 1 

■nr. 

1 It ‘ f ' M 


ji M 

■ KVTi*iR 



mTv 





|> ' J 


» v(.-i 

rX. 

rrrr. 






lit!: 


nr- 






QJ 

■■ 




Prev. Day open Inf. 6883 off 150 
GOLD (COMEX) 

100 frov ol- dollars per tray 00 
51450 360L60 DOC 41280 41020 41150 411.90 

41000 37800 Jan 413J0 

5168Q 364JD Feb 41550 419.20 414J0 41010 

52080 37000 Apr 42020 43020 417.30 421.10 

497 J)0 37250 Jim 42680 43820 42059 42020 

40780 38080 Aug 43220 432J0 43220 43050 

47280 BU9I Oti rwin 435JU 

45550 38750 Dec 44280 44380 43850 44050 

45450 39480 Feb 44580 44580 44580 44020 

46000 39850 Apr 45480 45480 45080 45120 

46380 402X0 Jun 45650 

460JJO 309 JO Aua 661JSS 

475JM 47580 OCt 46780 

Est. Sales 30000 Prev.Sales 51X47 
Prev. Dav Open lnL1507B8 up 769 


Season Season 
High Low 


Open High Low Close Chg. 


BRITISH POUftD(IMM) 

Seer pou nd- 1 point ecnia Is 508001 
1X160 1X600 Mar 15792 15002 15738 15758 

1X750 1X400 Jun 15560 15560 15506 1 5516 

1.7700 15480 Sap 15312 15312 15296 15298 

Est. Sales 4X12 Prev. Sales 5277 
Prev. Day Open Int. 29557 off 139 
CANADIAN DOLLAR (IMM) 

Spar dir- 1 point eauatesasOOl 

Mar -8543 85*5 8530 8534 

8474 8476 JM65 JU6B 

8510 8410 JH10 J5406 

Dec 8345 8345 8345 8345 


4S2 

7890 

Mar 

4485 

JOBS 

Jun 

4413 

4107 

Sep 

4370 

4120 

Dac 

4302 

4168 

Altar 


—2 

—3 


Est. Sales 1.144 Prov. Sales 2206 
Prov, Day Open irrt 32X93 off 853 
FRENCH FRANC (MAM) 

S u er f r a nc- 1 point equal * 10 80001 
Mar 

EsL Sales Prev.Sales 25 

Prev. Day Onen InL 48 

GERMAN MARK UMM) 
s per mark- 1 point equals mean 


8276 


.16780 


Prov. Day Open tat.10S.167 of(261B 
JAPANESE YEN (IMM) 

S per yen- 1 point eauals 80800001 
808338 806780 Mur 8 06982 JI06995 806973 806189 

8 07530 806850 Jun 807017 807024 807005 807014 

.007390 807030 Sen 807037 807037 807037 807037 

ESL Sales Prov- Sales 17.9W5 

Prev. Day Open InL 60X01 up 7X63 
SWISS FRANC (MAM) 

Spar franc- 1 point eauab 808001 



» .71 



W-y t -Q 



f'j ' ’m 





■r?J| 






1 

Hid 

IJtVM n. Bit' M 



—1 

—3 

—13 


5497 

5740 

AAar 

5437 

5445 

5400 

5413 

— 79 

5500 

5050 

Jun 

5443 

5446 

4095 

5413 

—81 

5460 

5050 


5416 

5416 

5400 

5411 

—81 

5592 

5600 

Dec 

5430 

500 

5430 

5417 


Est. Sales 


Prev.Sales 10985 





Prev. Day Opm InL 99280 off 1X97 


Industrials 


LUMBER (CME) 















M 


i ■ 














V jL. A 




Ll/A-'J 














1 1 . 1 ■ 






1 








f 1 1 ^ M 

», ■ 




Prev. Day Open Inf. 0289 ua 127 
COTTON 2 (NYCE) 

50800 lbs- Cents per lb. 


7040 

5350 

AAar 

6039 

6837 

6735 

7845 

5550 

May 

6015 

4853 

AM (17 

7870 

6X70 

Jul 

6090 

6093 

6040 

7X20 

6X95 

Del 

6456 

65.15 

6076 

6930 

6345 

Dee 

6X85 

6X90 

6X40 

6045 

6095 

AAor 



6440 

6*80 

AAay 





EsL Sotos 5800 Prev. Sates 1447 
Prov. Day Open Inf. 41X91 off 453 
HEATING OIL (NYME) 

42800 gaL cards oar gal 







■ >A . 

W • I'll 









E ’/ ■ 





r Y 



■ 



W ’ I >1 



1> l,l 

■ - 1 



1-1 

P- - J 1 \ 

• * - ' 

W r f I 


1>J' '] 

1 - i r | 


v l< 1 1 


■ - l/l 






+10 

+X0 


Financial 


Food 

COFFEE C(NYCSCE) 

37500 Ibi- cents per lb. 

14000 71X0 MOT 7030 77J0 

12450 72JS MOV 7075 7980 

U2X5 7489 Jul 1180 8150 

12080 77 JS Sep 050 8480 

11075 8380 Mar 1950 9080 

12380 12200 Mav 

Est. Sales 3502 Prav.&CrtM , 5X02 
Prev. Day Open InL 31X58 off 172 

SUGARWORLD 11 (NYCSCE1 
1 12000 Ibi- conti cor lb. 

1480 
1038 
1010 

1484 1 

10x1 1 

1174 1 


ESL&aiSS y^vr rrn.jjun <"• 

Prev. Dav Ooen I nLl63J63 up 344 
COCOA (HYCSCR) 


7030 

78X0 

8085 

8110 

8980 


76X7 

7066 

8089 

83.10 

8980 

9050 


—83 
— X6 
— XI 
— .70 
—.18 
-186 


Jan 




1X90 

—48 

AAar 

1377 

1X62 

1352 

1352 

— '.11 

Mav 

1375 

1330 

1350 

1351 

-48 

Jul 

1X64 


1149 

1X19 

-46 

Oct 

1X29 

1132 

1114 

1019 

—36 

Mar 

1231 

1231 

1163 

1253 

—to 

Mav 




1253 

—49 


10 metric tare- S pot ton 
1529 (94 Mar 

90S 

920 

901 

919 

+16 

1465 

995 

MOV 

909 

925 

509 

919 

+13 

1380 

921 

Jul 

926 

938 

924 

932 

+10 

1400 

Ml 

Sen 

955 

955 

9S 

993 

+12 

1395 

965 

Dec 

975 

980 

975 

978 

+13 

1380 

985 

AAar 

1000 

1000 

1000 

993 

+11) 

1850 

M50 

May. 




1006 

+9 


EsL Sales 3X47 Prev.Sales 1X90 
Prev. Day Open Int. 49807 off 243 


US T. BILLS (IMM) 

51 million- pti of 100 net. 

9160 »75 Mar 9356 9X40 

93X5 91.10 Jun 9359 9059 

•3X5 91 JO Sap 9356 9356 

93X5 9293 Dec 91 » 9129 

9117 9380 Mar 

Est. Sales 0866 Prev. Sales 0716 
Prev. Day Oaen int. 31510 up 1.182 
1IY0 TREASURY (CBTI 
SI 00X00 prln- pts &33ndson00 pet 
102-5 91-17 Dec 101 101 

101-6 95-17 Mar mix 101-4 

101-6 97-28 jun 100-30 101-1 

100- u 100 see 

EsL Sales Prav. Safes 102B3 
Prov. Day Open Int. 71X98 up 1X88 
US TREASURY BONDS (CBT) 
(8PCt-SlBUn0totS&32ndi of IDOpct) 

101- 2 72-10 Dec 100-2 100-3 

101X 73-1 Mar ID0-4 100-7 

100-11 75 Jun MOJ 100-3 

IDO 79-1 Sep 99-26 9027 

99-21 B0 Dec 99-11 99-14 

99-7 79-51 Mar 99-1 99-2 

99-4 82-18 Jun 98-24 90-25 

90$ W-4 See 98-13 98-17 

98-15 BS-1B Dec 

98* 94-4 Mar 

EsL Sales Prev.Sales 106,128 
Prov. Dav Oaen I rrtJ 15J44 off 476 

MUNICIPAL BONDS (CRT) 

SIMM (ndee-pfs 0 32ndl ef WOpti 
96-1 81-10 Oec 93-3(1 93J3 

95-23 85-19 Mar 94-19 9024 

95.13 87-2 Jun 9+28 95 

95-11 90-18 5» 

Est. Sales Prev.Sales 1190 
Prav. Day Open Int. 10538 off 393 
EURODOLLARS (IMM) 

SI million-phot 100 PCI. 


93X3 9126 

9149 9152 

93X7 93X7 

9129 93X9 
9120 


100-26 100-27 
10048 100-31 
100-29 700-30 
100-25 


99-26 100 
99-29 100-3 
9027 9031 
99-19 9023 
90W 9013 
901 902 

98-23 90-25 
90-13 98-17 
9011 


93-16 9X22 
96-14 94-20 
96X6 96-29 
9S<5 


-A2 


—81 

+83 


—S 

-5 


-5 
-6 
— S 

—3 


+2 

—3 


9246 

8050 

AAar 

9X16 

9X18 

9X87 

9X09 

-49 

9249 

8082 

Jun 

9237 

9X39 

9231 

9232 


9233 

8874 

Sep 

9230 

9232 

9X27 

9238 

—42 

9249 

mm 

Dee 

9247 

9X10 

92D4 

9X04 

—42 

91.95 

8956 

AAar 

9156 

9158 

9151 

9152 

—42 

9143 

8951 


9130 

9132 

9175 

9176 

—43 

9133 

9044 

Sap 

9171 

9174 

9156 

9157 

-44 




9155 

9157 

9136 

9137 

—44 



Mar 

9158 

9170 

9151 

7153 

—44 

91.76 

9088 

Jun 

9153 

9153 

9157 

9159 

—44 


9048 


9136 

9137 

9150 

9152 

—44 

9153 

9037 

Dec 

91X6 

915* 

9152 

9154 

—44 


9092 

AAar 

9150 

9130 

9153 

9157 

—44 


wn 


9154 

9154 

9153 

9153 

-44 

91X7 

9050 

Sop 

9150 

9151 

9135 

9139 

-44 

5t. Soles 116X70 Prov. SO toil 00257 





Prev. Day Open irrt JOO.T75 aft 5756 


Prev. Day Open Inf. 107801 off 1.144 
CRUDE OIL CHYME) 

1X00 bb)^ dollars per bbL 
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9X0 

19.14 

1989 


67X7 

66X0 

6888 

6078 

6140 

mm 


7580 

6670 

6060 

5650 

5000 

32X0 

22X5 

5255 

5190 


2170 

21X9 

2081 

2040 

-jn-m 

1985 

79X5 

19X3 

19X0 

19X7 

19.19 

19X2 

19.19 

19X4 

1980 


— kl5 
— 85 
—JO 
+X1 
+X6 
+J6 


—.14 
—87 
— 85 
+85 


+.18 

+81 

+.11 

+.11 

+XD 

+X3 

+.12 

+.17 


Prev. Dev Open I ntX63 844 off 1490 


Stock Indexes 


(Indexes compiled shortly 
SP COMP. INDEX (CME) 
points and cents 

36985 32580 MOV 347X6 348X0 

373X0 mqjw Jun 351X0 352X0 

36480 345X0 Seta 35380 33100 

Est. Sates Prev.Sales 4U41 

Prev. Day open mtiOUHO ott 38849 
VALUE UNH(KCBT) 

points and cents 

31080 30X5 MOT 28770 28770 

317X0 29080 Juo .291X5 292X5 

Est. Sale* Prov.5ales 369 

Prov. Day Open I (it. 992 W>75 

NYSE COMP. INDEX (NYFE) 

*2^S> amJ l5S» Mar 191.95 19240 

305X5 17980 Jim 19680 19015 

20980 I90J0 Sen moo WUO 

Dee 19770 19770 
Est. Sales , Prey. 5oka 7817 

pm. Day Open Int. S«3 up 193 


before market class) 


343X0 347X0 — <45 

34J.TO 351 JS — X5 
351X0 353.15 —185 


28275 286X0 -1X0 
28980 290J0 —1X0 


WXS 191X0 — XO 
19185 19170 -JO 
19680 19585 — X5 
19770 19880 — X0 


Commodity Indexes 

aosf Previous 

MOOtfys l«7J0t 1864X0 ( 

Reuters 1X0780 1X2110 

□J. Futures 129JO 13085 

Com. Research 227X3 227X5 

Moody's : base 100 ; Dec. 31, 1931. 
p - preliminary; f - final 
Reuters : base 100 : Sep. 18, 1931. 

Dow Jones : base 100 : Dec 31# 1974. 

Market Guide 

CBT: CMcogg Booed ert Trade 

CME: Chicago Mercantile Exchange 

IMM: intwhottonal Monetary Market 

Of Qdcagp Mercantile Extimne 
NYCSCE: New York Cocoa Sugar, Coffee Exchange 

NYCE: Hew York Cotton exchange "" 

COMEX: Commodity Exchange, New York 

NYMS; New YorfcMmxanthe Exchange 

kCBT: Kansas City Board of Trade 

NYFE: New York Futures Extitemge 


Dow Slips Lower 
In Heavy Trading 


United Press International 

NEW YORK — Slock prices 
dosed lower on the New York. 
Stock Exchange on Tuesday in 
heavy trading, bat the blue chips 
outperformed the broad maxfcet as 
investors snapped up what they felt 
were bargains in selected issues. 

The Dow Jones industrial aver- 
age, which sank 42.02 points Mon- 
day, slipped 1.92 to close at 
2,695.61. 

Among broader market indica- 
tors, theNewYadc Stock Exchange 
composite index dosed off 0.77 to 
189.40. Standard & Poor's 500- 
stock index lost 1.23 to 34146. The 
price of an average share fell 15 
cents. 


Disney Shares 
Fall Sharply in 
Heavy Trading 

Reuters 

NEW YORK —The stock 
price of Walt Disney Co. fell 
Tuesday in heavy trading on 
the New York Stock Exchange 
in what analysts said wa- 
sheayy profit- taking. 

Disney stock fell $2,625 on 
the New York Stock Exchange, 
to S 123375, after falling as low 
as $120. Disney refused to com- 
ment on die activity. 

Christopher Dixon, an ana- 
lyst at Kidder, Peabody & Co„ 
said the recent decline in US 
stocks may have caused some 
investors to condude that it 
was time to take some profits. 

Another trader noted that 
Disney is up about 100 percent 
from its 1989 low. 

Mr. Dixon said he considers 
Disney a “most attractive core 
holding of the entertainment 
media group." 


Declines pounded advances by 
about a 2-1 margin, but the margin 
shrank from as much as 5 to 1 in 
morning trading. 

Big Board volume totaled 186-0 
millio n shares compared with the 
184.7 millio n shares traded Mon- 
day. Traders said much of the vol- 
ume was generated by program 
trading, used to capture profits 

H.Y. Stocks 

based on price differences between 
stocks and stock index futures. 

Analysis said computeri 2 £d bay 
programs helped erase a loss of 
more than 25 points in the Dow 
industrials in late morning trading. 
By midaftemoon, the Dow bad 
struggled to an advance of a few 
points before easing slightly in late 
trading. 

There's some bottom fishing 
going on but the market is so vola- 
tile coming in to year-aid that it's 
hard to predict direction,” said 
Brad Wcekes, senior vice president 
in charge of rales and trading at 
Donaldson, Lufkin & Janette Se- 
curities Corp. 

“People don't know what to do 
here," he said. “Everyone's looking 
to the Fed for a move on interest 
rates. One camp says rates are go- 
ing down, the other says they re 
going up and they haven’t gotten 
together yeL" 

In trading Tuesday, Philip Mor- 
ris was the most active NYSE issue, 
down 114 to 40% as blue-chip con- 
sumer issues remained weak. 

Federal National Mortgage As- 
sociation followed, j umpin g IK to 
3214 after its drubbing Monday. 
IBM was third, rising 154 to 94H m 
line with a rebound m the technol- 
ogy sector after Unisys said it ex- 
pected to report a si gnific ant profit 
for 1990 because of cost-cutting 
measures. 

Insurance issues extended Mon- 
day’s severe slump. American In- 
ternational Group fell VA to 97H, 
General Re lost 144 to 8314. 


Dorrances Abandon Campbell T] 

WASHINGTON (NYT) —Nine descendants of a founder of CampbdT^ 




jse$3a share, to S52.75, m New loot 
The trnsrvras set up in September 1987. 

Dorrance Sr. combined their shares to have a 
eating with the company. A second mist 

Donance Jr. hotomadditkmal 313 percent of ^ ™ • 

children are heirs to that stake, winch also will be voted individually. ^ 

AT&T Cuts Domestic, Overseas Rates 

WASHINGTON (AP) — American Telephone & Tei^raph Co. said 
Tuesday it would cut rates by $300 mfflkm a year on interstate and 

U1 ^aSpi^Sy r< fi^reskfcatial and small-bosinas customers, include 
a $104 miDioa reduction on international calls frem the li 5. mamlandto 25 
frequently called areas. Countries indnde Canada, Meaca Japan, Brnaat; 
France, Italy, Israel. Brazil, Australia, the Philippines, Taiwan and Korea. 

N issan Plans North American Unit 

TOKYO (Combined Dispatches) — Nissan Motor Co. said Tuesdaylt; 
would establish a subsidiary called Nissan North America Inc. to coordi- 
nate its 10 existing US. amts and eventually its operations in Canada aaf 
Mexico. Nissan already has a European coordinating umL _ ■ ■ 

Separately, spokesmen for Nissan and Fuji Heavy Industries Ltd., 
denied a report that the automaker would back a reconstruction of Fuji, 
Ftrii, which is 4.9 percent-owned by Nissan, posted a 3.99 Wffion yen 
(S27.7 million) operating loss in the six months ended Sept. 30. Its safes 
have fallen in its last three financial years. (Raders, AFf}- 

Swedish Glass Firm Buys Competitor 

STOCKHOLM (Reuters) — Onefora AB said Tuesday that it acquired 
its main competitor, Kosta-Boda. for 175 million kronor ($27.9 million): 

Orrefors, Kosta and Boda are Sweden’s best known brands of quality 
gia« Their glassworks in southern Sweden are a top tourist attraction^ 
The combined company would have aimnal sales of 800 million kronor. 

FortheRecord 

Fletcher HiaIIhip Ltd. has acquired 51 percent of UK Paper PLCsi 
part of its£299nuffion ($479.6 millionX 375 pence per share, friendly bid 
for the British concern, London market sources raid Tuesday. Its pox^ 
included a 4 J percent state held by Metsa-Serla Oy, the Finnish 
company that Tuesday abandoned a 330 pence bid. (Reutas^ 

Sea Containers Ltd. rriccted a sweetened takeover bid of $70 a share by 
Siena AB and Tiphook PLC It said its board decided its recapitalization 
plan was superior to the offer, which was raised from $63. (Radas) 
Hie Britisb-Freadi Emotmmel consorthm said Tuesday the Intergov- 
ernmental Commission approved its plan for car and bus pa sseng e rs K> 
remain with their vehicles when crossing the English Channel (Roam) 
Bertefanam AG and Canal Phs SA said Tuesday they would broadcast 
a German-language pay tefariskm program in September. ( Reuters } 
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Dollar Posts Modest Gains in Sluggish Trading 




Reuters 

NEW YORK —The dollar end- 
ed stronger in sluggish New York 
trading Tuesday, gaining more 
than a pfennig against the Deut- 
sche mark. 

The dollar rose to 1.7360 DM, 
compared with 1.7220 Monday. 
The U.S. currency also advanced 
against the Japanese currency, dos- 
ing at 143.695 yen, compared with 
143.650 yen. 

The pound weakened against the 
dollar, dosing at $1 .6005 compared 
with S1.6060 on Monday. 

The dollar strengthened to 5.927 
French francs, -compared with 
5.881 francs Monday, and to 1.557 
Swiss francs, up from 1.542 francs. 

Hie dollar advanced after a slow 
morning scsson, benefiting from 
the unwinding of made cross posi- 
tions, dealers said. 

Little news emerged to influence 
trading, with U.S. consumer price 


and honsmg data hav in g little im- 
pact, dealers said. 

Traders said they expected activ- 
ity to expected to stay thin in the 
runup to Christmas. “Mare people 
are reading die newspmer or drop- 
ping than watching the market," 

Foreign Etch—ga 

said Robert White of First Inter- 
state Bank. 

Analysts said the U.S. data rein- 
forced the Federal Reserve’s some 
for easing credit, which most ob- 
servers now believe is tmhkdy be- 
fore the end of the year. 

The Fed’s policy-making Open 
Market Committee ended a meet- 
ing in Washington on Tuesday and 
dealers wlQ be carefully watching 
short-term Fed open market activi- 
ty for signs of any new stance on 
interest rates. 

However, dealers warned that 
end of the year distortions of mon- 


ey flows can obscure any changes 
in interest rate poEcy. 

Dealers said that the Fed would 
probably keep , the lay federal 
funds rate at about the SL5 percent 
level through the end of the year. 

The unwinding of madt-to-yen 
positions buoyed the Jmianese cur- 
rency slightly against the tWIar as 
weH as the nwt despite overnight 
Bank of Japan denial* of rumors 
that it planned to raise its official 
discount rates as early as this week. 

Tte yen rose in ovomght trading 
on talk the Bank of Japan would 
soon lift its discomit rate. 

But spokesman later jgboted a 
bank official as saying (fie central 
bank had no plans to raise the rate. 

The comment took some steam 
from the yen, but it failed to reverse 
the Japanese currency’s gains 
a gains t the mark. 

In European trading, die dollar 
also gained against the mark but 
weakened against other mqor cur- 


1 London Dolor Rotoo. ^ 

a aatoe 

Tue. 

MOOm 

Deatsrin mark 

17325 

lTMOr 

Potted Parting 

1500S 

liH * 

jlMI—RlI m 

14379 

HUC” 

Mufrnc 

156 TO 

13473. . 

Freed) Ilfeec 

Source : Reuters 
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rencies. The . dollar traded in a 
range between 1.7300 DM and 
L7340 DMmadcs, a dealer at a U5. 
bank said. The dealer said he ex- 
pected the U.S. currency to reman 

Tbe dollar dosedln^ondan at 
K7325 D&fcupfrom f.7240 DMbn 
Monday. Butthe UiL umt declined 
to 143.79 yen from 144.20 yen. •=- 

The British pound eased shgbtiy 
to $1.6005 from $1.6040. 

The dollar gained against the 
Swiss franc to 1.5610 francs frop^_^»' 
1-5475, and also advanced against . 
the French franc to 5.9315 francs 
from 5.8850. :7 


WORLD STOCK MARKETS 


Agm From* hw* Dac 19 


I Amsterdam 

ABN Bonk 

40.10 40 

ACF Holding 

3550 37 


11010 11050 

Ahold 

13070 131.10 

Akzo 

133 13340 

aaaev 

61 6080 

Atom Rubber 

550 530 

Amro Bonk 

7020 7030 

BdS 

17050 17630 

Buhrmonn Tett 

<010 6030 

BVG 

■ 1 > 1 11 


6140 a 

CSM 

70*0 7070 

DAF 

K ’ K ' I 

DSM 

11150 11250 

Elsevier 

7050 7750 

Fofcker 

3950 4040 


3150 32 

Hrlnrken 

12X80 12070 



Hunter Douglas 

fi) 1 Ml 

IB., .1:. IM 

■ vH II 

IBr.V’Ti.'.rrSf 

9830 9050 

KLAA 

4S50 4060 

KNP 


Nat Neder 

R*7^». y _I 

Nedlloyd 

8430 8070 

■ 1 


IQ*.- i'.Ji»ii+^w 

290 295 

1. IOM 

14130 Ml 

Philips 

4570 4570 

Pobeco 

10010 10640 

Radamaa 

8050 0040 

RoUnco 

105 10550 


■ T-'II 

Roval Dutch 

bliVilCfill 

Unilever 

15050 15750 


2950 2930 

II‘t ■■ 

4250 4250 

VNU 

10550 10670 

Wessons ti 

6030 6150 

Wolters/KIuwer 

4430 4080 


Bnosds 

Arbed 

5110 5180 

Bekoert 

15200 15450 



Cobeioa 

5840 5810 

DaJbato® 

5700 5710 

EBES 


GB-tnno-BM 

1333 1346 



Gevaert 


Hoboken 



fcji” il 


m t 11 

Pctreflno 

12050 12000 

Royal Beige 

6000 6100 

Sac Gen Bque 

8810 5800 

Soflna 

14400 14700 

SoIvoy 


Tract nbel 

9380 M00 

UCB 


Unerg Ps 

■ k 1 


Previous T 439939 


Frankfurt 

AEG 3972MJ9 

Alton HOW 2330 2300 

Atoxi 60S 407 

Asko >33 604 

BASF 28180 2B1 

Born -m* ass 

Boy. Hypo bonk 60S 403 

Bor Vtrelnsbk 39038650 
BBC 598 570 

BHF Bonk 428 426 

BMW 314514J0 

CotnmerzfconK 27950 274 

Conti nrnital 31480 311 

OcUmtor Bern aw 662 

Drama 49349050 

DtBODCOCk 26524050 

DeuTsdw Bank 772 77030 

Douglas 749 735 

oroatftof Bank 40fc50«L5D 
FatamiMtito 52s sa 

Harpgner 48S 489 

Heflliel 55020 555 

IWctiHtrf 953 930 

Hoeetisl 260502698(1 
HtmOi 28S285J0 

Hot a nonn 1075 1073 

Horton 316 313 

IWKA 350 354 

Kail 5alz 221 221 

Karstadi 64463750 

Kaufhof 653 640 

KHD 200 211 

KhwcKTwr WerVe 19719780 
Krupg Stahl 232 22g 

Undo 849 846 

Lutttwnsa I «4 19150 

MAN 409J0409JS 

Mamtasmonn 320 321 

MetallggsMi 547 533 

Muancti Rueck 2230 2260 

Mlmtorf 31120 311 

PKI 576 S75 

P oractw B20 816 

Prousooo 388 392 

PWA 2905029480 

RWE 393 387 JO 

Rhdnmcfafl 363 360 

Setwring 

5EL 3723653:1 

S tomans 651.90 644J8 


Thynan 2M2S680 

Varta 400 f.f6 

Vaba 34980347J0 

VEW 189J0 WJM 

VI ag 329 330 

ass— ssogjs 

g sgpnr 




Helsinki 

Amer A 153 153 

Enso-GUmJt 3150 3138 

KjOlP. 49 5050 

Kymong 97 96 

Nokia 104 1Q3 

Polllola 220 220 

Stadunann 200 202 

UMPaaar 117 117 

WorfsHa 340 340 

J^oMfeLS 1 " 


Hong Kong 

BX East Asia 1&30 
Camay Podfle MS 
CayendWi ln« 3J5 
Chraig Kong 9 AS 

China LtohtPwr t2J0 
Dairy Farm mil 005 
Hang Umg D*v £30 
Hang Sana Barft 2+flO 
Henderson Land 020 
HK Air Eno. 2250 
HK China Gas 21X90 
HK Etoctrlc 7MS 

HK Land 855' 

HK R*alty Trust 4J0 
HK Shana Bank 7A5 
HK Shong Hits 090 
HK Tatacoaim 010 
HK Ferry 545 

Hulch Whamooo 9A5 
Hyson Dow 02 

Jardtne Math. 25.10 
Jardin* Str Hid 1440 
Kowloon Motor 7 
Mandarin Orient S2S 
Miramar Hotel 730 
Now World Dev 
SHK Proos 
Stolux 
Swlru Pac A 
Tal Ctwvng Pr pi 022 
TVE 0JM 

Wharf Hold 7 AS 

Wing On Co 7 JO 

Wlnrar tad. 7 JO 

World Inti 172 


1SJ0 
M0 
137 
97S 
1240 
7.95 
5A0 
2090 
635 
23 
2UD 
735 
' 135 
075 
750 
S 

5.15 

555 

9.10 

134 

2530 


11 

1X10 

LOT 

16 


7 
5-35 
730 
1130 
13.10 
.338 
10» 
425 
039 
7 JO 
733 
7.75 

MS*? JSte,: 


Johannesburg 

AECI 1700 1475 

AHach 7700 7700 

Anglo Amor Cora 11500 11600 

Barlows 4475 4SDC 

Blyvoor 1330 1360 

Buffttt 7758 8050 

GFSA 10SD8 IfiSffll 

Horawny . 33» 3200 

Hlghrold Steal 1465 i«9 

IdMf . _ 4775 4850 

NedbankGra 1150 lias 

ftusptat B800 mm 

SA BfOws 3000 3000 

StHatona 4700 4BW 

Scrnl 1315 1310 

Welkom 3225 3300 

Western Deep 19300 WSOO 

gra^jJhjJodilndextJW 


London 


Allied Lyons 435 
Anglo Am GH 4137 


AACara 
AS86-MFI Gg 
Ass Brit Foods 
Baratovs 

BOU 

BAT. 

Blue Circle 
BOC Grtuo 
Boots 
Bowal ct 
BA t 
BAA 

Brit Airways 

British Gas 
iSP 

British 5} eel 

BritTetoaxn 

BTR 

BurmohOII 
Cable Wire 
Cadbury 5th 
ChcrterCon* 

Comm Un ton 

Ceok«gn 

CowrtouWa 

Dixons 
Driefdnleln 
F Isons 
GenAccF 
SEC 


ISA 2 
137 
417 
5A7 
1039 
8.18 
234 
530 
2A2 
431 
535 
331 
2.15 
226 
336 
131 
250 
433 
639 
530 
142 
048 
533 
257 
177 
431 
UJ7 
1J1 
1462 
234 
1136 
223 


491 

4137 

'!& 

417 

557 

WA2 

LZ) 

2J2 

143 

238 

434 

5J5 

287 

221 

226 

227 

122 

289 

471 

489 

530 

337 

455 

5 

257 

178 

. 2*1 

1632 

132 

1437 

331 

1130 

233 


GKN 

430 

473 

Glaxo 

740 

753 

Grand AAet 

003 

011 

GfUnhr Stares 

1448 

1448 

GRE 

254 
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The Infiniti 'Gulp Factor’ 
Appears to Be Working 

By Bruce Horovitz 
Angeles Timex Seme* 

OS ANGELES — - Imagine Joe Isuzu. the prevaricating 
symbol of the Japanese carmaker’s U.£ advertising 
campaign, flute in hand, seated on some big boulder. 
Suddenly, an off-camera voice oh-so-softly whispers 
Zen-like thoughts of nature. 

Last week, Isuzu’s agency seriously considered snaking this ad 
to parody those nature-filled commercials by Nissan Motor Co. 
for its Infiniti modeL The company finally decided not to. But the 
feci that it even considered creating the parody indicates how 
quickly this highly unusual Infiniti campaign has entered the 
American psyche. 

“* created at the Los Angeles office 
of. Hffi, Holliday, Connors, 


Japan Has Inland’s Japanese Conversion 
Dispute 
On Rates 
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Hie unusual ad 
cam paig n quickly 
entered the 
American psyche. 


Cosmopulos, Inc. They show 
efperythmgfrom trees to flying 
geese — but never provide a 
dear look at the 538,000 car 
imported by Nissan. 

’ -- The West Coast creators are 

7 ' :."j^ q branch of the same Boston- 

f based agency that made those 

-V ^ ' touching “Real life, real an- 
'■ swers” ads for John Hancock Mutual life Insurance Co. 

The agency, which has won many U.S. industry awards, takes 
unusual pride in turning left when everyone else turns right. 

While glimpses of the cars will appear in future ads, executives 
at the agency say that the way the car looks will always rank a 
” -1' distant second to explaining the philosophy behind its design. 

- '.r^A .AW e call it the gulp factor," said Chuck Kush ell, executive vice 

;• A president and general manger of the Los Angeles office. “You 
\ caw to gulp when you see our ads. People say, you can’t sell cars 
; ..-I-. : that way. I say. Says who'?” 

•_ 4^' v'BGrliqM more to the point, said Don Easdon, the creative 
;/■ *£rector of the Los Angeles office, who co-created the Infiniti ads, 
A. - “Good ads are uncomfortable to be around. The fear is the fun. If 
you’re not scared, you’re not doing your job.” 

'-..'--C ."Hill, Holliday seems to thrive on adversity. It was a finalist for 
. General Motors Corp.'s SI 00 million-plus Saturn account — the 
yetrto-be-introduced compact car that GM says will directly 

- _ Compete with the Japanese imports. Instead of brooding over that 

loss, the agency quickly landed the S60 million Infiniti business. 
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T HE GENERAL PUBLIC seems to be intrigued by its 
Infiniti ads, too. Many Infiniti dealers say that plenty of 
people who walk into their showrooms say that the offbeat 
ads coaxed them there. 

' Infiniti sales, however, remain a mystery. The company says it 
.win wait until January to release sales figures for November and 
•December. And it is making no projections. “Sales projections get 
in. the way of establishing customer satisfaction as a goal,” ex- 
plained Dave Hubbard, Infmiti’s national advertising manager. 

'Los Angeles ad-industry criticism of the agency’s Infiniti 
‘commercials has been unusually harsh 
“They’re asking people to go on a $60 milli on blind date,” said 
Brent Bouchez, creative director of the Los Angeles office of 
Ketchum Advertising, which creates ads for the rival Acura, a 
Honda Motor Co. unit “To spend $60 million advertising some- 
thing. and the public doesn’t even know what it looks like, well, 
that’s frightening to me." 

“They have Invested an irresponsible amount of money mi the 
jlpngest tease campaign in history,” said Peter Stranger, president, 
c£ the Los Angeles office of Della Femina, McNamee WCRS, the 
agency that considered making parodies of the ad for Isuzu. “It’s 
an incredibly indulgent way to waste your client’s money.” 

Executives at the agency that makes ads for Lexus, the rival 
Toyota Motor Co. division that introduced its cars several 
nths earlier, say the Infiniti campaign is clever — but danger- 
“They’ve created a set of expectations that the product could 
have difficulty in fulfilling,” said John Hirachboeck, president of 
team One Advertising. “Let’s face it, it’s another car. It has 
doors, wheels and an engine.” 
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Ministers Oppose 
BOJ on Increase 

Jpwr Fwiir-ftriir 

TOKYO — A dispute emerged 
this week between Japanese finan- 
cial authorities over whether to 
raise the official discount rate to 
combat inflationary pressures, a se- 
nior official said Tuesday. 

The official described the dispute 
between the Bank of Japan ana the 
Finance Ministry as a “debate 
which revealed divergences between 
politicians and economists." 

Speculation of an interest rate 
rise boosted the Japanese currency 
aga in st the dollar. The U3. unit fell 
to 143.80 yen from 14422 on Tues- 
day. It traded as low as 14320 yen 
during the day. The rumors also 
bun Tokyo stock prices. The 225- 
issue Nikkei Stock Average fell 
147.08 yen, to 38,439.10, the first 
drop in seven sessions. 

The centra) bank, led by Yasushj 
Mieno, its new governor, would 
hke to raise the discount rate at 
which banks borrow funds this 
week from the current 3.75 percent 
to between 4.25 percent and 4.5 
percent, the official added. 

When he took his new position 
Monday. Mr. Mieno appealed to 
banks to reduce mortgage lending, 
which has caused inflationary pres- 
sures. and he indicated that he 
wanted a strong yen. 

But Finance Minister Ryu taro 
Hashimoto denied Tuesday that 
that rates would be raised this 
week, saying he had not discussed 
such a move with the central bank. 

Minister of International Trade 
and Industry HDcaru Matsunaga 
said Tuesday it was not the time for 
a rate rise. 

Analysts said likely elections at 
the start of 1990 weigh against an 
interest rate increase, which would 
be unpopular with voters. 

[After a meeting of economic offi- 
cials at Prime Minister Toshilri Kai- 
fu’s office. Mr. Mieno said the cen- 
tral bank does not currently plan a 
discount rate rise. Reuters reported. 

j“We have no such plans now ” 
he said. “It’s too early for me to 
ihink_about it,” he added.] 

Bui analysis said the central 
bank's determination to fight infla- 
tion, could trigger a rate rise. Infla- 
tion is bkrfy to hit 3 percent this 
year up from 0.7 percent in 1988, 
and the central bank has said the 
rise is not solely the result of a new 
consumption tax. 

Mr. Mieno referred on Monday 
to “rising import growth,” “persis- 
tent” labor shortages, “rapid 
growth of the money supply" and 
sharply higher home prices. 
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U.S. Prices 
Rose 0.4% 
Last Month 

United Press International 

WASHINGTON — Higher 
food, housing and medical-care 
costs helped to push U.S. retail 
prices up a seasonally adjusted 0.4 
percent in November, the Labor 
Department reported Tuesday. 

The increase in the Consumer 
Price Index, which tracks the cost 
of a basket of consumer goods, 
continued a period of moderate in- 
flation, which included an OJ per- 
cent increase in October and an 0.2 
percent gain in September. 

While prices increased during 
the month, the Labor Department 
also reported a decrease in the real 
average weekly earnings of U.S. 
workers. Weekly wages dropped 
0.7percent in November. 

For the first II months of the 
year, prices rose at a 4.6 percent 
annual rate, compared with a 4.4 
percent inflation rate few all of 1988. 

Economists said the November 
price increase was slightly higher 
than expected and indicated that 
inflationary pressures, while not 
budding dramatically, continue to 
plague the economy. 

“Tins certainly suggests that in- 
flation is not going away quickly," 
said Cynthia Lana, an economist at 
Data Resources Inc. The report 
says inflation maybe isn't getting a 
lot worse but it is not getting barer" 

Irwin Kellner, chief economist at 

Manufacturers Hanover Trust Co„ 
said it is unlikely that the Federal 
Reserve Board will react to the 
price report with a move to lower 
interest rates immediately. 

“This is obviously worse than ex- 
pected and unfortunately, from the 
point of view of economists and the 
financial markets, it wfll probably 
delay further moves toward easing 
by the Fed,” Mr. Kellner said. 

In another sign of slowing U.S. 
economic growth, the government 
also reported Tuesday that U.S. 
housing starts fell 4.7 percent in 
November. 

New housing construction fdl to 
a seasonally adjusted annual rate of 
1,36 million units from a revised 
1.42 million the month before, the 
government said. 

During the first 1 1 months of die 
year, 1 J million housing units were 
started, down 7 percent from 1.39 
million in the year-earlier period. 

Mr. Kellner said be feared the 
onset of a “fullblown recession" 
because of a pervasive softening of 
several sectois of the economy, in- 
cluding housing and auto sales. 


By Paul Blustein 

HiaAMgfiui Pint Sen-iic 

CHICAGO — Bad, bad, worse, 
worse. That was how the 1980s had 
begun Tor Inland Steel Industries 
Inc., recalled Frank W. Luerssen. 
tile UiS. manufacturer's chairman. 
But on a winter morning in 1984, 
Mr. Luerssen saw something that 
convinced him the company could 
make it after all. 

That right was m Hinxjt, a city 
in southwestern Japan. What Mr. 
Luerssen saw was a technologically 
dazzling factory that churned out 
one giant roll of steel after another 
— sted of extraordinarily uniform 
smoothness, strength and mallca- 
biliry — at a speed approached by 
no other plant in the world. 

Heading back to Tokyo on the 
bullet train in the afternoon, Mr. 
Luerssen and his colleagues excit- 
edly began discussing the possibili- 
ty Lbat with help from the Japanese, 
Inland might be able to build a 
similar facility in the United Stales. 

Mr. Luerssen's quest for his com- 
pany’s salvation 6j>00 miles ( 10,000 
kilometers) from its Chicago head- 
quarters is a good symbol of the 
changes that swept through the U.S. 
economy in the last HwarU 

By the mid-1980s. Inland de- 
pended on foreign capital for its 
growth. Its most important expen- 
ditures on plant and equipment 
during the decade were financed by 
foreigners — an ironic twist, for it 
was Inland's severe losses in the 
face of foreign competition that 
forced the company to turn abroad 
for financial help. 

Ten years ago, nearly 24,000 
people worked at Inland’s steel- 
making facility the In diana Har- 
bor Works, a 2.000-acre (810-hect- 
are) rite in gritty East Chicago. 
Indiana, at the southern tip of Lake 
Michigan. Today, 15,000 are em- 
ployed there. 

About 55 miles east of the Indi- 
ana Harbor Works is a scene that 
reflects a very different son of 
change. On the rite of a cornfield 
□ear the little town of New Carlisle, 
Indiana, workers are putting the 
finishing touches to a steel mill a 
half-mile long and 10 stories high. 
According to industry analysts, it 
will be the most technologically ad- 
vanced of its kind when it starts 
operating early next year. 

The IN Tek mil], a dose replica 
of the one Mr. Luerssen saw in 
Japan, is a joint venture of Inland 
and Nippon Steel Corp. Japanese 
lenders provided two-thirds of the 
S470 million required to build it. 

Another Inlaod-Nippon joint 
venture is under construction at the' 
same rite; together, the fatalities will 


Japan Leads in Steel 


Steel production in the United States and Japan, 
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Nippon Lifts Inland Stake 

Compiled hi ■ Our Stcfj From Dispatrkes 

TOKYO — Nippon Steel Corp. has agreed to buy new shares in 
Inland Steel Industries Inc. representing a 13 percent stake, in a 
move that analysts said could be followed by other Japanese steel- 
makers keen to cultivate a bigger share of the U.S. markeu 
The Inland deal, announced after U.S. markers closed Monday, 
involves the sale of 185,000 new Inland preferred shares at SI. 000 each. 
Nippon paid S15 million for 1 percent of Inland's common stock 
earner ibis yean the new transaction raises its stake to 14 percenL 
“This could be an important trend,” said Seiichi Yaxmda, analyst 
at Jardine Fleming (Securities) Ltd. Tt implies the major Japanese 
steelmakers will be more involved in U.S. slee limiting operations.” 

Nippon and Inland have two U.S. joint ventures and a technology- 
exchange agreement relating to an Inland subsidiary. Nippon said in 
a statement late Monday that it had agreed to Inland's request lo buy 
the shares “to broaden and strengthen the relationship." 

Japan's four other major steelmakers — Kobe Steel Lul.. NKK 
Corp., Sumitomo Metal Industries Ltd. and Kawasaki Steel Corp. — 
have joint ventures with USX Corp., National Intereroup [no, LTV 
Corp. and Armco Inc. respectively. ~ (Reuters. AP) 


employ about 430 people, perhaps 
one- third of the staffing required for 
plants of c om p ara ble output based 
on earlier technologies. 

The Inland story has produced 
winners and losers. Among the 
clear losers is the United Steel- 
workers of America, the union 
whose membership in steel plants 
shrank by nearly half over the last 
10 years. 

Among the dear winners are In- 
land’s customers, and. ultimately, 
consumers or products such as 
automobiles, refrigerators, appli- 
ances and office furniture. 

The price Inland charges for 


steel fell by 26 percent over the last 
10 years in inflation-adjusted 
terms. At the same time, the quality 
of the company's products im- 
proved considerably. 

Inland is a company coming to 
grips with the slippage of Ameri- 
ca's preeminent position in the 
world economy, matin g adjust- 
ments that seemed almost unthink- 
able at the oulscl of the 1980s. 

John L. Selky, an Inland execu- 
tive, recalled how the dinner con- 
versation often began during the 
negotiations with Nippon Steel 

See STEEL, Page 15 


Al-Mfl-'t 

BRUSSELS — The European 
Community's executive commis- 
sion on Tuesday unveiled propos- 
als for a wide-ranging trade and 
economic-cooperation aocord with 
East Germany, one day after it 
signed a similar deal with Moscow. 

The i 0-year pact, outlined at j 
meeting of foretgn ministers by the 
Community's external relations 
commissioner. Frans Andriessen. 
was originally conceived to cover 
only trade. But the replacement of 
East Berlin’s hardline Communist 
leadership by reformers promising 
a more market-orienud economy 
led the commission to take in coop- 
eration across a broad spectrum. 

The European Community be- 
gan negotiating agreements with 
Lbe Soviet Union and its former 
satellites last year after they estab- 
lished diplomatic relations with the 
bloc. The Community has tailored 
pacts to reflect how- far each coun- 
try has moved toward democracy 
and a market economy. 

An EC Commission spokesman 
said the Community was offering 
East Germany a deal broadly com- 
parable lo a 10-year accord with 
Moscow, signed here Monday by 
Foreign Minister Eduard Shevard- 
nadze of the Soviet Union. 

Under the agreement with East 
Germany, the Community would 
progressively abolish quotas on 
most of the country’s industrial 
and agricultural exports bv the end 

•r. iv’t:. •ctiit;i. _j.. jcrlLi 

would grant EC businesses better 
access to its market. The pact also 
identifies a number of areas suit- 
able for cooperation, ranging from 
mining and agriculture to environ- 
mental protection, banking and 
health. 

Separately. Poland on Tuesday 
unexpectedly delayed the signing 
in Warsaw of a crucial loan deal 
with the Internationa] Monetary 
Fund, and IMF negotiators flew 
back to Washington. 

Polish officials said the text of a 
Polish letter of intent to clinch a 
$725 million IMF standby loan had 
been agreed upon during negotia- 
tions in Warsaw, but both sides fell 
more consultations among them- 
selves were needed before signing. 

The IMF go-ahead would trigger 
billions of dollars of promised aid 


from the World Bank and Western 
countries- 

■ DIF Examining Plan 

Lawrence Malkin of the Interna- 
tional Herald Tribune reported from 
Sew York . 

IMF officials in Washington are 
formally examining Poland's eco- 
nomic program as outlined in its 
letter o! intent and said they want 
to prepare the Fund to approve 
credits swiftly as soon as the roles 
do sign. 

Top IMF officials were waiting 
for a detailed report from their 
chief negotiator. Massimo Russo. 
One said that Washington did not 
yet know precisely “why the Poles 
want to spend a’ few more days 
examining” their program. 


Launch Is Set 
For Bank to Aid 
East Europe 

Ajtmce Framr-Pressr 

P4P’ C — The development 
bank for cast European coun- 
tries wifl be officially launched 
in Paris on Jan. 15 and 16. 
sources said here Tuesday. 

A conference of all coun- 
tries wanting to take a capital 
stake in the bank, the Europe - 
.'.tv **'"*■ for Reconstruction 

XiJ i upiiu./.i, is It. JuOpl 

its statutes, the sources said. 

They said the meeting 
would fix the bank's capital at 
around 15 billion European 
Currency Units (S 16.5 billion). 

The European Community, 
which is to hold a 51 percent 
stake in the bank, decided ear- 
lier this month to launch iL A 
number of other countries, in- 
cluding the United States, the 
Soviet Union and Japan, have 
been invited to participate. 

“Certain issues still need to 
be resolved before the confer- 
ence," said one French offi- 
cial. He said Britain had ex- 
pressed reservations over how 
it would be managed, while 
the United States was showing 
a “cautious” attitude. 
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’ _ At Republic National Bank, 
private banking is a matter 
of knowing you can. 


Knowing what you can achieve 
depends on knowing whom yotf 
can trust — a capable private- 
banking partner who looks after 
your assets while you enjoy the 
benefits. And when the feeling 
of success has worn off, you'll 
realize that the whole operation 
was an exercise in safety. 
Republic National Bank's 


commitment to safety is 
the foundation upon which 
financial achievement is built. 
Republic National Bank. 

A matter of trust. 


REPUBLIC 
NATIONAL BANK 
OF NEW YORK 
(SUISSE) SA 



A SAJrRA BANK 


BRANCHES 


HEAD OFFICE- 2. PCACE Dl’ LAC - 1204 GENEVA TEL. 10221 70SS7S7 ■ FOREX: i02Zi 290302 
• i. VIA CA VOVA 6901 LL'GAXO ■ TEL. (091) 238532/STOCKERSTRASSE 37 8039 ZURICH ■ TEL. iOI ) 2BB !8 18 
Kit Di: Fr£ ■ ST. PETEK PORT GVERNSET ■ TEL. i48I)7I17bJ 


OTHER SATE* BiPCBCIC HOLDINGS BANKS, r,* IS MiJ'.TC .1 U LC- LfXF-VROL Hr. ^ISb SLl .B C.I.-LP.:. ,fii 
. mi i.T T nipjauc :._VnD>' M.MM. OT NLtt >0**^ IN WK V.l> S.MMI.U'jiWlK' SI .-Trtt v.'.iFl.t 











INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, DECEMBER 20, 1989 


NYSE 

Tuesday’s Closing 

Tables include the nationwide prices up to 
the closing an Wall Street and do not reflect 
lew trades elsewhere. via The Associated Press 
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§C Proposes Cuts in Farm Aid 

0 * ?e- Year Plan for GATT Wouldn’t End AH Subsidies 
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g; £C«»5^fafAF «5ar Stiff Fnmt Dispatches 

^ BRUSSELS — The European 
.©immunity w31 unveil on Wednes- 
day a proposal 10 reduce, bnt not 
'dumnaie, farm subsidies over a pe- 
itod of five years. 

-/The plan represents the EC posi- 
tion in crucial talks to reform agri- 
cultural trade in the current round 
of- negotiations is the General 
Agreement on Tariffis and Trade, 
the Geneva-based world trade 
'body, officials said Tuesday. 

;The Community position was 
approved late Monday night at a 
meeting of the 12 EC forei gn minis- 
ters. It contrasts with that of the 
United States, which wants eventu- 
ally to efimiaatc all farm subsidies. 

“With this proposal the EC is 
taking the initiative in the form 
negotiations,” an EC Commission 
source said. “It is a dear, simp le 
and practical position.” 

In the position to be preseated to 
the GATT talks on Wednesday, the 
EC maintains its opposition to a 
long-term elimination of sabsjdjfs, 
calling instead for a “progressive 
reduction in support” over five 
years with a review of the situation 
juJhe end of that period. 

- Under a U.S. plan already pre- 
sented to the GATT, existing agri- 
cultural subsidies would be con- 
verted into more visible tariffs 
• which then would be gradually re- 
duced. 

: -The EC came slightly closer to 

- the U.S. proposal by recommend- 
ing a partial conversion erf the trade 
curbs into fixed tariffs. But it has 
said cuts in some price supports 

' should be “rebalanced” by raising 
others. 

- IThe U.S. opposes this arguing it 
.cannot accept any increases in 
: trade barriers. 

- A controversial element erf' the 
EC proposal is the suggestion that 
countries get a “audit” for subsidy 
cuts made since 1986, when the 
105-nation Uruguay round of 
GATT talks to tree tire flow of 

■ international commerce first be- 

: gan. 

.The EC says h has built up large 
‘credits through chang es it has . 
Smade in its farm-support program 
over the last three years. 

•' The EC seeks a “global" ap- 
proach, with all trade-distorting 
subsidies — from export refunds to 
, 'price guarantees — covered in the 
negotiations. It wants an intema- 
(jpnal agreement on a common 
measure of support that would be 


the basis for subsidy cats by all 
GATT parties. 

For ns part, the United States 
has been looking for commitments 
on individual support measures. 

The long-tom proposal, which 
has been endorsed by EC foreign 
ministers, is to be presented in Ge- 
neva to GATT’s agriculture negoti- 
ating comminee. 

The ministers decided to send 
the proposal to GATT despite mis- 
givings from some member states, 
notably West G e rman y and Ire- 
land, which fear that it goes too far. 
The West Germans, whose small 
fanners are vulnerable if EC barri- 
ers are eroded, are particularly ner- 
vous about the proposed use of 
tariffs. 

As a result, the ministers in- 
structed the EC’s executive com- 
mission, which negotiates on 
of the 1 2-nation bloc, to ensure that 
the basic principles of its Common 
Agricultural Policy are preserved. 

In a section that is likely to get a 
cool response in Washington, the 
EC proposal also mat defi- 
ciency payments to farmers, which 
are the main U.S. method of sup- 


port, should he considered a trade 
barrier and convened to tariffs. 

(AP, Reuters) 

■ ETTA and EC Sign Pact 

The European Community and 
the European Free Trade Associa- 
tion agreed Tuesday to negotiate a 
new agreement aimed at boosting 
cooperation. United Press Interna- 
tional reported. 

The new talks would focus mi 
allowing the free movement of 
trade, capital, people and services 
between the two trade blocs, said 
officials at a meeting in Brussels of 
the EC and EFTA foreign minis- 
ters. They would also aim to 
strengthen cooperation in such 
fields as research and development, 
the environment, education, work- 
ing conditions, and consumer pro- 
tection. small and medium-sized 
enterprises and tourism. 

Talks win begin in the first half 
of next year and should be conclud- 
ed “as soon as possible," die two 
groups said in a joint statement. 

Trade between the two groups 
totaled $220 billion last year. 


Putting the Dresdner 
Back in Dresden 

Compiled by Our Staff From Dupachrs 

FRANKFURT —Dresdner Bank AG announced Tuesday that it 
would open a representative office in Dresden, the East German city 
where the bank was founded in 1871 

The announcement was made as the West German chancellor, 
Helmut Kohl, was in Dresden on his first official visit to East 
Germany. 

Dresdner, West Germany's second largest bank, said hs chairman. 
Wolfgang Roller, had reached agreement on the opening with 
Wolfgang Bcrgbofcr, Dresden’s mayor. 

The office, Dresdner Bank's first presence in East Germany since 
the Communists attained power at the end of World War IL will 
start operating in the next few days, the bank said in a statement. 

Dresdner's management was shifted to Berlin in 1884, but Dres- 
den remained the bank's legal headquarters until 1950. The official 
headquarters has been in Frankfurt since 1957. 

Other West German banks also plan offices in East Germany. 
Westdentsche Landesbank Girozentrale said Monday that it would 
open a representative office in East Berlin, and Commerzbank AG 
said it is considering such a move. 

Dresdner Bank said its office will help West German companies 
establish contacts with East German state authorities, banks and 
enterprises “with the goal to foster economic relations and to realize 
possibilities for cooperation and investments by West German and 
foreign companies.” 

The bank also announced the creation of a 20 million Deutsche 
mark (SI 1.6 miHioo) foundation to help finance cultural, scientific 
and architectural projects in Dresden. (AP. Reuters) 


Bridgestone Slashes Profit Forecast 


Compiled by Our Staff From Dispatches 

TOKYO — Bridgestone Corp. 
has sl a s h ed its profit projection for 
the year by 623 percent because of 
costs associated with its $2.6 billion 
acquisition erf Firestone Tire & 
Rubber Co. in 1988, a spokesman 
said Tuesday. 

The spokesman said the compa- 
ny anticipates 1989 group net prof- 
it of 15 button yen {S1G4.Q million), 
down from a March prediction erf 
40 billion. In 1988, group net profit 
was 39.96 bOtton yen. 

The company attributed the revi- 
sion primarily to interest burdens 
resulting from S2.6 bOtton in loans 
tor the Firestone acquisition, the 
spokesman said. O ther negatives 
are sluggish Firestone tire sales in 
the Americas and Europe and in- 
terest burdens from $500 million in 
investment in Firestone facilities. 
The company is involved in a three- 
year, $13 billion program to ex- 
pand Firestone’s operations. 

Bridgestone, the third-lareest 
tire company in the world, tr ailing 
Goodyear Tire & Rubber Co. and 
MkheHn & Co., also cited competi- 


tion in Europe and accounting 
changes following the Firestone 
takeover for the revised forecast 
Bridgestone won Firestone by out- 
bidding Pirelli SpA of -Italy, which 
had offered $1.86 billion. 


company planned to 
table units. “We can- 


mean the 
close unpro 

not say that there will be absolutely 
no cutdown on some operations, 1 ’ 
he said, adding, “But we have no 
definite plans now.” 


In ’November, Bridgestone said it 
would bolster U.S. activities to bet- 
ter compete with Mkhdin, which 
bought Uniroyal Goodrich Tire 
Co. As part erf the plan, Teiji Egu- 
chi, the Bridgestone chairman, was 
to move to Akron, Ohio, early next 
year to oversee the U.S. operations. 

The company said Mr. Eguchi’s 
presence was meant to “expedite 
decision-making within North 
America” and “smooth coordina- 
tion” with management in Tokyo. 

Bridgestone also appointed two yen from the previous forecast of 
vice presidents, Akihno Ono and 1.5 trillion against 1.19 trillion the 
Alao Mino, to the Board of Brid- before. 


Bridgestone expects its group net 
profit to rise to 25 billion yen in 
1990 and about 40 billion in 1992, 
he said. 

The company raised its group 
current profit forecast for 1989 to 
1 10 billion yen from the previous 
prediction of 100 billion yen. In 
1 988. group current profit, similar to 
pretax profit, was 9536 billion yen. 

Bridgestone also raised its group 
sales forecast for 1989 to 1.7 trillion 


gestone-Firestone Inc. 

Bridgestone merged its U.S. op- 
erations with Firestone several 
mouths after the acquisition. 

The Bridgestone spokesman said 
the lower profit forecast did not 


Bridgestone said it raised its par- 
ent net profit forecast for 1989 to 
41 billion yen from a July predic- 
tion of 39 button. In 1988, parent 
company net profit was 36.15 bil- 
lion yea. (Reuters, AFP) 


NYSE 

Tuesday's Closing 

Tables include the nationwide prices up to 
the closing on Wall Street and do not reflect 
late trades elsewhere. Via The Associated Press 
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Sanofi Enters 
Taiwan Deal 

.1 peace Fruncf-Prewe 

TAIPEI — Sanofi, the 
French pharmaceutical com- 
pany, plans to emcT a joint 
venture involving the transfer 
of the latest medical technol- 
ogy toTaiwan. an executive of 
the Taiwan partner company 
said Tuesday. 

Sanofi will join with Yung 
Shin Pharmaceutical Industri- 
al Co. and will own 51 percent 
of the venture. Sanofi- Yung 
Shin Taiwan Co., with Yung 
Shin owning the remainder. 

Sanofi will proride Yung 
Shin with the latest medical 
technology and will gain ac- 
cess to Yung Shin's weti-esiab- 
lisbed sales network, the Yung 
Shin executive added. The 
agreement was expected to be 
signed on Wednesday. 

Sanofi invests 18 percent of 
its annual sales in research and 
development. 


Vote Stymies 
Privatization 
By Israel 

Reuter* 

JERUSALEM — Israel's priva- 
tization program, which aims to 
attract badly needed foreign invest- 
ment and raise up to S5 billion, was 
dealt a severe Wow on Tuesday by a 
partiamentary committee. 

The Knesset’s finance committee 
voted against the sale erf a majority 
of Isiad Chemicals Lid, the" most 
profitable suie-owaed enterprise. 

Finance Minister Shimon Peres 
slated Israel Chemicals as the first 
major concern to be sold io a drive 
to attract foreign investment and 
make industry more competitive. 

Analysts said the program to sell 
more than 20 companies and raise 
up to S5 billion was important for 
Israel’s competitive position in 
light Of the European Co mmuni ty's 
plan for z single market after 1 991 

Finance Ministry officials said 
the government had hoped to raise 
$400 million dollars by selling just 
over 50 percent of Israel Chemicals 
to foreign investors by April 1990. 

“Today, no foreign investor wfl] 
lake us seriously any more," a fi- 
nance ministry official commented. 

The finance panel voted 22-4 to 
recommend the government retain 
control of 1 st ad Chemicals because 
of its natural resources holdings 
and importance to the economy. 

It suggested selling a minority 
stake on the Tel Aviv Stock Ex- 
change and to employees. 

Israel Chemicals earned $38.7 
traQioii in the first half of 1989, 
compared with $23 million in the 
tike period last year, the company 
reported in October. Fust-half sales 
woe S550 million of which more 
than S300 million were exports. 

■ Koor Unit Loss Widens 

Tadiran. the defense-oriented 
electronics subsidiary of Koor In- 
dustries LuL reported a 596 million 
loss for the first nine months of 1989 
and said it might cut 1.000 workers, 
Reuters repotted from Td Aviv. 

The record loss was more than 
the S32 million deficit posted in the 
corresponding 1988 period. Koor. 
which is owned by trade unions, 
had planned to sell Tadiran for 
$185 million. Sources in Bank Ha- 
poalim. Koor’s largest creditor, 
said the Tadiran figures showed 
ihat value was too high. 
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Volkswagen Says Sales 
To Grow 10% in 1989 


Compiled h Our Stuff From Dispatcher 

WOLFSBURG. West Germany 
— Volkswagen AG said Tuesday 
that group rales would rise by 10 
percent to 65 billion Deutsche 
marks ($37.72 billion) in 1989. 

VW predicted that world-wide 
deliveries would rise by 3 percent to 
nearly three milli on vehicles. Par- 
ent company sales should rise 9 
percent to more than 48 billion DM 
this year, the company said in a 
statement. 

Volkswagen added that profits 
were expected to rise in all business 
sectors. The company made a 
group net profit of 750 million DM 
last year and has said it is likely 
that 1989 profits would exceed I 
billion DM. VW’s statement Tues- 
day said cost cutting measures and 
a move by consumers buying high- 
quality vehicles were boosting 
earnings, but gave no fmn profit 
prediction for 1989. 

The only declines in 1989 sales 
were in North America and Argen- 


tina, where markets remained diffi- 
cult, Volkswagen said. 

European sales are expected to 
reach 2. 14 million cars this year, up 
5 percent. VW said that its Golf 
model remained Europe's best sell- 
ing car for the seventh consecutive 
year. 

Volkswagen's chid executive, Carl 
Horst Hahn, said he was optimistic 
about the company's future because 
of its longstanding cooperation with 
East German firms and its location 
near the East German border. Earli- 
er this month, VW proposed form- 
ing a joint venture with East Ger- 
man vehicles maker IN A. 

Mr. Hahn, who expects the 
whole East Bloc to turn slowly to- 
ward a market economy, said. 
“Overnight, we in Wolfsburg are 
sitting at Lhe center of Europe.” 

VW said the only dark spot on 
the horizon could be next year’s 
wage negotiations, which could re- 
sult in strikes and lock-outs similar 
to 1984. (Reuters. UPl ) 


Mondadori Plot Thickens as De Benedetti Shares Seized 


Compiled be Our Staff Front Dnpatchex 

MILAN — The battle for con- 
trol of Italy’s largest publishing 
bouse took a new twist as a magis- 
trate here ordered the sequestration 
of 8.5 mini on privileged shares in 
Anioldo Mondadori Editore SpA, 
court sources said Tuesday. 

The shares are held by Carlo De 
Benedetti. the chairman of Olivetti 
& Co., who is fighting with Silvio 
Berlusconi the private-television 
magnate, for control of Mon da- 
don. 

The sequestration was requested 
by the Formemon-Mondadori 
family, who are supporting Mr. 
Berlusconi. 

Mr. De Benedeui had signed a 


pact with the Forraenton-Monda- 
dori family due to lasL until 1991 
which gave them joint control of 
Mondadori. But the two sides fell 
out in October, and each accuses 
the other of betraying the pact 

The family accuses Mr. De Bene- 
deui of buying Mondadori privi- 
leged shares, which give him a total 
of 42 percent of the publisher’s vot- 
ing rights, without telling them. 

Mr. De Benedetti, for his part, 
said the family had failed to stano 
by a pledge to offer to sell him their 
shares — the cause of his bid to 
have their 24.7$ stake in AME Fin- 
anziara. which owns 503$ of Mon- 
dadori. sequestered. 

AMEF is also 26.3 percent 
owned by Mr. De Benedetti a.td 


373 percent owned by Mr. Berlus- 
coni. 

“Everybody has their heels dug 
in — it’s like trench warfare,” Oli- 
ver Novick. head of corporate de- 
velopment for Mr. Berlusconi’s 
holding company Fininvest SpA. 
said on Tuesday. 

The two sides are also battling in 
the courts over a plan by Mr. De 
Benedetti to resolve the question 
once and for ail by a capital-raising 


exercise which would dilute 
AMEF s stake and leave him with a 
controlling stake in Mondadori. 

Brokers say both sides have been 
buying Mondadori shares on the 
Milan stock exchange to bolster 
tiidr positions. Mr. Novick con- 
firmed that the Berlusconi group 
had purchased additional shares re- 
cently on the bourse and that fur- 
ther buying may be done 

(AFP. Reuters) 


Republic Sets Purchase 
Of Manhattan Savings 


By Michael Quint 

Nr h Yorl Times Service 

NEW YORK — Republic New 
York Coip„ a banking company 
best known for its strong financial 
position and business with the rich, 
has announced plans io enlarge its 
foothold in the New York mar ket by 
acquiring Manhattan Savings Bank 
for about $200 million in stock. 

Less than three years ago. Repub- 
lic acquired WiHUmsboigh Savings 
Bank and turned it from z money 
loser into a highly profitable opera- 
tion with 52.6 billion in deposits. 

Announcing the deal Monday, 
Republic said Williamsburgb will 
be merged into M anhat tan Savings, 
also a profitable operation with 
$2.8 bilh on of deposits ■ 

Republic, the 26th-largest U.S. 
banking company, currently has 
$16.8 billion in deposits, including 

Wniiamthurgh 

One of the world's largest traders 
in the gold market. Republic does 
not lend actively to businesses, pre- 
ferring to invest depositors* money 
in short-term securities. That philos- 
ophy helps keep expenses down but 
Emits the amount of interest the 
bank can earn on its investments. 

A relative newcomer to the New 
York market. Republic was started 
in 1966 by Edmond J. Safra, who 
owns 33 percent of the company's 
stock and is in close contact with 
the bank's senior officers, although 
he holds no official position. 

Mr. Safra, a Brazilian citizen of 
Lebanese descent, is now develop- 
ing Safra Republic Holdings, a 
bank-holding company catering to 


wealthy clients in Europe and Asia- 
following the successful formula he 
used in building Trade Develop- 
ment Bank, which he sold to Amer- 
ican Express Co. in 1983. 

Analysts estimated that the 
Manhattan acquisition could in- 
crease Republic's earnings by more 
than 25 cents a share. For 1990, 
they estimate earnings at 5535 to 
55.80 a share, not counting the ac- 
quisition of Manhattan. 

The private banking group ac- 
cepts deposits from wealthy indi- 
viduals, many of them in foreign 
countries, who are attracted by Re- 
public's financial strength and by 
Mr. Safra's reputation. 

Deposits in the private banking 
group, which average about 
$400,000 per account, are growing 
by more than 20 percent a year. 

Although the 139- year-old Man- 
hattan Savings Bank is in good 
shape financially, it is not well posi- 
tioned to complete with much larger 
banks in the New York area. 

John A. Panceui, chairman of 
Manhattan, who will retain that po- 
sition after the merger with WD- 
liamsburgh. predicted that as inter- 
state banking is allowed, “there is 
going to be a wave of mergers in the 
banking industry, and we would be 
subject to a hostile takeover without 
an ability to choose our partner.’’ 

Manhattan, which specializes in 
loans backed by existing apartment 
and office buildings, is expected to 
earn about $20 million this year. It 
has avoided the losses experienced 
by other savings institutions that 
sought bigger profits by lending 
money for new construction. 
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OBLI-DOLLAR 

Soci&e d'investissement k Capital Variable 
10A, Boulevard Royal - Luxembourg 
DIVIDEND NOTICE 

The Annual Oeoenl Meeting of Shareholders of OBU- DOLLAR hiw 
matwmuly deet&d to totnbiae (be iaeome received dnriug (be SaatKuI 
jw to 3&b September, 1989 by *j»gzang 10 " A~ shanboldcnUSSll5.- 
per share held on the 14th December. 1989. 

The dividend will be paid to 'A' shareholder aa die 2Sth of December, 
1989 agamn pregmjqfl of tbt coupon N* 2 to the Basque Prnbu 
Uaxmbouxg, 10 A. Boutenxd RcyaL Luxembourg- 
Dividead cheques will be read io registered 'A' shareholder, 
the dmdmifa not ei-fwwd by da 'A* rimfeoUen within S years of the 
pradied date will lapse sad bwj to *e Piad. 

For Ute "B" shsseboUcn, the dividorf *31 be capitalised in the net esses 
value per B share. 

Lwcemboarg, 13th Deceaber. 1989 OBLI-DOLLAR 





Have all the advantages 
of a bank account in 
LUXEMBOURG, without 
actually being there. 

Luxembourg is a stable, prosperous financial centre in 
the heart of the European Economic Community 

To discover the advantages of banking in Luxembourg 
with BCC. all you have to do is to simply mail the attached 
coupon. We will promptly despatch to you our folder 
containing detailed information about banking in 
Luxembourg. 

The BCC Group has offices in 73 countries, its Capital 
Fund exceed US$1,500 million and total assets US$20,500 
million. Both the Head Office & the Branch of Bank of 
Credit & Commerce International S A are in Luxembourg. 

It all the more enables us to fully extend the unique 
advantages available there The emphasis ison service, 
better service in Luxembourg, in Europe, around the world. 


Mail This coupon for your FREE copy of 
international and Perso.ial Banking in Luxembourg" to 

Bank of Credit and Commerce 

INTERNATIONAL S-A. SSSSiSENSBa 
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(d ) Shari Term 'A' (DINr) S 08000 

Id ) Shari Term 'B' (Accvmi S 1/847 

( a 1 Short Term 'B 1 f Dlstrl S 1859# 

Iwl Lang Term , 


_ - - - S 321988 

ELDERS EUROPE - Guernsey ■ (Ml) 24248 
(in) Elaers Europe Futures Fond S 9/35.07 
ELDERS SECURITIES INC. 

W. Rafter. (212) 57X1440 

tdi EFF S 32438 

Id) ESI $ 10930 

(dl ESP S 16135 

idlEMR — S 10484 

ELDER5 SWITZ-(<Ue) 73 17 a 
(w)Elders Ini Bld5F l02300Her SF 108.00 
(w)Eiders Aus Bid as BSJMOtfer us 9333 
EOUIFLEX LIMITED 

iwi Europe A FL 11/3 

(wl North America A FL 10.11 

Iwl UK Equities C I0J7 

(w) UK Small Ca t 939 

EURO PACIFIC ADVISERS LKL 

(wIMeieore Y 150/1080 

Iwi Pecific Horizon invt. Fd S 715437 

FOREIGN & COLONIAL MGT. LTD. 

1. Laurence Pountv Hill. EC/. 01/23^480 


. Y 
DM 
ECU 
I 


317200 

5-78 

180 

036 

0.99 

134 

081 


I O ) Yen Convertible Dana . 

( d > European Fund - 

(d > E.C.U. Band Fund 

id) Australasian fund _ 

l d ) Canadian fund Cans 

I d I Emerging Markets Fund _ C 

Id ) Global Resources Fund S 

QEFINOR FUNDS 
London : 01 -6994 171. Geneva :41 -2233S530 

j w I East Investment Fund S 1104/4 

(w) Scottish world Fund t 2238517 

(w I Stale St. American S 31380 

GENE RALE BANK 
(see also Inlerselex Group) 

( d I Rentlnvest 


(dl Capital Renflnvesi . 

(d) Penllnbd Disfr 

I d I Rentinbel Con. 


2430 

12431 


(d I Cmport N.A Equity 


144/7 I 


( a ) Clllport Jap. Eauity Yen 12/1280 

(d 1 Cillporl UK Equity C 1M87 

(dl Clllport S Aslan Ed. S 1J4/9 

( d l Clllport Coni. Euro. Ea. ECU 142.70 

(d 1 CUIoort NAS Band S 11535 

(d) Clllport Euro Band ECU 10164 


I d 1 Cllloort AS PoC.Bd YEN lOJBaOO 

CITITRUST 

( wl US. S Equities 5 213.49018 

(wl US. S Bonds S 12J9SW 

I w) JS S Money Market 5 1282084 

(wl Cllltand S 180257624 

iwi Global Equities. s 

IW) Global Monev Marker — S 

tw) Global Bonds. S 1154000 

CODE VALOR SICAV 
Iwl C.Rmaement Fr/wljsc _ SF 

(wl CRenoement U5* i 

( «) CCroissance Dollar 5 


d) North American Bond PHI. .. S 
d ) Mulll-Currenc* Band PtfL _ S 

(d) Sterling Bond Porttolte I 

Id 1 ECU Bond Portfolio ECU 

FIDELITY IMT*L INV. MGMT (LUXJ SJL 

( d 'New Eurooe Fund S 11.14 

L a J Fidelity Com, Sec. Portf. s 9.91 


10.97 

1259 

13/4 

1105 

981 

10/5 

933 

9.44 

959 

10.15 

1032 

1059 

984 

1080 


LF 1081980 

. LF 1053980 

GLOBAL ASSET MANAGEMENT CORP. 

11 Athol SUJouglaM. of Mon.«4-624-26CJ7 
iw) gam Arbitrage Inc S 235/1 

fwl fiAMwIw Inr I 255-58 

(wl GAM Australia Inc. I 147.75 

(w) GAM Asean tnc - S 149J3 

(w) gam Bond Fund Inc U5 Ora. 111184 
(wl GAM Bond Fund Inc U5 5pe. 5 126/1 

tw) GAM Boston Inc S TftiM 

iwl GAM Ermltage S 3980 

( w I GAM European I nt ______ S 117JJ5 

(w) GAM Franc-Val tnc. SF 25983 

(w) GAM France Inc FF 1542.90 

l w) GAM Global Fund S 177.75 

Iw) GAM High Yield Inc. % 

(w) GAM Hong Kong Inc S 

fwl GAM International Inc S 

( w I GAM Japan Inc S 

( w J GAM Money MktS. Fund S 

(wl GAM Money Mkts. Fund c 


10434 

19736 

16164 

480/4 

10385 

106/0 

102,92 

103.12 


iwl GAM Money Mfcts. Fund _ SF 
Iwl GAM Money MktS. Fund . DM 

iwi gam Money MkK Fund- V 1030080 
(w) GAM Pacific Basin Fund __ S 13639 

Iwi GAM Pacific Inc S 548.16 

Iwl GAM Restr Fd. Inc s 16180 

tw) gam Sl n go P ore/MataY Inc ■ S 253.19 
Iw) GAM Swiss FrSoeC Bond Fd 5F 9782 
Iwl GAM Value me _ . j 1Q5J7 

(wl GAM Worldwide Inc S 45481 

(w) GAM Trche SA CJam A S 182/3 

Iwl GAM U5. Inc. 5 144/1 

(w) GAM Whitehorn Fund Inc _ S 14138 

(w) GAM mine— S 304-00 

(wl GSAM Composite Inc 
(wj GAM Bend Fund inc 
|w) Gam Bond Fund Inc 
(wi GAM Bond Fund me 
Iw) GAM Bond Fund Inc . 

G.T. MANAGEMENT PLC 

I a > G.T. ASEAN Fund 

( a ) G.T. Asia Fund 



FIDELITY POB670. Hamilton Bermuda 

(mi Fid. Amer. val.ll Com S 95/3 

fml Fid. Amr.Vcl.il Cum.Prel S IOOJ5 

’ml Fid Amer Val.llt Com $ 44/0 

iml Fid. Amr.val.il) Cum Pref. _ S 10037 

0 1 Fideniv Amer. Assets S 11635 

994000 I a 1 Fldelirv Australia Fund S 17.16 

11 79000 IF' Fioeillr Dir. Svgs.Tr. 5 149J6 

id i Flaelliy Pacific Fund S 38883 

FIDELITY INTL SERVICE (LUX.). 

Id i Balanced Portfolio. hedged - S 
• a j Balanced Porttoiiosjnhegg _ J 


1881.10 

144335 

1401.77 

208259 


Iwi CCroissance FrSuissc __ SF 
COMPASS INTL HOLDINGS LM. 

FOB 455, Jersey 0534 27267 
(wl Band -Dollar Medium Term S 

(w) Bond. Ecu Mulilcurrencv. . ecu 

(wj Equity. united Kingdom c 

CREDIT SUISSE (ISSUE PRICES) 

i a i C5F Bands SF 

fa) Bond Valor Swf SF 

Id) Bold valor US-DOLLAP _ S 

i a ) Bond Valor D-mark DM 10830 

fd) Bond Va»r Yen _____ Y 10/7/80 

(d) Band Vagr( Sterling C 90.78 

f d i Convert valor Swf SF 150.05 

(d i Convert Voter US-DOLLR _ 3 174.72 

(d)CSFIniemalanoi SF 14450 


1080 

10.13 

11.08 

7875 

95/0 


i a i FkJoliiv Discovery Fund S 

Id i Fldeiirv Far Easl Fund. S 

i a i Fidelity Frontier Fund - j 

id j Fidwnv Global iwl. Fd S 

I d i Fidelity Global Selci Fd 1 

i a i Fidelity inn. Fund S 

( a i f ideiitv Orient Fund S 

fd i Fidelity Soci. Growth Fd. S 

lai Fidrillr world Fund 3 


10.73 

1138 

1632 

74.92 

2431 

1451 

1439 

1533 

huh 

41.08 

6789 


FIDELITY INT'L (Cl) LTD. 

120/0 I FIDELITY PERFORM PORTFOLIOS LTD. 


( d I Actions 5u,SSM 

Id I Europo- Valor 

fd I Energie- Voter 

( d ) Canosec 

I a i Ussec . 


( d i American Porllolle 
1 3 1 Eurooeon Ponfoiio . 
Id ) Jacgn Portfolio , 


I C i Sou In East Aston Pgrrlollo. 

’ d i u.K Ponfoiio 

I d ) inti. Bond Portfolio. . 


(d) Pacific-Volor . 


SF 

_ - - - SF 

( d ) CS Eu. Blue Chin A __ DM 

I a 1 C5 Eu Blue Chios B DM 

(dies Gold Volor s 

( d ) C5 Ecu Bond A ECU 

HJ1CS Ecu Bond B ECU 


SF S9SJJ I IttJ Sterling Liwjidilv Ptfl 

SF 238.75 [ LS. 1 R2 llor Liquidliv Pornolto 

5F 170J5 I f"?A p UTURES IBVI) Lfd 
SF 4/4 00 i Portofoiig leal.) 


f d I CS Eurooa Bond "A 1 

I a i CS Eurooo Bond 'B 

( d ) CS Gulden Bond A fl 

fdiCS Gulden Bona B fl 

I O ) C5 Prime Bona 'A OM 

l d ) CS Prime Bond 'B' Dm 

idlCS Short-T. Btf DM A __ DM 

i a i CS snort.T bo dm b dm 

f dl CSShorf-T BdSA 5 

M J CS Stwrl-T. Bd J B S 


788.00 

219.00 

255.01 
2544)1 

1001/7 
9463 
11739 
DM 2/483 
DM 34483 


9452 
H08« 

94JS 
99.93 
95.61 
11117 
97.08 

^ 11635 

d i CS Money Market Fund S I/S6.19 

f d l CS Money Martel Funa . DM 1 25582 . _ _ , 

id) CS Money Morkei Fund C 151732 I'd) French Franc Deposit M . FF 

i a i CS Money Morkef Fd Yen % 117/ISJJ0 ! I d » N. Americon s 

■ a ) CS Tiger Fund S 534/8 I • 0 I Jauon 


1.06 

183 

157 

1.10 

1.11 

0.94 

1008 

1004 

090 


1/3 


89/0 

107.83 


FOKUS BANK A5, <72 438 555 

Iwl Sconlonus mri growltUd S 

GAIA CURRENCY HEDGE FUNDS 
iwiGaia weaoel £ 9 4Q37Ped 8 
i « i Gale Hedge i is 1 1 10.15 Red S 
GAMANLAGEFONDS AG. 

POB 14/ 803/ Zurich TeUl-1-2516440 

(wl GAM ICHI Amer Ira 5F 125580 

iwi gam i Chi Manaiei SF 1475 JX) 

Iwl GAM ICH) Pacific SF 1756 00 

CAST MORE FUND MANAGERS INT. 

J5. La Mono Street. JS RSE Y 0534 27301 
CAPITAL STRATEGY FD. LTD. 

i d i Sterling Deposit t ij)0B 

Id i USS Decoill s 1064 

fdlDMOepgyi DM 5332 

I d ) Yen Depwsil Y SIJ800 

•diSw.Fr. Deposit SF 5735 

f a ) Ausir.Doiiar Dep. fd as 


DIT INVESTMENT FFM 

+1 a I Concentre DM 47.40 

f ( a i mn Rentenfond DM 77/7 

DREXEL BURNHAM LAMBERT INC 
Winchester Meuse. 77 London Well 


i d ) Pacific Basin — — .... Y 

■ a i inrernotionoi growtn s 

( d l Brifish I 

I d 1 Sterling Bond - t 

i a i international Bond _____ S 


1.134 

1085 

1,7/ 

010.00 

33430 

3.10 

2Ji9 

IJte 

132 


( 8 1 G.T. Australia Fund 8 29/9 

fd) G.T. Berrv Jooon Fund S 41.62 

l w i GT-BJatechii/Heoftn Ftmd s tO/7 

IdlG.T. Bond Fund ______ s 1738 

fw) G.T. Britain Fund s 750 

I d ) G.T. Deutschland Fund S 1197 

Id JGT. Dollar Fund S 21.17 

( d ) G.T. Europe Fund 8 3284 

(wl G.T. Euro. Small Cos. Fund _ 8 3437 

( w 1 G.T4»b0f Small OK, Fund J 1S.81 

I d ) G.T.GteS«l Techno. Fd S 165* 

(d) G.T. Hong Kona Fund S 2783 

i d 1 G.T. Honshu Pathfinder __ S 11.94 

Id) G.T. Invwrment Fund 5 IZJJ 

(wi G.T. Jnoon Sml Ca.Fd t 1381 

( w I G.T. Korea Fund J Ml 

I wl G.T. Nat Res. Fd Gold Class- 750 

(w)G.T. Newtv lnd.Countr.Fd _ 3X72 

fd 1G.T. Select Dollar Bd Pfl S 9.49 

fd)G.T.5etert IrtOdPIL i 9/9 

i o ) G.T. Select G)11 Pfl c 8/9 

( r ) G.T. Technotegy Fund 1 35.06 

(dl G.T. U.K. Small Companies. S 7J1 

I d ) G.T. Unlv.Growfh Fund I 10/9 

(wj G.T. U5. Small Companies- S 111/ 

HILL SAMUEL INVEST. MGMT. INTL 3 .A- 
Jersey, P.O. Bok 63, Tci 0534 7NQ9 
Berne, P.O. Box 2822. Tel 4131 224051 

Id) Crossflow (For Eosi) SF 

( a )CSF (Balanced) SF 

Id) European Equity Fund — OM 

( d I infnl. Band Fund S 

( d ) inf. Currency U3JVionogn _ s 

Idi iTFFd (Technology) 3 

IdlO’SeosFd IN. AMERICA) _ S 

( d ) rnt. Currency U5. S 


18.17 
38.95 
1815 
1350 

27.18 
19.11 
5139 
28.99 


I AM, 2 BO. Royal LUXEMBOURG 
l d ) lorn Flagship Fund _ ECU 9171 

(w> lam Bands Funa-Franee FF 54957 

(wi lam Bonds Fund-Dautscn DM 214.91 

(w) lam Bonds Fund-Japan — Y 18,74280 
(w) torn Bends Fund-Switz. . FS 20881 

iw) lam Bonds FureHJiA „ s 111.73 

iwi lam Bonds FurW-Eurure ECU 11481 

iw)ipm Bondi FundkNrtheri. FL 20259 

(wl lam Europe global — ECU 103.11 

(w) lam Eurooe hi/e ECU 10485 

(w) lam Europe 90/10 ECU 10186 

(w) torn Europe 1992 ECU 109JI2 

( wt lam Eurooe du Sud _ ECU 10557 

IMTERSELEX GROUP 
i a ) inf .America Fund s 17.1/ 

fdl Irrt.BeteO Fund — LF 3378JX1 

(d) Int.EuroPO Slcav LF 65S9.P 

Id) inf P«Hie Fund s 137337 

I d ) lnl. world Fund S 185.91 

ISLAMIC MGMT FUND LTD t 1U1»- 
CSFB Fvnd M*ml Lfd (0M1-713994I 
PB122 St. Peter Port-Guermev 
J AftDINe FLEMING, GPQ Bmt 11 WJ He Kg 
1 0 ) J.F Jpppn Trust — Y 2044080 


fa) J.F Pacific Sec Trust s 30.05 

(d) J.F Pacific Income Trust _ S 9983 

.( d ) J.F Hong Kong Trust S 653/ 

Id) J.F European I 1187 

I d ) J.F International S 1Z.79 

I d 1 J.F Gib Convertibles Trust S 12-77 

K I DDE R.PEABODY A Co.lncoriwo4tiL 
(b) Chesapeake Fund Ltd. _l S W.7S 

( b ) GalacHco Fund Lid. S 94831 

( b J Stonehenge Ltd. 5 100250 

LLOYDS BANK PLC POB 4SA Geneva 11 
Mr®. C BertelettU22) 208611/o*l. 2222. 

+(w>Ltovd3 inl'l Dollar S 10830 

+IwlLh>ydslnt , l Europe SF 19230 

+(w)Uavds Infl Growth SF 2/030 

+(w 1 Ltovds inn income — — SF 26HJM 

■hiwlLiavdsintT N. America _ s 167.10 

-HwlUovdJ Infl Pacific SF 257.70 

■HwlLtoydi Int i. Smaller Cos _ S 1731 
MAN INTERNATIONAL FUTURES 
<m) AJubaf Mint GhLFund.Ltd._ S 9647 

(ml Mini Limited -Ordinary S 40.13 

(m) Mini Limited - Income S 1439 

(m) Mint Gtd lu - spec issue - s 194 1 

(mi Mbit Gid Ltd -Series A S 2134 

fm) Mint Gtd Ltd - Nov 1993 S 1858 

(m) Mini Gtd Ltd -Jan 1994 S 1532 

iml Mini Gld Ltd- Dec 1994 S 1142 

(ml Mint Gtd Lid - Aug 1995 S 10.92 

(m) Fbme Mint Gtd Pic S 114/4 

(m) Mini Sp Res Ltd (BNP) S MOJO 

(m) Newcastle Guaranteed Ud S 11.14 
MAGNUM FUTURES FUND LTD. 

(ml Sterling Ckres C 481 

I m) U5 Dollar Class 5 9/8 

MERRILL LYNCH 

(d) Dollar Assets Portfolio % 180 

(d) First Convertible sec Fd_ S 1187 

( d ) Global equity Ponfoiio * 1 1.19 

td 1 IberkiDari folia _____ t 11J1 

I d ) MulN-Curr. Bond Portfolio. S 14/2 

fdl U8 j% income Portfolio S 9/6 

I d ) US Federal Securitas J 935 

fd) World Not Res Pfl. Share A S 1152 

10 1 World Not Res Pfl- Share B S 11/2 

GLOBAL CURRENCY PORTFOLIOS 
(d) Australian Dollar Pfl. ___ S 1134 
I a ) Deutschmark Portfolio DM 1031 
(d> Pound Stertlna Porttol lan. t 1040 

( d ) US Dollar Partial Ian S 1088 

(d I Yen Portfof)o___ Y 101380 

MIM BRIT ANNlA3>OB 271, si. Heller, Jersey 

Id) Inf. High income s 2/98 

( d ) Dollar Mon-Curr S 14/7- 

idi Dollar Man. Port S 2392 

( d ) Gtd. N.W. 1994 s lOOffi 

Id 1 Sterling Man.Port t 2JH9 

fdl Pioneer Market* — ... I 3.173 

(d I U.K. Growth Z 1.109 

Id) Amer. Inc. & Growth S 1/09 

t d I Gold 8. Pree. Metals S 1.194 

( d I Sleriing Mai Curr. c 1737 

I d ) Jo con Dot tar Perl. Fd 5 4/8A 

(dl Jersey Gin — t a 1789 

(d) Okason Global SI rat J 18/0 

( d I Asia Suaer Growth Fund s 14.18 

NIMARBEN 

(wl Class A - S 1*1 nn 

NMB BANICPO 16093060 BV Amsterdam. 

fw) The Brazil Fund 5 2389 

(w) NMB Duicn Fund FL 1988 

NOMURA INVEST BANKING (ME) E.C. 

(at Nomura Gull Fund S 

NOMURA INTL. (HONG KONG) LTD. 
f a ) Nomura Jakarta Puna , 

OB U FLEX LIMITED 
(wl Multicurrency _____ 

(wl Dollar Medium Term _ 

(w) Dollar Long Term 

fw) Japanese Yen _ 

Iw) ppud Sterling 

fw) Deutsche Mark 

fwl Dulch Florin . 


(ml EuroMlr (ECU) Ltd. . 
(m) Media Ltd. 


ecu ioaui 

s KKM34 

(m) Nascaf Ltd ■ 5 1306.96 

(ml Special Opportunilles Ltd - S 157)31 

Uni Updvke LM S 27139 

(ml value N.v - s 206241 

PIE RSOlUfELDR INGA PIERSON K.V. 
Rokm 55. 101 12kk. Amsterdam 120-5211188) 
fw> Asia Pac Growth Fd N.V. _ S 4345 
( w > DP Amer. Growth Fd N.V, . I 2641 

(w) DP Energy Resources. * 47/1 

(w) Eurooe Growth Fuad N.V. FL 60/7 
(wl Japan Diversified Fund — . 1 60.11 

(w) Leveraged Cap Hold S 34117 

( w) Tofcvo Poc. Hold. N.V S 28823 

PIONEER GROUP 

(8) Pioneer Fund S 2244 

Id) Ploneerll s 2434 

PUTNAM 

(d) Emerging H!lb5c Trust _ S 17/0 
(w) Putnam Em. Info. 5c. Tr _ S 13J9 
(d) Putnam Gfcfc. High Growth S 1253 
(d) Putnam High 1 nc.GNMAFd S 937 

Id ) Putnam Inn Fund S 12.11 

ROBECO GROUP 

POB 971 Rotterdam ( 10/650711 ) 

(d)Robeco FL 10630 

( 0 i Roilnco FL 105.10 

(d 1 Rorento FL 5940 

I d 1 Rodamco — FL 8080 

ROTHSCHILD ASTJMGT. 

£w> Tokyo Poc. Hold. (Sea) S 21032 

ROYAL B. CANA DA/’OB 246GUERNSEY 

+1 wlRBC British Fund Ltd. 

+fw)RBC Canadian Fund LM _ 

+-( wlRBC European Fund __ 

■H wlRBC Far East&Paciffc Fd 

t-lwiRBC 1 rtf I Copflal Fd 

+(w)RBC Infl Bond Fund Lfd. . 

+< d iRBCManCurrancv Fd 

+(w)RBC North Amer. Fd 

ROYAL TRUST AS5ETMIX FUND 
LUK-Tef 1(352)489061 
EQUITY FUNDS 

(dlAlphoUK Z 

(d)Alptra USS S 

( d ) Alpha worldwide SF 

taiAinho Jewme s e Y 

(q lAjptxi Pacific Rim % 


d ) Svansfca Sel.Fd Infl BtLSh S 10/8 

d I Svcnsko Sel-Fd Nordic Shs S 1086 

d I Svemko Sel.Fd S/T Ass5h _ s 980 
SWISS BANK CORF. (ISSUE PRICE5) 

’d) America Valor _______ SF 44335 

d ) AngtoValor I 191 0B 

d 1 Asia Portfolio SF 41531 

d 1 Convert Band Select ton _ SF 9958 

d I Dollar Band Selection S 140.10 

d ) D-Mark Band Selection _ DM 11481 
d ) Ecu Bond Selection — _ ECU 101.96 
(d) Florin Band Selection __ FL 11782 
Id) FronceVator FF 18905 


Id) GermankrVator . 
(d Gold Portfolio _ 
(d) itoivator , 



DM 504.71 
SF 54X54 
Ut 493.9V7.Bfl 
. SF 420.75 
_ S 584233 

- _ - SF 1)4480 

yr Bond A/B SF 1000.99 

Sterling Bond Selection — e 10738 
Swiss Foreign Bond Seine SF 10IB1 

, SF 38335 

Universal Bond Select. _ SF 7550 
Universal Fund _____ SF 12256 
td ) Yen Band Selection _ Y 1189280 

THORNTON MANAGEMENT LTD. 

( d ) Thornton Ini app&fund S 

Id ) Pacific lnvf. Fd. SJL t 

(d1Poe.lnvf.Fd.SA DM 


(d) Japan Portfolio __ 

(d)SBC USSMMF 

Id) SBC 100 index Fund. 

(dl 

(dl 

(dl . 

(d 1 Swtssvalor . 

Id' 

(d 


fw) Dulch Florin Multi. _ 
(w) HY Euro. Currencies , 


Iw) Swiss Franc . 


(wl Swiss Mull 1 currency . 
(w) European Currem-v 
(w) C onvertibles . 


(w) French Franc . 


(wl Swiss MulfMlvietend 
PARIBAS-GRQUP 
f a ) Bglux Fund . 


(d) Corf era international _ 

1 d ) Ecuaar 

Id ) Far East Growth Fund , 
(d) Luxor. 


fd ) Mntevflaw 

Id) PoreuitoM Growth . 
Id ) Parinfyr Fund 


(d) Europhenlx 

( d ) Porlnter Bond Fund . 
( d ) Portoas- Rente "A" 

( d » Portbas-Rsnte - B' __ 
Id) OBI l-F rone- 


(w)Obfl-DM'A' 

(w) Obll-DM "B’ 1 

(w) Obliges (ten — . 
(w) ObJLOolter 'A' _ 
fwi ObiK)olter-B'_ 
(w) Obi) -Yen 'A* __ 

(w) Obli-YM'B' 

(wlOWKiuWen'A 1 . 
(w) Oblt-GuWcn 'B' , 

iw) Parsulsse 

(w) Parldoan . 


_ S 

1188 

0) LTD. 

_ 1 

9.97 

_ 5 

2152 

S 

1694 

_ S 

17JI 

__ s 

2539 

— t 

1SJ9 

DM 

1X73 

FL 

1288 



ECU 

9» 

K.U 

9.99 

5P 

1053 

SF 

10.14 

Sh 

1X46 

ECU 

14.18 

_ s 

1173 

„ F 

101.75 

SF 

1037 

LP 

1105880 

_ S 

12787 

ECU 

1J7X92 

— * 

15839 

_ s 

934 

1 ► 

10/49.00 

_ S 

2X16 

., c 

23182 

s 

156.44 

ECU 

194/5 

S 

1X40 

LF 

1784.00 

LF 

138380 

FF 

13/5.94 

DM 

1.16232 

DM 

139651 

SF 

88.78 


PERMAL GROUP 
(mi Drakkar Growtn . 


. 5 1,132.05* 

_ S 132686 

Y lETTiiO 

Y 115/3580 
FL 97031* 

. FL 1J1337 
. SF 1522.13 
. Y 1759 JW 

_ S 2101.10 


(d ) Alpha European 
( d IGold Shore - 
BONO FUND5 
( d ISteDing Pound . 

(d I USS Band 


ECU 
_ S 


< d I Deutschmark Band . 
(d)Afpha Worldwide _ 
RESERVE FUNDS 

( d ) Sterling Reserve 

1 d IUSS Reserve 


USS 

DM 

SF 


137 

138 
551 

114X03 

137 

133 

1.19 

10383 

11489 

5032 

5432 

11526 

10464 

10577 


Id I Deutschmark Reserve _ DM 
SHE ARSON LEHMAN HUTTON 
( d ) Oporto Growth Fund S JlflO 

portfolios up) 

}d I IP Global Balanced S 11/7 

(d) IP Precious Metals s Ml 

Id ) IP Global Bond — $ 10/3 

( d ) IP US Share % l?w 

( d 1 IP Global Eaultv | 1x43 

fd) IP Pacific Equity S IL44 

fd HP Eure Eaultv S 1199 

^^VlolfS l ' leCUri "" * 1DJ8 

3KANDINAVISKA ENSKILDA BANKEN 


( d ) Poc-lnvt. wmts Fd S-A. . dm 
( d l Pacinvt. Warrants FflLSA. C 
(d) Thornton Kangaroo Fd Ltd. s 
1 d ) Thomton European Fund _ S 
f d j ThotTiio" HK B OHM S 

< d ) Thornton Japan Fund Ltd _ S 
l d ) Thornton Or lent. Inc Fd Ltd S 
(w) Thornton Phil. Radev. Fd _ S 
( d > TTwmton Tiger Fund Ltd— S 

< d 1 Thor .Pacific Tedi.Fd Lfd _ S 
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American Close to Deal Argentina Lifts Price and Exchange Controls 
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With Texas Air Units 


By Agis Salpukas 

N rw York Tones Service 

NEW YORK — Iii an agreement 
dose to being signed, American Air- 
faes WQtlM bay the Larin Ampriwm 

routes of Easton Airlines for almost 
S350 million and pay Cantmeotal 
Airiines about SIOQ mflfian to settle 
a sidt over computerized aWny * res- 
ervations, a person dose to tbenego- 
frariroy said 

Hie deal would provide Conti- 
nental and Eastern, both subsidiar- 
ies of Texas Air Corp„ with badly 
needed cash. The money is crucial 
to Eastern as it pots together a 
reorganization plan to emerge f rppi 
federal bankruptcy court protec- 
tion. 

Robert L. Crandall, chairman of 
AMR Cocp., parent of American 
Airiines, has said his airiine woold 
not bay the Eastern routes unless 
Continental drops its suit charging 
that American’s Sabre reservation 
system favors American over other 
carriers. The suit has sought about 
SI billion in damages. 

. The person dose to the negotia- 
tions, who asked not to be identi- 
fied, said Monday that an agree- 
ment had been reached between 
American and Eastern, which was 
negotiating for Continental as well, 
but that it had not been signed. He 
said Continental would agree not 
to bring another suit against Amer- 
ican after dropping the current one. 

' .Last week, a federal jury ruled in 
a separate suit by other airnnes that 
American and United Airiines lad 
not monopolized their computer- 
ized airline reservations systems to 
die detriment of other carriers. 

An acquisition of the Eastern 
routes would have to be approved 


TWA to Sett 
London Route 
To American 

Compiled t<r <?ur Staff From Dispatches 

FORT WORTH, Texas — 
American Airlines said that it 
bad agreed to bny TWA’s Chi- 
cago-London traffic rights for 
about SI 95 milli on. 

American said the purchase, 
which also includes the trans- 
fer of four TWA gate rights 
and a maintenance hang^ at 
Chica g o's O’Hare airport, was 
pari of a strategy to strengthen 
us European services. . . 

In a later to TWA employ- 
ees, Chairman Carl C ftypn 
said that the sale, announced 
Monday, was designed to 
restore TWA’s profitability 
and to give the company extra 
cash. He said that other asset 
sales are posable. 

The TWA pilots union 
called the sale the first step in 
a liquidation of the unprofit- 
able airline. They said they 
would try to block the transac- 
tion, which requires govern- 
ment approval^ E7 7 . Reuters) 


Compiled bp Our Stuff From Dtspatcba 

BUENOS AIRES — President 
Carios Sadi Menem has lifted nrice 
and exchange controls in an at- 
tempt to shore up coofidaux in the 
Argentine economy and turn Hary 
a surge in inflation. 

The measures were announced 
Monday sight by Antonio Ennan 
Gonzalez, who last week became 
Argentina's third econo my minis- 
ter since Mr. Menem assumed of- 
fice in Jn ly. 

Mr. Ennan said the government 
would not intervene in. the ex- 
change market, but would allow 
Argentina’s national currency, the 
austral, to float “free and clean” 
when the markets open on Wednes- 
day for the first time in a week. 


He also said all prices, except 
those for public transportation and 
utilities, would be free even though 
they were likely to shoot up over 
the short term. Prices for public 
services would remain nnAang pd- 

The government also win canc el 
an increase in export fees, be said. 
But the average public employee's 
salary will be raised from 100.000 
australs (S101) to 120,000 ausoals a 
month. 

The moves announced by Mr. 
Ermao followed the failure of 
emergency policies adopted by bis 
predecessor, Nestor RapaneQi. who 
resigned last week. 

Mr. Rapandli. m an attempt to 
curb an outbreak of inflation, had 


devalued the austral by 54 percent, 
increased rates at public services 
between 20 and 90 percent and 
raised salaries. 

But the austral continued to 
drop against the dollar in the free 
market, plummeting in three days 
from 1,100 australs to the dollar to 
1,600. 

The importance of the measures 
was underlined by the fact that Mr. 
Gonziles's speech was broadcast 
nationwide from Government 
House, with the president, vice 
president, cabinet ministers, busi- 
ness and union lenders and high 
officers of the armed forces in at- 
tendance. 

In his own speech, Mr. Menem 


STEEL; Inland’s Japanese Conversion Symbolizes U.S. Industry Trend 


Department of Transportation. 

The acquisition would be an ex- 
pensive coup for American, lire 
largest UJS. airline, wind has been 
expanding quickly in Europe and 
other international destinations, 
said Candace Browning, an analyst 
with Werthrim Schroder & Co. 

; lire routes produced about SI? 
million in profit fa Eastern in 
1988, and it will be difficult for 


American to quickly recoup its in- 
vestment, she said. 

“Strategically, it's the right 
move, but the price is high ami it 
will dilate curmugt in the short 
run," she said. 

The countries served by Eastern 
include Brazil, Argentina, Pern, 
Chile, Venezuela, Bolivia, Para- 
guay, Ecuador, Colombia, P anama, 
Costa Rka, El Salvador, Honduras 
and Guatemala. 

Eastern issued a cautiously weed- 
ed statement Monday that it 
planned to seQ its Latin American 
routes but the sale was under negoti- 
ation. It did not identify the buyer. 

Eastern began to seek a buyer for 
the routes about a month ago, wben 
it became dear that the c ar r i er 
would be short about S200 nriffion 
in the cash it projected it would 
need to rebuild. 


(Contained from first finance page) 

over the budding of the IN Tek 
joint venture: “The Japanese 
would give this Ettle preamble, say- 
ing that is the '60s, the U.S. steel 
industry had helped them and giv- 
en them equipment and technol- 
ogy. Now they realized it was time 
fa them to reciprocate. They fdt it 
was important to help America.” 

At the be ginning of the 1980s, 
Inland was bullish rax steel — much 
more so than most other sted com- 
panies. It had plowed more than SI 
billion into plant and equipment 
during the latter half of the 1970s, 
culminating in the construction of 
the new blast furnace, while some 
of its rivals bad begun to slowly 
disinvest from steelmaking. 

Inland, the axih-largestUiL steel 
company at the time, had always 
been a maverick, proud of its repu- 
tation among Wall Sum analysts as 
perhaps the smartest and best-man- 
aged company in the industry. 

The company had found it nec- 
essary to buy Japanese technology 
to build its new Mast furnace, but 
that just showed bow farsighted In- 
land was. Let the rest of the indus- 
try diversify into businesses tike oD 
and financial services, Inland's ex- 
ecutives reasoned. 

But before long. Inland was 
Struggling not OUly tO maintain its 

commitment to sted. but fa its 
survival 

In 1982, the U.S. economy 


slumped into a deep reces si on, and 
TnlanH had a loSS Of SI 19 millinw , 
its first full-year loss since the De- 
pression. Mae disturbing, the 
company’s fortunes did not im- 
prove much when the economy be- 
gan to recover. In 1983, Inland had. 
a $1 17 milliou loss, followed by one 
of S41 million in 1984. 

The root of tire problem was ex- 


imported sled had long enjoyed 
a cost advantage over domestic 
sted. That gap was growing wider 
during the first half of the 
as the dollar kepi rising against 
other currencies, making foreign 
products cheaper. West German 
sted, fa example, which had cost 
just a few dollars a ton less than tire 
U.S. product during the late 1970s, 


The Japanese said they 'realized it was 
time to reciprocate. TTiey felt it was 
important to help America. 7 

John L Selky, Inland Steel. 


plained regularly, and loudly, by 
the company's main customers, Hire 
Ford Motor Co.; Whirlpool Coqx, 
the appliance manufacturer, and 
Sted case Inc, the office-equip- 
ment maker. AH fdt compelled to 
buy imported steel 

“We were hearing just incredible 
stories from our customers about 
the imports' product reliability” 
recalled Robert E. Powefl, who was 
Inland’s vice president fa sales at 
the time. 

The imported stuff was easier to 
form into ante bumpers, refrigera- 
tor parrels and desk drawers, the 
customers said. It did not break as 
often in their presses. It did not 
have as many scratches, and it 
could be painted more readily. 


undersold American-made sted by 
about S170 a ton in 1984. 

The import share of (he U.S. 
sted market soared, from 163 per- 
cent in 1980 to 26.4 percent four 
years later. The figure would have 
risen higher but for a federal im- 
port restriction program that went 
into effect in October 1984 and has 
remained in force. 

like other American sted com- 
panies, TnlanH had never put much 
of a priority on quality. The U.S. 
industry had always been obsessed 
with producing the marimum pos- 
sible tonnage. 

By 1985, Mr. Luerssen, who bad 
assumed the Inland chairmanship 
in 1983, decided that the company 
needed to adopt a dramatically new 
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strategy aimed at making, itsdf a 
producer of world-class-quality 
steel fa tire consumer-durables 
market. 

The company sank more than 
SI 00 million a year into moderniz- 
ing its plant. 

But by 1985. the financial drain 
on the company was becoming 
crippling. Inland was forced to sell 
Us Chicago headquarters building 
and a prized Willem de Kooning 
painting, which fetched 5900,000. 

More than 1,000 salaried posi- 
tions — about one-fifth of the total 
— were cul At tire 1985 stockhold- 
ers meeting. Inland announced that 
it would permanently dose almost 
one-third of its stedmalring cspaci- I 
ry at the Harbor Works, a move 
that cost 900 more blue-coflarjobs. 

losses fa 1935 totaled SI 78 mil- 
lion- Inland needed outside help. 

Nippon Steel the world's largest 
steelmaker, is renowned fa its 
technological prowess. So when its 
chairman. Eishiro Sarto, met with I 
Inland's top executives in Novem- 
ber 1983 mid casually mentioned 
that his company might be interest- 
ed in doing “something signifi- 
cant” with Inland, Mr. Luerssen 
quickly followed up. 

Two months later, he and four 
other Inland executives traveled to 
Nippon's Hirohaia works. The ob- 
ject of their visit was a facility that 
Inlanders soon thereafter dubbed 
“Star Wars" — a computer-con- 
trolled steel mill. 
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Industriekreditbank AG 
Deutsche Industriebank 


A 


m 


In fiscal 1988/89, Industriekreditbank (I KB) achieved con- 
tinued growttLjTcto assets rose 11.5% to D.M. 22.4 bUllon. 
Claims on customers Increased 12.3% to D.M. 17.2 Wilton. 
Net receipts on interest and commissions grew by D.M. 5 
million to D.M. 281 million. The bank's excellent performance 
in 1988/89 enables it to pay Its shareholders a specialD.M. 

1 bonus on the occasion of its 40th anniversary in addition 
to an unchanged dividend of D.M. 8 per share. 

In 1988/89 the bank boosted its net worth due to a rights 
Issue plus reined profits by D.M. 129 million to D.M. 887 
miHton which resulted In a capital ratio of 4%. 

I KB specializes in tong-term lending to commercial en- 
terprises in West Germany. It is the only national bank In 
Germany that works exclusively for corporate clients. IKB’s 
wide range of services includes export finance, loans to 
finance investments in European countries outside Germany, 
fixed asset and real estate teasing, and M & A financing. 

IKB’s new annua! report contains a special report on cor- 
porate taxation In Germany and the planned tax reform. The 
report Is available upon request In English or German. a 

TRANS EUROPE FUHD 

Trans Europe Fund - quoted on the Amsterdam 
Stock Exchange - is one of Europe's fatest- 
growing open-end investment funds. It offers in- 
vestors diversified participation in companies 
based in the European Community, Scandinavia 
and Switzerland. The management bases its pol- 
icy on fundamental investment and macro- 
economic research 

... and follows an active 

and alert investment 

approach, anticipat- 

TRANS EUROPE FUND N. V. ^9 future dsvslop- 

ments with a close 
view to the effects of 
Europe's integration. 
□JU For more Information 

contact; ABN-de 
Neuflize international 
investment Advisory 
Co. BV, Box 669. 
1000 EG Amsterdam, 

INTERIM UfOKT the Netherlands. 

oovMNOTwwuoonwM Telex; 10387 ABNIR 

- ml. Fax: 31-20- 

294736. 5 


NATIONALE-NEDERLANDEN 

Nationale-Nederianden is one of the world's 
leading insurers with 26,000 employees in 22 
countries. Its stock is quoted on the Ams- 
terdam, Paris and Geneva stock exchanges. 

In the first nine months of 1989 revenue in- 
creased by 18% to D.FIs. 17.2 billion and net 

profit by 29 % to 
DFfs. 620 million. 
Total assets In- 
creased from D.Fls. 
82 billion on 31 
December 1988 to 
D.F(s. 93 billion on 30 
September 1989. 
During the same pe- 
riod capital and 
surplus advanced by 
30% from D.Rs. 7.7 
billion to D.FIs. 10.0 
billion. 


AMEV is a group of companies active in the insur- 
ance sector and other financial services, in the 
Netherlands and eleven other countries spread over 
four continents. 

In the first nine months of 1989 AMEV profit was up 

26% from the equiva- 
lent 1988 period. Ap- 
proximately 60% of 
AMEV annual sales 
derive from inter- 
national activities. 
Through careful 
worldwide positioning 
of products and ser- 
vices AMEV is poised 
to strengthen its and 
its shareholders' fi- 
nancial results in the 
coming years. 

N.V.AMEV 
P.O. Box 2072 
3600 HB UTRECHT 
The Netherlands 
Tel.: 30 -579111 


The Royal Bank 
of Scotland Group pic 



A 


For the whole of 
1989 the executive 
board expects a 
higher profit per 
share. 4 


COVEMMJ TMB MIUOD HUM 
MAYI. IW1DAUOU5TJI. IW 


Westpac Banking Corporation is Australia s largest financial ser- 
vices group, with assets of almost AJ109 billion (TJSS84 billion). 

It operates through over 2,000 points of representation in Australia, 
New Zealand and 28 other countries, and employs 48,000 people. 

Westpac provides a comprehensive range of retail and wholesale 

kgnltmg services through its 
domestic and international 

_ network, including major of* 

fi«s in New York. London 
and Tokyo. 

Westpac's home exchange is 
Sydney (WBQ but in Match 
it became listed on the New 
York Stock Exchange as well 
(WBK). 

a 

It is also listed on the Lon- 
don, Tokyo and New Zealand 


Net operating profit for fiscal 
1989 was A8791 million 
(US$613 million), an in- 
crease of 34% over the previ- 
ous year. 


The year to September 30, 1989 has once again been a suc- 
cessful one fa the Group despite the slowdown in the U.K. 
economy which I predicted in my interim statement. This has 
continued and indeed intensified. Against this background, we 
have considered it prudent to make a number of provisions in 
respect of customers who are experiencing problems. Following 

these, we have recorded an 
Increase in profit of U.S. S44.3 
. . million to U.S. $546.0 million 

' which, in the circumstances, 

; Is highly satisfactory. From 
: this figure we are deducting 
an exceptional specific provi- 
sion in respect of lending to 
countries in payment dif- 
ficulties. This represents the 
culmination of a programme 
commenced in 1966 and we 
do not consider that any fur- 
ther exceptional provision fa 
this class of lending should be 
required. A profit ot U.S. 
S239.3 million remains after 
taxation which enables us to 
recommend a final dividend of 
U.S. $0.08 per share, to give a 
worthwhile increase of 20% 
lathe year. 5 


Mail this coupon or send telex to: 

Simon Osborn/International 
Investor XVI 

International Herald Tribune 
181 Avenue Charles-de-Gaul)e 
92521 Neuilly Cedex, France. 

Telex; 613595 F. Fax: 46 37 9370. 

Please send me the reports 
from the companies circled, at no cost 
or obligation. 

Check here; |~ 1 if you would like informa- 
tion sent to you so that your company is 
included in our International Investor XVII 
feature scheduled for April 1990, please 
attach your business card. 


Page 15 


insisted his long-term program of 
privatization, deregulation and re- ! 
duced government spending would 
continue and is the only solution to 
Argentina's decade-long problems 
of inflation and economic stagna- 
tion. 

“On this flight, wc are all on 
board, absolutely everyone, and 
this plane has no parachutes,'* Mr. 
Menem said. “Anyone who wants 
u> jump may jump, knowing the 
consequences/ 

Mr. Gocz&lez takes over amid 
economic distress that threatens to 
become a political crisis fa Mr. 
Menem, who risks losing public 
support he needs in the short run 
while waiting for his reforms to i 
produce results. (AFP, APf 


OMAR GAS UTILISATION PROJECT 

Advertisement for prospective bidders 
for Omar Gas Plant contract 

P/9/5373 

A1 Furai Petroleum Compa/iv announces its intention to solicit bids for 
the engineering. Procurement and construction of gas utilisation project 
The work U 10 comprise installation of a 188,780 5M3/HFL 
(160,000,000 SCF/day) gas processing plant in Eastern Syria. The 
plan! is to dry, dewpoint to — 28 degrees C. and export associated gas. 
The heavy components removed from the gas are to be (nurioflalca to 
produce a mixed LPC product and a stabilised condensate product. 
AFPC will procure all compressors and generators. All other materials/ 
equipment will be procured bv the successful contractor, a pre-lender 
information package can be collected from the purchase manager! 
secretary after 9 a.m.. November 30th.. 1989 on pavmenl of U-S- S SOT. 

which will be refundable upon purchase of the rFQ documents. The 
package will consist of the following documents: 

— AFPCs standard condition! of contract. 

— AFPCs special conditions. 

— Outline scope of work. 

— Typical pricing schedule. 

— Contract schedule. 

— P.F.JJ's and plot plans. 

The anticipated schedule is as follows: 

17th January 1990. issue request for quotation; 

18th March 1990, bids due: 

Tth May 1990. issue ides of intent. 

Dr. Eng. N. 1NABULSI 
Quinnu of the Board. 


OMAR GAS UTILISATION PROJECT 
Advertisement for prospective bidders 
for Omar Gas Pipelines contract 

P/9/ 5372 

A1 Furel PazrJeam Company announces ito imenuon to loticil bids for I be engineer- 
ing. proc ure ment and couatructioa of pipelines and facilities associated with its Omar 
Cat utilisation project. 

The work comprises inmtlarinn of a main 18 nb. pipeline of apprcndnuijdy 440 Van. 
in length between Omar (Dier-ez-Zorl and a pouil south of Damascus, together with 
anciUiory pipelines of 8. 10 and 12 nh. mulling approximately 100 Icm. in length. 


— Inlet manifold and alugcalcher at Omar pm plant; 

— Pleasure reduction/ metering stations including preheated to he installed at 
Tharrem power plant. T3 booster station. Adm cement plant and Tuhrecn power 
pjam; 

— Cathodic protection for all buried pipelines: 

— A fibre optics tel semnn i iin i rsilon s / daia pihering sysrem for operation of ihe main 
gas pipeline. The fibre optics operation of ike mam gas pipeline cable will be buried 


pipeline trenches. 

AFPC will procure ai] linepipe. All other maieriab/aqiuptnen! will be procured by the 
successful contract. 

A pre-tender information package can be collected from the purchasing manager's 
secretary after 9 un.. November 30th 1969 on payment of US, 8500. which will be 
refundable upon purchase of ihe RFQ documents. The package will consist of the 
following documents: 

— AfPCs standard conditions at contract; 

— AFPCs special conditions: 

— Outline scope of work; 

— Typical pricing schedule; 

— Contract schedule; 

— P. and LD’i and route maps. 

The amici piled timetable is as follows: 

Jamarv Zi, 1990, issue request for quotation; 

March '25th. 199a bids due 
Mav ?. 1590. lame telex of intent. 

Dr. Eng. N. NABULSI 
Chairman of the 80104. 



SMART MONEY KNOWS WHERE TO GO 

Citibank Personal Banking in Europe. An cxcclk-nf complement to your 
existing bank ing amusements. Your personal xiuunr officer provides you 
with fast, accurate and confidential service, and offers you c asy access to 
tnnbng and investment opportunities in all major currencies. Make the 
smart mow in the right direction. Find out mete about the facilities available 
to you in our eight Personal Banking centres across Europe . 

GtaticpfCifibank offers you Pcronal Banking faaliiicsin Amsterdam, 
Brussels, Frankfurt, Jersey, London. Luxembourg, Monaco and Switzerland. 




l^aWb. 1 .f.Sinl.*. .1.. iWTnSrf.lT'.S.nJIMia: 1 


\nmus* Report 


PEPSCtJAL BANUT& 


5KF b m« world market k»adw in rolling bearings with operations in 1 30 
countries and total sales m 1 988 of 21 ,248 m&an SwecSsh kronor. The 
Group has a 20 per cent world market shoe, exducEng China and 
Comecoa While rolling bea ri ngs account tar four fifths of the soles, the 
Grot^j also manufactures and Salk grinding machines; atttin tools; 
components and systems for aircraft; Bnear motion; m aterial s handling 
and textile machines, as well as many other mass-produced precision 
engineered products. 

Operations in the field of roll- 
ing bearings have been re- 
structured to provide for im- 
proved customer-orientation. 
The results have been positive 
with the growth in 5KFs vol- 
ume exceeding that of the 
market both in Europe and the 
U.S. 

The 5KF share price devel- 
oped favourably during 1988 
with fa price of the unrestrict- 
ed B share rising thorn 233 
kronor at the beginning of the 
yeev to 39ft kronor at year- 
end. 

The Board of Directors pro- 
poses an increased dividend 
of SEK 14.00 per share. H wffl 
also re comm end a four for 
one stock split at the Annual 
General Meeting. 


-T* INTEJWA710VU. M * ft 

lleralu^s^ftnburtc. 

MLMWhv. I«t TW. —I TW fa. 
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Seoul Will 
Extend Slow 
Won Decline 

Reuters 

SEOUL — South Korea is ex- 
pected to extend a gradual currency 

devaluation in an effort to revive 
slumping exports, officials in the 
economics ministry said Tuesday. 

“The won is still slightly overval- 
ued and it is likely to be gradually 
depreciated for the time being," 
said Koo Bon Jin, deputy director 
at the Economic P lanning Board's 
financial p lanning division. 

Mr. Koo and other officials de- 
nied local newspaper reports that 
Seoul wQuld devalue the won by 
more than 3 percent against the 
dollar by early 1990. Reports 
quoted the p lanning minister, Cbo 
Soon, as idling President Rob Tae 
Woo that a rate of around 700 won 
to the dollar would be sought. 

Ministry officials said Mr. Cho 
briefed Mr. Roh on the govern- 
ment's 1990 economic-manage- 
ment plans, to be unveiled Friday. 

Pressured by the United States 
to revalue the won and trim its huge 
trade surplus, Seoul has driven the 
currency up by around 30 percent 
since early 1986. 

The won soared to a record 665.9 
in late April but with the dollar 
firming and South Korean export 
growth dwindling, it gradually fell 
back to Tuesday’s 675710. 


Asia Frets Over Satellite Delay 

Chinese launch Program Threatened by U.S. Sales Ban 


China Inquires About 
Loan Under 1985 Pact 


;HongjKorig\ 
‘Hang Seng: 1 . 
: 29^0— — r 


Singapore 

StrateXimes 


Tokyo 

Nikkei 225 


By Michael Richardson 

Imemalional Herald Tribute 
SINGAPORE — Asian compa- 
nies, facing large losses if the Unit- 
ed States fails to allow China to 


tions satellites, he said that the 
Bush administration recognizes 
that "some items captured in the 
suspension have civilian applica- 
tions and fall under the category of 


soon launch their U.S.-made satel- normal commercial exports." 


files, are concerned that the furor 
over renewed high-level American 
contacts with Beijing may cause 
further delays. 

In a telephone interview, Rich- 
ard Dors, a spokesman for Hughes 
Aircraft Co. in Los Angeles, said 
Tuesday that Hughes had asked 
Washington to approve shipment 
of communications satellites by 
Dec. 15 to meet contract delivery 
and launch timetables. 

He said that Hughes, manufactur- 
er of the three satellites bought by 
companies in Australia and Hong 
Kong, remained hopeful that the 
White House would agree to exempt 
the satellites from a general ban on 
mili tary sales to China “sometime in 
the next week or two." 

The ban was imposed by Presi- 


But Mr. Dore noted that the 
storm of criticism over the recent 
mission by the U.S. national sccuri- 

Broadcasters are 
loath to spend 
money in 

developing ground 
stations until the 
satellite program 
gets under way. 

ty advisor, Brent Scowcrofi. to 
Beijing has “stirred things up 

again." 

“So it is very hard to speculate 


be delivered at the Xichang space 
port in Sichuan province, south- 
west China, on Fee. 12, for launch 
April 20. 

The other two satellites have 
been ordered by Aussat Pty„ oper- 
ator of Australia's national satellite 
system. They are to be launched by 
rhino fa 1991 and 1992, but the 
company wants export clearance 
by the end of this month to be one 
that it win not have to seek more 
expensive alternative launch ser- 
vices on European or U.S. rockets. 

Terry Seddon, AsiaSat’s chief ex- 
ecutive officer in Hong Kong, said 
that the U.S. government has al- 
ready approval four export li- 
censes related to the company’s sat- 
ellite program — three of them 
since the United States suspended 
export to China of all items on its 
official munitions list, including 
telecommunications satellites. 

One of the three licenses allowed 
an interface mechanism sent to 
Hughes by the Chinese state space 


dent George Bush following Chi- on the outcome" of the request by , , exoorted 

ns’s hniral crackdown on the nm- HuPhes for the satellite exDOTt li- <SqX ? t “ 


to China again after an adjustment. 
Mr. Seddon said that he expect- 


na’s brutal crackdown on .the pro Hughes for the satellite export li- S Ster 

democracy movement m June. censes, he added. w _ ° ... , 

Marlin Fitzwater, the White The White House said Monday «“■ ““ don 11181 «e expect- 
House press secretary, said on Dec. that Mr. Scowcroft had also paid a “the U.S. government to approve 
12 that “it is possible” that pennis- secret visit to Beijing in July to 036 final export license within the 
sion win be granted soon to Hughes underscore U.S. concern about po- next week, 
to export satelli tes for la unching in lidcal repression in China. However, Mr. Bush is facing a 

China. One of the satellites, owned by wave of criticism in Congress and 

Referring to the lelecommunica- Asia Satellite Telecommunications elsewhere for allegedly attempting 
Ltd of Hong Kong, is scheduled to to repair relations with China by 


Agme F'ance-Preaf 

TOKYO — China, suffering 
from a shortage of hard currencies, 

S seek to borrow Dp to $200 
on from Japanese banks under 
a 1985 credit facflitY. Bank of To- 
kyo Ltd. said Tuesday. 

A Bank of Tokyo executive said 
the of China, the main Chi- 
nese foreign exchange bank, con- 
tacted his institution about TWO 
weeks ago to inquire about making 
its first drawdown on a $2 billion, 
10-year line of credit provided by a 
syndicate of 67 Japanese banks. 

The executive said the Bank of 
China intended to use the money to 
pay for imports. In June, tbe bank 
said it had assets of nearly 560 bil- 
lion yuan ($166 billion at the time) 
of which three quarters, or about 
$124.5 billion, were in foreign cur- 
rencies. But foreign reserves dwin- 
dled to $14.2 billion in October. 

Japanese banks reportedly sus- 
pended loans to China in June, fol- 
lowing the military action against 
demonstrators, and the country has 
had to pay higher interest rates to 
borrow since that time. 


Since June, the Bank of Tokyo 
executive said. Chinese borrowers 
have paid about 0.75 per centa ge 
point above the London interbank 
offered rate on loans. Libor is 
charged on loans between banks. 
The current three-month rate tor 
dollar loans is about 8.5 percent. 

Tbe Bank of Tokyo executive not- 
ed, "Market conditions were good 
for the Bank of China in 1985." 
Under the credit facility, the bank 
would pay only 025 percentage 
point above Libor for drawdowns 
during the first five years of the loan. 

■ C aim on Inflation 

Economists believe China's aus- 
terity program will check price in- 
creases Following tbe sharp yuan de- 
valuation last week, Agenee France- 
Presse reported from Beijing. 

China Daily, the official English- 
language newspaper, quoted Chi- 
nese analysts as saying the govern- 
ment’s tight control over the money 
supply would contain price in- 
creases, but they- acknowledged that 
the 26.9 percent devaularion would 
sharply raise the cost of imparts. 




Exchange .y*.. Tndex\ .. 

Hong Kong Hang S&fltf - .... 
Sin gapore Spate Ttmafev. ; 
Sydney- V ■ OrtifrwiBS ' ■ • 
1 Tokyo- X,‘ .y;/; NikteT 225 . ^ : : 
Kuala Lumpur Composite,^ 

' Bangkok ” ’ - .BbdtCW> v . 
Seoul v ;• r ~" ^Composite Stock 
; ; Taipei '■■■■,:■ .Weighted Price ' 
Manila.- : 

•^.Barclays,' 5 » V ' /•=' 
Bombay > ..National fixiaxv ‘ 

Sources: Damsiraam, Haulers. AFP 


Tuesday : Prov, ‘ % ; ; 

; .Ck».v- : , 1 ; Close . . Change 

2B79A2 " 2900i2f; ’ *0.72.’ 
-1452.1# 1460.02 ^0.54 

1832AO 1629.20 - *0.20 


::3fi586.16 ■ -0.38 
_ ; 53854, ; JD.Q0, 
.-714:76 _*;• +1J07 
814:32 +1 ; 30 

V3674.83 >. *036 

,v -rfiSf 

:i97;:oo:;-^.85 
412^66 - . V^O.71 


33430,10 
539.83 ; 
322 28 
926.82 .. 
370624 
935L66 7 
J95SJP -■ 
41&57. 


(Tiina. 

Referring to the lelecommunica- 


South Korean Automakers 
Expect Sharp Rise in Sales 


The Associated Press 

SEOUL — South Korea's auto- 
mobile industry aims to sell 1.5 
million vehicles in 1990, up 363 
percent from this year’s estimated 
1.1 million, the Korea Automobile 
Industry Association and carmak- 
ers reported Tuesday. 

The 1990 target includes 1.05 
million vehicles in domestic sales, 

No Agreement Reached 
After Telecoms Talks 

Return 

SEOUL— A third round of talks 
with the United States failed to pro- 
duce agreement on opening up 


up 40 percent from this vear, and 

450.000 in exports, up 26.8 percent 
The 1990 export target is below 

South Korea's record exports of 

576.000 units in 1 988. Ereorts have 
been sluggish this year due mainly 
to reduced competitiveness abroad, 
particularly in the United States, 
after steep wage increases and tbe 
won’s strength against the dollar. 

About 75 percent of total exports 
go to the United States. 

Association officials said tbe ex- 
pert target seemed a bit high, as it is 
based on expectations that there 
will be no serious labor disputes 
and that the won will be devalued 
Hyundai Motor Co. said it plans 
to sell 710,000 vehicles next year. 


South Korea's telecommunications up 16.4 percent from this year; that 
market, a Ministry of Communica- would comprise 460,000 domestic 


tions spokesman said Tuesday. 

A South Korean delegate, Park 
Sung Tuk, said the two sides had 
moved closer on equipment stan- 
dards and testing and on purchase 
and sale methods, but were divided 
on services. The United States has 


given South Korea until February 
to resolve disputes or face up to 100 
percent tariffs. 


vedispu 

tariffs. 


sales, up 17.9 percent, and 250,000 
experts, up 13.6 percent. 

Kia Motors Corp. said it expects 
its sales to rise 56.2 percent, to 
500.000 vehicles, with 370,000 in do- 
mestic sales, up 60.9 percent, ami 

130.000 in exports, up 44.4 percent. 
Daewoo Motor Co. plans to sell 

255.000 vehicles next year, up 57 A 
percent 


OTC Trading 
Is Starting 
In Taiwan 

Reuiers 

TAIPEI — Taiwan will 
launch its over-the-counter 
stock market on Wednesday 
with a 1712 milli on Taiwan 
dollar (56.6 million) stock is- 
sue by National Investment 
Trust Corp., a spokesman for 
the Taipei Securities Dealers 
Association said Tuesday. 

Two other companies were 
expected to issue OTC stock 
by March, the spokesman 
said. Nine brokerage houses 
have applied for licenses to 
deal OTC stocks, he added. 

As in Taiwan's regular stock 
market foreigners will be ex- 
cluded from trading. 

Firms applying to become 
dealers in OTC shWes must be 
capitalized at more than 50 
million dollars. 

Dealers expect the OTC 
market to get off to a slow 
start with cheap bank loans 
continuing to attract smaller 
companies. 


However, Mr. Bush is facing a 
wave of criticism in Congress aid 
elsewhere for allegedly attempting 
to repair relations with China by 
resulting high-level official ex- 
changes and bans on mili- 
tary and high-technology exports. 

Mr. Seddon said AsiaSat’s po- 
tential customers, who indude gov- 
ernment agencies in a dozen Asian 
countries as well as international 
broadcasters, are “quite loath to 
spend money in developing ground 
stations and infrastructure until 
they see a more positive sign that 
the program is on schedule and 
going ahead." 

The satellite will be the first pri- 
vately financed regional space plat- 
form for Asia. Three co mp anies — 
Cable & Wireless PLC of Britain, 
China International Trust & In- 
vestment Corp., and Hutchison 
Whampoa of Hong Kong — 
formed the AsiaSat consortium 
and invested $120 millio n in buy- 
ing, launching inaii-mg and con- 
trolling the satellite. 

The satellite is deigned to beam 
television programs, telephone and 
data communications to an area 
that contains half the world’s popu- 
lation. AsiaSat’s signals will cover 


Vietnam Economy Recovers , Slowly 


Reuters 

BANGKOK — Vietnam's economy is showing 
signs of recovering from the disasters of war and rigid 
state control, but shortages of expertise, capital and 
hard currency mean progress will be slow, according 
to Vietnamese officials and foreign analysts. 

“The main problem is a lack of macroeconomic 
conception," said Nguyen Co Thach, the deputy prime 
minister and foreign minis ter. “Before we were grop- 
ing in the dark. Now we’re stiH groping in the dark, but 

in the right direction." 

Since 1986, tbe Communist Party has emphasized 
its commitment to liberalizing the economy. Mr. 
Thach has said it is every citizen's duty to get rich. 

Hanoi radio this week quoted Premier Do Mum as 
telling the national assembly of modest improvements 
over the past year, including a 3.5 percent rise in gross 
national product. Inflation, which foreign economists 


calculate d in the high triple digits in 1988, had been 
cut to a monthly rate of 2.8 percent by reducing 
subsidies to industry and the huge state bureaucracy. 

Industrial output rose 3 percent over 1988, exports 
surged 50 percent and the trade deficit narrowed, the 
prime minister was quoted as saying. 

Much of the progress stems from reforms launched 
in 1987, when Vietnam ended the central govern- 
ment’s monopoly on trade. 

Foreign investment is now being sought- Since the 
enactment in 1988 of one of the world’s most liberal 
foreign investment laws, nearly 100 foreign firms have 
signed contracts worth $800 million. 

Early this year the prime minister, reporting a 5.4 
percent growth in the gross national product for 1988, 
said annual growth of at least 8.2 percent was needed 
to keep up with a population increasing by more than 
2 percent annually. 


stan, Burma, Bangladesh, Nepal, 
North and South Korea, Taiwan 
and Malaysia as well as Hong Kong. 

Aussat, which is 75 percent 
owned by the Australian govern- 
ment, “remains confident" that the 
export license will be cleared by 
Washington, said Leighton Farrell, 
a company spokesman in Sydney. 


Manila Gets Loan 
Of $322 Million 

Agenee Fnmee-Presse 

MANILA — The Asian Devel- 
opment Bank has speeded up the 
release of crucial power, water and 
upland project loans to the Philip- 
pines to taling $322 mflHfin, a bank 
spokesman said Tuesday. 

"We signed them maybe a little 
more quickly than usual," the Ma- 
nila-based bank’s spokesman said 
after the loans were signed here. 

Businessmen have com plained 
that infrastructure problems deter 
foreign investors. Power outages 
were also blamed for popular dis- 
content in the capital. 


N.Z. Studies Tax Overhaul 


Rollers 

WELLINGTON — The New 
Taaiand government plans to over- 
haul its capital gains tax so that 
only gains which exceed the infla- 
tion rate would be taxable, accord- 
ing to a government document. 

The document also urges that 
most existing tax exemptions on 
investment income be scrapped. 

Finance Minis ter David CaygiQ 
told a news conference that the 
document was open for public sub- 
missions but added that the gov- 
ernment had already decided to ex- 
empt famil y homes from the tax. 

. The wide-ranging document pro- 


poses a complete overhaul for tax- 
ing capital gains and mterest in- 
come. It arms to widen the tax net 
to allow lower tax rates overall 

Mr. CaygiH invited submissions 
on die discussion document by 
next May31.Acommitue will then 
make recommendations to the gov- 
ernment on whether and bow a 
comprehensive tax on capital in- 
come should be introduced, by 
Dec. 31, 1990. 

He did not say whether or not 
die proposed tax program would 
increase revenue. 

The discussion paper also pro- 
posed that interest income be in- 
dexed before it is taxed. . 


Wool Offsets 
Cain in Exports 
By Australia 

Reuters 

CANBERRA — Gains in 
exports of Australian agricul- 
tural commodities are expect- 
ed to be offset in the anient 
fiscal year by plunging wool 
exports as the industry face 
depressed demand and record 
levels of production, nffiriatc 
said on Tuesday. 

Industry officials said Him 
Australian Wool Corp. had ex- 
hausted its 1.8 bfllioa Austra- 
lian dollar ($1 .41 btfika} mar- 
ket-support fund by buying np 
unsold wool 

The corporation is expected 
to have holdings of two mil- 
lion bales by Tune 30, 1990, 
compared with a stockpile of 
180,000 bales a year earlier. 

The Australian Bureau of 
Agriculture and Research 
Economics said in its quarterly 
report that it expected agricul- 
ture myt mineral commodity 
exports to rise 7 percent, to 39 
billhm dollars, in the year end- 
ing June 30. 

Wool exports are expected to 
slump to4 biflion dollars in the 
current fiscal year — a plunge 
of almost 50 percent in. value 
terms — because of lower wool 
prices and adedme of about 21 
percent in export sales. 
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In less than two decades the face of the Kingdom of Saudi Arabia has changed 
beyond all recognition. Today it is the most modem and advanced state in the 
Middle East, and on the verge of entering the technological age. With a 
relatively small population, Saudi Arabia’s human resources are sparse, so 
planners have opted for development partnerships with Europe, America and 
the Far East to carry it forward into the 21st century. 


By capitalizing on its oil wealth, 
Saudi Arabia is encouraging West- 
ern companies to make themost of 
its low-cost energy amd hydrocar- 
bon downstream products. 

Practically all the major support 
facilities and basic infrastructure — 
roads, telecomimmicatkms, ports 
and airports, power generation, war 
ter supplies and indus trial parks — 
have been completed. Thor devel- 
opment has been spearheaded by 
the Royal C ommissio n for Jdbail 
and Yanbn, which has built two 

Defense offset programs 
provide $30 billion boost 

-huge industrial cities bn either side 
of the kin gdom. 

With over $30 billion invested in 
constructing the cities, infrastruc- 
ture and primary refining and pet- 
rochemical plants, the search is on 
for investment in secondary indus- 
tries. At Yanbn, dozens of support 
industries — metalworking, paint 
and glass fiber manufacture, vege- 
table-oil processing and many other 
similar activities — are operational 
Dr. Talal AH Al-Shaer,chairman of 
the Yaribu Chamber of Commerce, 
says there are plenty of investment 
opportunities and ample supplies of 
raw materials to ensure profitable 
industrial development. 

Across the kingdom in the East- 
ern Province, at the Chamber erf 
Commerce and Industry in Dam- 
mam, Haindan M. Al-Soraihy, sec- 
retary-general, is equally optimistic 
about possibilities for the future in 
Damnum and the surrounding area 
as well as in JubaiL, which is proba- 
bly the largest petrochemical pro- 
cessing complex in the world. 

“We want investors from over- 
seas to come here and see for them- 
selves what we have to offer — and 
we are here to help,” says Mr. Al- 
Soraihy. The Eastern Province is 
the economic heartland of the king- 
dom. It is where most cf the cdl has 
been discovered, although consider- 
able finds have recently been con- 
firmed near Riyadh. 

Saudi Aramco, the restructured 
oil agency, has its main operations 
at Dhahran near Dammam. Be- 
tween 1973 and 1980, Saudi Arabia 


acquired 100 percent ownership of 
Aramco from its American part- 
ners. Last year, by royal decree, it 
re-emerged under its new name 
with a new chai rman, Hicham M. 
Nazer, minister of petroleum and 
mineral resources. Similar reorgani- 
zations are going on in the market- 
ing and refining activities erf the 
kingdom’s oil and gas resources, 
notably with the creation of sa- 
marec (Saudi Arabian Marketing 
and Refining Co.) out of PETRO- 
min’s (General Petroleum and 
Mineral Organization) principal 
subsidiary operations. SamaREC is 
modeled on the successful Pctro 
lube organization, which has been 
marketing lube oils globally. This 
agency was established as an um- 
brella for a whole range erf subsid- 
iary outlets. 

While the Organization of Petro- 
leum Exporting Countries contin- 
ues its debate on quotas, the king- 
dom’s own production has been 
steadily rising. According to recent 
reports from Renters, output is now 
well over five millio n barrels a day. 

Industry sources in the Eastern 
Province say that Saudi Aramco 
has prepared plans for substantial 
increases in oil output between now 
and 1997. In two years’ lime, crude 
oil production is expected to rise to 
7 millioa barrels a day, r eaching 
10.7 million barrels a day by 1997. 
Many erf the old wells tha t were 
shut down to Emit production five 
years ago are being reopened, exist- 
ing pipelines are being extended 
and new ones laid and tank farms 
are bring overhauled and repaired. 

At the International Herald Tri- 
bune's “CM and Money” confer- 
ence in London recently, Mr. 
Nazer, who gave the keynote ad- 
dress, confirmed the magnitude of 
his country’s oil resources. “The oil 
reserves of Saudi Aramco have ris- 
en to 252 billion barrels, so the 
Saudi base erf proved recoverable 
oil reserves continues to r ep r esent 
around 400 times our worldwide 
sales of refined products. This fig- 
ure is further enhanced if we take 
account of the reserves recently dis- 
covered near Riyadh,” he said. 

Joint ventures and rationaliza- 
tion of interests are main factors in 
the kingdom’s strategy for down- 


stream integration. Recently it an- 
nounced a 50 percent holding in 
Texaco’s refining and marketing 
operations on the east coast of thd 
United States: Star Enterprise, a 
deal worth more than $800 million. 

Said Mr. Nazer: “We have had 
mere than a decade of experience of 
joint ventures within Saudi Arabia 
with industries from all over the 
world in the petrochemical and oth- 
er industries. All of these ventures 
are operating efficiently and have 
found profitable markets the world 
over. For us it is a tested approach.” 

His sentiments are echoed by 
Ibrahim A ibn fialamah^ vice chair- 
man and chief exective officer of 
the Saudi Basic Industries Corpora- 
tion (SABlQ, which has laid the 
foundations of a new age for the 
kingdom with its 16 major capital 
plants in Yanbu and JubaiL 

“The petrochemical industry is 
about to enter a new era with de- 
mands on suppliers, sabic entered 
the business 12 years ago, and we 
brought our last plant on-stream 
last year. Now, as a member of the 
global petrochemical industry, we 
are looking forward to the chal- 
lenges of the 1990s and beyond.” 

As the kingdom enters a decade 
erf tedbnolog|cal development, it is 
about to receive a $30 billion boost 
from the two msgor defense offset 
programs with the United Stales 
and Great Britain: Al Yamamah 
and Peace Shield (there is also a 
minor French deal in the offing). 

Britain’s Al Yamamah program 
is finally getting under way with a 
whole range of projects, from abio- 
pxotein plant to a missile engineer- 
ing factory. The program closely 
involves both private sectors with 
the support of both governments. 

TheU.S. Peace Shield program is 
more related to the development erf 
high-tech aviation and defense-re- 
lated offset projects. 

As more oil starts to flow and 
these offset programs are translated 
into firm projects, business activity 
is likely to accelerate rapidly. “We 
are watching things very closely,” 
says Abdulaziz Kanoo, one of the 
leading private businessmen in the 
Eastern Province, where some of 
the British offset plans are breaking 
ground. Anthony Richard 



Urban expressways sweep through the center of Riyadh. 

Oil Sector Plans Stimulate Investment 

Western economic analysts often overlook how much Saudi Arabia has., 
developed in such a short time and how generous it has been in its spending on 
social and physical infrastructure, basic industries and the vitally important 
hydrocarbon sector. Instead, they dwell on the fact that the kingdom has spent 
in the last six years half of what it amassed in the previous eight. 


Any backward country, a a the king- 
dom was in 1973, would use new- 
found wealth for those purposes. 
Misjudgmenis were made, for 
which the country is now paying 
dearly: forecasts on the price, de- 
mand and supply sources of crude 
oil; the cost of operations and 
maintenance; the intractability of 
subsidies and their distorting effect 
on the economy. 

When the Saudi economy peaked 
in 1981, oil was selling at $40 a 
barrel and the Saudis were produc- 
ing 10 million barrels a day. CM 
accounted for almost 70 percent of 
the GDP, which was $147.5 billion, 
while imports were running at 
around $50 billion a year. In 1988, 
the country’s GNP was about $72 
billion, over 3 percent more than 
1987*s GDP in real terms. CM ac- 
counted for less Than 30 percent erf 
the GDP. Saudi Arabia was pro- 
ducing around 5 milli on barrels a 


day of crude oH, exporting about 
3_5 million bands a day and ob- 
tained, according to figures from 
the Saudi central bank SAMA, 
around $16.6 billion in oQ revenues. 

The country has faced roller- 
coaster changes since 11981. Total 
revenue has fallen by more than 75 
percent since 1981, but government 
spending has contracted by only 
about 50 percent from $84 billion in 
1981 to S39 billion in 1988. No 
major cuts have been made in pub- 
lic employment or wages, and no 
major new taxes imposed. The gov- 
ernment continues to subsidize ag- 
riculture, energy, education and 
other social services. 

The real change in the of 

1989 has been in the attitude of the 
private sector. The new optimism 
stems primarily from the oil sector’s 
development plans, which foresee 
expenditure of about $15 billion 
over the next five years and about 


$36 billion in all over the next 10 
years to increase sustainable oil 
production capacity to 10 million 
barrels a day. It also looks to a 
successful conclusion of plans to 
lease to the U.S. Strategic Petro- 
leum Reserve 1 billion barrels of oil 
at $1 a barrel a year, which, if used, 
would be paid for at the price of the 
day. 

For the past four years, the gov- 
ernment has been demanding that 
the private sector take over more of 
the country's economic develop- 
ment and plow some of its vast 
wealth back into the kingdom, thus 
helping to solve the government’s 
cash-flow troubles. Estimates sug- 
gest that private Saudi citizens hold 
as much as $60 billion in overseas 
portfolios and real estate. But the 
private sector, reding from the ef- 
fects of the 1986 recession, was in 

Continued on Page 18 



From Saudi Arabia to the rest of the world 







Saudi Cable Company moves into the 1990’s 
as one of the largest producers and exporters 
of cables in the world. 


© 


Saudi Cable Company 

For A Better Tomorrow, Today. 


P.O. Box 4403 Jeddah 21491 - Tel: 02-669 4060 - Tlx: 607151 CORP SJ - Fax: 02-669 3935 







Banks Reporting Healthy 
Figures for Last Year 


“The banks are doing very well this year. Interest 
rates are up. The level of free deposits is steady. 
Normal corporate and retail business is strong, and 
the bulk of provisions have been made ” says the 
general manager of a major Saudi/foreign joint- 
venture bank. In 1989, commercial banks have re- 
covered from the steep downturn in business and 
profits that followed the 1986 oil-price collapse. 


UBtHftUiviwte* 


Most of the big Saudi banks report- 
ed upbeat figures in 19SS, though 
not necessarily declaring dividends 
because of further heavy provision- 
ing for nonperforming loans and 
bad debts. Their unaudited figures 
for the first nine months of 1989 
have shown better preprovision 
profits, and most expect to declare a 
dividend this year. They have 
cleared up their portfolios and are 
mainly well reserved (though some 
still have provisions to make) and 
are highly liquid. 

Saudi b anker s now say that their 
fortunes will continue to improve 
through the 1990s. New business is 
already coming in from the Eastern 
Province, where Saudi Aramco is 
developing its program to expand 
crude-oil sustainable capacity. Oth- 
er areas of new growth are the pet- 
rochemical projects, through both 
the mainly government-owned Sau- 
di Basic Industries Corp. (sabic) 
and the private sector, and the spin- 
offs from defense deals, including 
offset investments. Further ahead, 
bankers look to renewed domestic 
activity from the higher demand for 
Saudi Oil during the mid-1990s. 

Saudi Arabia has 12 commercial 
banks: two big, older local banks. 
National Commercial Bank (NCB) 
and the Riyadh Bank, and the joint- 
venture b anks Saudi American 
Bank (samba), Saudi British Bank, 


Saudi French Bank, Saudi Dutch 
Bank. Arab National Bank. Saudi 
Cairo Bank, Saudi Investment 
Bank, United Saudi Commercial 
B ank an d B ank al-T ayirah A new- 
comer, but very widely used, is the 
local Al-Rajhi Banking & Invest- 
ment Corp., transformed from the 
country’s leading money changer to 
a bank run on Islamic principles. 
Saudi Cairo Bank, after being in 
bad shape since the early 1980s, is 
at last looking profitable. 

The biggest bank in the kingdom 
is the National Commercial Bank, a 
private partnership still mainly 
owned by the Bin Mahfouz family. 
Until the Al-Rajhi enterprise be- 
came a bank, NCB had the most 
widely distributed network, with 
over 200 branches. As a private 
bank, it is not constrained by 
SAMA to produce quarterly unau- 
dited figures. Its last figures (for a 
16-month period bringing its fin an- 
dal year into line with the Gregori- 
an calendar) reported total assets of 
SR79 billion (521 billion) and an 
operating surplus of SR965.9 mil- 
lion, all of which went into loan-loss 
provisions. Its total assets are nearly 
double that of Riyad Bank, the 
next-biggest Saudi bank. 

The kingdom’s central bank, the 
Saudi Arabian Monetary Agency, 
closely controls the banks, financial 
instruments and the country’s fi- 



Riyadh: tree-lined main street with Saudi American Bank on right. 


nandal policy. This year marked a 
turning point: the Saudi govern- 
ment, through its Public Investment 
Fund, went to the local market to 
borrow dollars. The 5660 milli on 
syndicated loan was taken up by the 
domestic banks, led by the NCB. 

Despite gripes by some Saudi 
bankers that SAMA is old-fash- 
ioned, in 1988 /89 t he b ank imple- 
mented the SWIFT electronic pay- 
ments transfer system in the record 
time of one year. “SAMA is respon- 
sive to new initiatives,” says a long- 
time expatriate banker, tiring its 
support for the development of mu- 
tual funds in both Saudi riyals and 
international currencies. 

Improved b ank performance has 
been in part attributable to SA- 
MA’s Banking Disputes Commit- 
tee. “Debt collection is now better 
than ever before,” says a Saudi 
banker. The committee has provid- 
ed a real service to b anks by spot- 


lighting debt and debtors. The 
banks, with SAMA’s cooperation, 
have also b ee n compiling a “special 
list” of bad debtors. Those on the 
list are theoretically prechided from 
any banking services with other 
banks. Some big debtors are slowly 
Settling- 

Bank. liquidity continues very 
hi g h, having increased for the sec- 
ond year in a row. liquidity in the 
kingdom is mainly determined by 
fiscal polities, but the government 


has not used the monetary tools 

available tO adjUSt tithfiT It 0T SbQlt- 

tenn interest rates. SAMA has the 
statutory authority to set legal re- 
serve requirements, impose limits 
on total loans and regulate the 
minimum ratios of domestic assets 
in the banks. But it has not yet used 
these powers to affect the volume or 
distribution of bank credit ui the 
economy. As government spend in g 
largely determines the growth, in 
money supply and as spending has 
been tighter in the last two years, 
money supply has risen slowly. 

To help fund the current govern- 
ment expenditure; since June. 1988 
SAMA has been issuing fortnightly 
“development” bonds, of which 
SR42 billion were issued in 1988. 
The commercial banks probably 
less than one- third of each is- 
sue, arguing that their yield is not 
competitive ennngh with U.S. Trea- 
sury bills. Mq'or players in this 
market include the kingdom’s two 
local banks, NCB and Riyad Bank, 
plus'Saudi American Bank (SAMBA, 
Saudi private/ U.S.’s Citibank) and 
Arab National Bank (Saudi pri- 
vate/ Jordan’s Arab Bank). The oth- 
er two- thirds of the issues have been 
underwritten by government insti- 
tutions such as the General Organi- 
zation for Social Insurance and the 
state Pension Fund. In general, the 
h anks have been poor purchasers, 
while the goverment through 
SAMA has been a poor performer 
in developing a secondary market 
“Anyway, Saudi investors are now 
more interested in buying and sell- 
ing Al-Rajhi and SAMBA shares on 
the stock marke t than in buying 


government 
banker. 

The banks see major expansion 
in the growing retail business; in 
marketing investment services for 
privates individuals and corporates, 
such as selling mutual funds, where 
NCB Jed the way; and in other 
forms of private ba n ki n g. The past 
two years have seen Saudi banks 
expanding internationally; NCB, 
Riyad Bank and samba all have 
branches in London, and Arab Na- 
tional may follow suit. At home 
they have invested in technology. 
They are modernizing systems, cut- 
ting costs and increasing branch 
networks. With SAMA pl annin g to 
operate a nationwide ATM clearing 
system by March 1 990, banks such 
as Riyad and Saudi Cairo are hurry- 
ing to install ATMs in order to link 
in. samba, the Saudi/U.S. bank, is 
converting its ATM cards to be 
compatible with Visa cards and in- 
troducing electronic funds transfer 
as part of improving consumer 
h anking services. 

The specialized institutions in the 
kingdom, whose combined out- 
standing loans triple those of the 
commercial banks, are the Real Es- 
tate Development Fund, the Saudi 
Industrial Development Fund, the 
Public Investment Fund (which was 
much more active in 1989 than in 
1988), the Saudi Arabian Agricul- 
tural Bank (loans to agri cu l ture mid 
related services) and the Saudi 
Credit Bank (interest-free loans to 
low-income groups). However, gov- 
ernment contributions to the funds 
have largely ended. 

Caroline Montagu 


Oil Sector Plans 


Continued from Page 17 

no mood or position to 
cooperate. 

With the recession now 
mostly past, private busi- 
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nessmen are again look- 
ing at investment and 
trading opportunities. 
These have received some 
stimulation from the off- 
set investment require- 
ments of the two major 
defense deals, the US. 
Peace Shield and the Brit- 
ish Al-Yanuunah. Real- 
estate prices are rising 
and stocks are moving 
faster. 

The private sector is 
changing its perspective 
from short-term gams in 
trading to longer-term re- 
turns from industrial de- 
velopment. A different at- 
titude is apparent, in part 
due to the success of exist- 
ing industry and easier 
access to industrial inputs 
— not to mention the so- 
bering effects of reces- 
sion. Private business is 
showing interest in the 
chemical sector, spear- 
headed by Saudi Basic In- 
dustries Corp. (SABIC) and 
its foreign joint-venture 
partners. Saudi business- 
men are now looking to 
world-scale aromatics 
plants, chemical interme- 
diates, food processing 
and service industries, no- 
tably in the operations 
and maintenance fields. 

Right now the govern- 
ment needs all the help it 
can get. It has run a cur- 
rent-account deficit since 
1983 and has already 


drawn on around $80 bil- 
lion of hard-currency re- 
serves to balance the 
books. The 1988 deficit 
was estimated at around 
59.7 billion, and in 1989 it 
will be around $722 bil- 
lion. The strain and drain 
on reserves has been im- 
mense. Some sources sug- 
gest the foreign realizable 
reserves may, as of late 
1989, be as low as $35-40 
biOiozL 

The government’s abil- 
ity to cut spending is very 
limited. The budget for 
1989 has been held at the 
same level of 198&*s 
SR 141 billion ($37.6 bil- 
lion), but there are indica- 
tions — despite d enials — 
that it may already have 
been spent Certainly the 
country has pulled out of 
the dark days of the 1986 
recession, but since gov-, 
eminent spending is the 
main motor for the econ- 
omy, substantial cutbacks 
in the 1990 budget could 
have fresh recessionary 
effects. 

To counter the drain an 
the reserves, the govern- 
ment in mid- 1988 intro- 
duced zero-rated dis- 
counted “development” 
bonds far sale to the fi- 
nancial sector. The com- 
mercial banks have been 
slow takers, and the 
bonds only moderately 
successful Some SR42 
billion were issued in 
1988 and only SR29 bil- 
lion purchased; the re- 
sponse in 1989 is thought 


to have been even more 
disappointing. 

In July 1989, the gov- 
ernment altered course 
and for the first time in 
more than 30 years bor- 
rowed externally: a $660 
million five-year syndi- 
cated loan from its com- 
mercial banks on behalf 
of the state-owned Public 
Investment Fund (PEF)- 

Now that the govern- 
ment has taki*n this first 
step, Saudi bankers are 
expecting further borrow- 
ings on behalf of such 
state-affiliated organiza- 
tions as Saudi Aramco, 
the airline Saudia or the 
oil marketing company 
Samarec. Pressure on 
the government to sanc- 
tion more borrowing 
must be high; another 
budget needs to be pre- 
pared by the end of De- 
cember. A recent spate of 
contractors’ payments by 
the government may Im- 
prove its credit standing 
worldwide but will do 
nothing for its books. 

Longer-term prospects 
for the Saudi Arabian 
economy are much rosier. 
Most analysts agree that 
by the mid-1990s there 
will be greater demand 
for OPEC oiL If so, Saudi 
Arabia will be a major 
beneficiary. The govern- 
ment's headache is to 
m a n age the next three to 
five years of public-sector 
cash-flow shortages with- 
out a financial crisis. 

Caroline Montagu 
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By the time the current Oil Minister 
Hisham Nazer took office in 1986, 
It was dear that reorganization was 
badly needed, if only to sort out 
what Arameo’s and Petromih’s 
roles wens, 

. Aramco was effectively national- 
ized in 1980, while Petromin had 
taken on new interests, particulariy 
in refining for the export market 
However, little could be done until 
the anomalous legal position of 
Aramco was sorted out Although 
assets in Saudi Arabia had been 
taken over by the state, equity in the 
U.S. -registered parent remained in 
the hands of four multinational oil 
companies. The result was Bk»n to 
mixing freehold and leasehold ti- 
tles. 

This situation was finally sorted 
out in November 1988 when Saudi 
Arabian OQ Co. was formed. All 
upstream (exploration: and produc- 
tion) assets were then put into the 
hands of Saudi Aramco (basically 
the old Aramco) together with some 
Petromin pipeline assets. Other Pe- 
tromrn holdings were transferred to 
the newly formed Saudi Arabian 
Marketing & Refining Co. (sa- 
Marec), although some had previ- 
ously bom merged under a variety 
of other names. Anomalies remain, 
however Aramco’s Ras Tanura ex- 
port refinery is still operated by 


For decades, the old Arabian American Oil Co. 
(Aramco) ran all aspects of the industry in Saudi 
Arabia. Then, in the 1960s, state firm General Petro- 
leum & Mineral Organisation (Petromin) gradually 
took over everything involved in domestic marketing 
and refining. 


Saudi Aramco even though ah re- 
fining, in theory, is now controlled 
by SaMarjsc. 

When samarec was formed at 
the banning of 1989, it took over 
the domestic refineries at Jeddah, 
Riyadh and Yanbu. Various Petro- 
min marketing affiliates were also 
absorbed, as were the company’s 
stakes in export refineries run in 
joint venture with private-sector 
firms from overseas. The then re- 
cently _ formed Saudi Petroleum In- 
ternational likewise became a sa- 
marec affiliate, together with 
shipping, chartering and storage in- 
terests run by Petrosbip, Bolanter 
and Vela. And Star Enterprise, the 
50/50 joint-venture refrain g-and- 
marketing business set up with Tex- 
aco in the eastern U.S., also now 
reports through Samarec. 

At home, the first samarec task 
is refinery modernization. Local de- 
mand for oil products is rising fast, 
almost all in the form of middle 
distillates (kerosene, gasoline and 


gasoil). The refineries are, however, 
unsophisticated, producing large 
amounts of unwanted fuel oil. The 
latter is mostly exported, while light 
product is bought in from export 
refineries or Aramco’s Ras Tanura 
plant. 

Domestic refineries, being older 
and less adaptable than the newer 
export plants, run under capacity. 
This results in higher unit costs. 
Also, marketing product from ex- 
port plants becomes difficult if of- 
fices in, say, Houston or London 
don’t know how much of what 
product is going to be available at 
any given time. The problem may 
well be exacerbated When the huge 
325,000-b/d Rabigh refinery comes 
on-stream early in 1990. This was 
designed a decade ago, is totally 
unsophisticated and, consequently, 
will turn out a range of products 
completely unsuited to modern 
needs. Now Samarec is moiling a 
$1 -billion upgrading scheme, even 
before the plant starts up. 


To some extent, more stable mar- 
keting is now bring achieved by 
operating domestic and export re- 
fineries as one unit. In the past, 
keeping the two totally separate led 
to chaos on occasion. Now product 
exchange can be planned well in 
advance. As a result, around 80 
percent of samarec’s exports are 
currently sold on long-term con- 
tract. Export refineries, however, 
continue to be run as autonomous 
units. 

Because of foreign investment, 
lube-oil production and marketing 
have stayed outside samarec’s or- 
bit. Formed early in 1988, Pecro- 
lube took over the 100 percent Pe- 
tromin-owned lube-blending 
operation at Jubail and the two 
blending plants at Jeddah and Ri- 
yadh run as a joint venture between 
Petromin (71 percent) and Mobil 
(29 percent). Petrolnbe retains the 
same joint- venture structure, 
though SAMAREC replaces Pctro- 
min. Luberef — in which Mobil 
holds 30 percent, Petromin (now 
samarec) 70 percent — declined 
to join this venture, as lube-oil re- 
fining, rather than blending, re- 
mains a separate entity. 

To some extent, the new firms 
will act as holding companies, with 
operating arms bong fairly autono- 
mous. Nevertheless, by centralizing 
policy-making in the new compa- 



nies — in particular with regard to 
marketing strategies at home and 
abroad — the will be well 

able to keep up with their competi- 
tors on the world oil scene. Howev- 
er. reorganization is by no means 


complete, and the coining mon ths 
could see further change. The posi- 
tion of Ras Tanura refinery, in par- 
ticular, rem ains an anachronism in 
an increasingly logical structure. 

John CranfiekJ 


Infrastructure Links by Land, Sea and Air 


The kingdom’s most shining com- 
munications achievement is its road 
network. Featuring expressways be- 
tween major cities and i m p ressive 
urban flyover systems, it could easi- 
ly be the envy of more developed 
countries. 

While road transport is a domi- 
nant form of transportation for 
both passengers and freight, the na- 
tional air network is also highly 
developed and accounts for some 
20 percent of intercity journeys. 

Riyadh and Jeddah airports han- 
dle about 80 percent of airline traf- 
fic to, from and within the king- 
dom. More than 20 other regional 
airports located throughout the 
kingdom are also able to handle 
modern airliners, including wide- 
bodied jets. Airports at Taif, Ta- 
buk, Medina and al-Jawf are 
among those that have featured in 
the development. All are served, by 
frequent Saudia services. 

The larger airports are among the 
most spectacular in tbe"worid. King / 


The arteries of any economy are its communications, 
both within its own territory and with other states. 
In Saudi Arabia’s case, the challenge has been even 
more daunting in a desert environment the size of 
Western Europe. 


Abdel Aziz International (KA1A), 
which became operational in April 
1981, can accommodate up to IS 
million passengers a year. Its 120- 
square-ldlometer area is larger than 
that of New York’s three airports, 
Chicago’s O’Hare and Los Angeles 
airport put together. 

- The most celebrated feature of 
Jeddah airport is its architecturally 
unique Haj terminal, which pro- 
vides shelter and hospitality to 
more than one million pilgrims a 
yep arriving to visit Mecca and 
Medina. 

Three years after KAIA was 
caoapleted, the even more extensive 
King Khaled International Airport 


at Riyadh was opened in 1983 with 
facilities planned to accommodate 
a throughput of 18 million passen- 
gers a year. 

Saudi Arabia's incredible airport 
development is not over. Next year 
the new Eastern Province airport is 
due to open. Now in its final stages 
of construction, the airport, serving 
Dhahran and Al-Khobar, will fea- 
ture two 4,000-meter-long runways, 
a 320,000-square-meter terminal 
and 16 moving walkways. By the 
early 1990$ it will service up to 10 
milli on passengers a year. 

Ports development has been an- 
other major priority. Modem facili- 
ties have been steadily built up at 
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PETROMIN OIL BRAND LUBRICANTS 
FROM SAUDI ARABIA 
F0RAW0RLD0NTHEG0. 


Petromin Oil Brand Lubricants have established 
themselves as premium quality oils and greases in 
the Middle East as well as internationally. 

Whether Tor automotive, diesel or marine engines, 

turbines or industrial equipment, there s a Petromin 
Oil Lubricant to do the job. 


Petromin Oils are manufactured and marketed by 
Petrolube. the largest single source blender in the 
Middle East. 

Petromin Lubricating Oil Company (PETROLUBE) 
P.O. Box: 1432. Jeddah 21431. Kingdom of Saudi Arabia. 
Tel. 651 0909. Telex 501675 PETLUB SJ, Fax: 661 2500. 


Petromin Lubricating Oil Co. 


Dammam (39 berths), Jubail (16 
berths), Gizan (12 berths), Yanbu 
(9 berths) and Jeddah Islamic Port. 
The latter, with 58 berths, has 
gained international status as the 
largest port in the Middle East 

Development continues at Jed- 
dah port, where Yusuf Bin Ahmed 
Kanoo and Nedlloyd of the Nether- 
lands have recently opened a 
15,000-square-meter te rminal to 
handle container traffic. 

The port, which handlwl 13.8 
million metric tons of goods in 
1988, is said to work with a higher 
throughput per hour than either To- 
kyo or Los Angeles. However, ac- 
cording to the port authorities, the 
goal is still to mimmiTft costs, boost 
revenue and improve efficiency. 

Most of the freight landed in 
Saudi Arabia is carried by road, 
although the railway linking Dam- 
mam on the Gulf coast to the inland 
container depot at Riyadh also has 
a healthy traffic load. The present 
rail network may be expanded to 



Berge Fister loading LPG cargo at Yanbu terminal. 


other cities, including Mecca, Medi- 
na and Jubail. 

Saudi Arabia’s progress has been 
staggering, both in terms of its scale 
and the speed with which these pro- 
jects have been completed. One of 
the most recent achievements is the 


25-kilometer causeway between 
Bahrain and the kingdom's Eastern 
Province. The S564 milli on cause- 
way across the waters of the Gulf 
was built between 1981 and 1985 
and will be used by some 30,000 
vehicles a day. Anthony Richard 







•.«* 



O ne of the world's largest and most modem fleets. 

Even though Saudia's large and modern fleet boasts the very latest 
in aero technology, our consideration for the traveller doesn’t stop there. 

Our aircraft interiors are designed specifically to offer you maximum 
comfort. Something you'll appreciate every time you fly with us. 


snuriin 

5AUO ARABIAN AIRLINES 
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SAUDI ARABIAN MARKETING & REFINING CO. 

SAMAREC 

(Under Formation) 

A message from Saudi Arabia’s Minister 
of Petroleum and Mineral Resources. 

Within the context of the strategic objectives set by the Custodian of the Two 
Holy Mosques, King Fahd Bin Abdul Aziz, to further develop the oil industry in Saudi 
Arabia, the Board of Directors of the General Petroleum & Mineral Organization 
(PETROMIN) authorized the formation of The Saudi Arabian Marketing & Refining 
Company (SAMAREC). 

in a recent meeting with prominent Saudi Arabian businessmen, I reiterated the 
Kingdom's policy for developing a strong and efficient oil industry through sound 
planning which would be capable of overcoming the many difficulties and cope with 
the challenges associated with meeting domestic and international demands for 
petroleum products. 

SAMAREC, which came into existence on 1.1.89, has brought together and 
streamlined all those PETROMIN subsidiaries which were previously responsible for 
the refining, supply, distribution and marketing of petroleum products, both in the 
Kingdom and internationally. This significant event was greatly facilitated by the 
enthusiasm shown by all our staff which will continue to provide the catalyst for the 
planned development of SAMAREC. Activities are currently being undertaken to 
implement the organization structure, functions and procedures which will allow 
SAMAREC to take its place in our industry as a major downstream oil company. 

I take this opportunity, as Chairman of the Board, to wish the President & CEO and 
the staff of SAMAREC the best of luck and trust that their hard work and enthusiasm 
will bring them just returns not least in the form of satisfied customers in Saudi Arabia 
as well as in the international oil markets. 


Hisham Nazer 

Minister of Petroleum & Mineral Resources 
and Chairman of the Boards of 
PETROMIN & SAMAREC 


Ibn Sina’s texts were a great source of 
reference and help to so many 
for over 500 years. ggj 


Abu'Ah ■ al Hussein btn'Abdallah bm Stria fA mow / 1 930 - lOJ'l 
Master Fh.vBcun. Philosopher. Scientist and Mathematician. 

In any age Ibn Situ would have been i gone among gianit. He had memorized ihe Qur'an by the 
time he was ten and mastered Ihe Arab sciences while he was still m his [ecus At seventeen he 
was an Established Physician. After many yean of carefully recorded observations examinations and 
expenmems he wrote the "Conan of Medicine "(AiQan uni. The Islamic medial world accepted 
Canon as its major reference work until the nineteenth century, and the western cnatisanon 
used the text for more than five hundred years. Because he conceived of mediome as the an of 
removing impediments to the normal functioning of the body, he studied the mental health or 
patients and a considered the forerunner of modem psychology 
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Today, many 
people refer to the 
NCR when it comes to 

help in financial matters, 
either on a local or 
international level. 

Let NCB be your guide 


hi- 
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Private Sector Key to Offset Deals 
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Great Britain’s offset proposals relating to its £5 biUion l/s 
Yamamah defense deal with Saudi Arabia differ considerably from the U S. 
Peace Shield arrangements. Rather than a set of defmed^ntracti^d obliga- 
tions, they comprise a loose set of c ommi t me nts of intent. They also 
far wider range of both, civil and defense ventures. Ultimately, they invo ve a 
greater and longer-term commitment to investment in the kingdom- 


The A1 Yamamah defense contract 
is the result of a memorandum of 
understanding signed by the British 
and Saudi governments in Septem- 
ber 1985. This was followed by a 
Cum contract six months afterward 
and by another formal understand- 
ing in July 1988, which vastly ex- 
tended the scope of the original 
deal 

The new agreement is expected 
to lead to contracts valued at £10 
billion over 15 years. According to 

Offset initiatives mobilize 
British and Saudi capital 

the British Ministry of Defense, it 
will si gnifican tly mhance the king- 
dom’s existing defense capabilities 
and involve the supply of additional 
aircraft, a construction program 
and specialized naval vessels. Un- 
like the first memorandum of 1985, 
the latest agreement stales categori- 
cally that it "also involves a positive 
and constructive Economic Offset 
Program.** 

A marked difference between 
Peace Shield and A1 Yamamah (the 
word refers to the heartland around 
Riyadh) is that in the U.S. case, 
various contractor groups have 
been left with direct responsibility 
for implementing their offset pro- 
grams. Because of A1 Yamamah’s 
size and complexity, and Saudi in- 
sistence, the British government has 
accepted responsibility for the pro- 
gram, but is relying on the private 
sectors of both countries to imple- 
ment the offset side of the ba rgain. 

Both the British and Saudi gov- 
ernments are providing support and 
assistance to a wide range of pro- 
spective ventures, but cannot them- 


selves direct companies to invest. 
Proposals on the British side 
so far include a missile engineering 
plant to maintain a range of weap- 
ons, particularly those associated 
with Tornado and Hawk combat 
aircraft being supplied by British 
Aerospace. 

In the militar y sector, the estab- 
lishment of a munitions plant with 
the help of BAc’s subsidiary Royal 
Ordnance has also been proposed. 
In the civil area, BAe has suggested 
taking an equity stake in the 
planned Ahxjaxn aluminum smelter 
at Yanbu, as well as taking up part 
of the production of the private 
sector development project. 

Technical re International and 
Fryxna Fabrics of Great Britain 
have proposed joint ventures to 
provide, respectively, computer 
training centers and a polyethylene- 
yam plant. 

The Saadi Economic Offset 
Committee recently gave authoriza- 
tion for a missile engin eering facili- 
ty. It also approved the participa- 
tion of Rolls-Royce in Peace 
Shield’s Middle East Propulsion 
Center. Data-led feasibility studies 
and equity structures can now be 
finalized. 

BAe is also awaiting approval to 
participate in A1 Sal am Aircraft 
Company, another Peace Shield 
project This, it argues, would allow 
it to deal with British aircraft being 
supplied under the A1 Yamamah 
program. For its part, Boeing In- 
dustrial Technology Group (BIT G) 
agrees there is no sense in prolifer- 
ating aircraft maintenance activity. 
BITO^s president. Clans Claesson, 
comments; “There are obviously 
synergies. A1 Salam will have to 


view the Ai Yamamah program as a 

source erf business and would like to 
service Tornado" The advantage 
for British interests is that invest- 
ment in the venture will count as an 
Al Yamamah offset 

The overall British target is to 
achieve £1 billion in private sector 
investment in Saudi Arabia during 
the life of the offset program. De- 
pending on developments in the 
second phase erf Al Y a m am a h , im- 
plementation is likely to run well 
into the next century. 

The Saadis have attached great 
importance to the success of the 
offset initiative. It is seen as a 
of mobilizing British and 
Saudi private capital, developing 
the economy and reducing its de- 
pendence cm hydrocarbons, and fi- 
nally of creating career opportuni- 
ties for the kingdom’s young and 
growing population. 

For Great Britain, the progress 
achieved on offset investments will 
represent a key clement in its future 
relations with Saudi Arabia. 

Douglas Home’s reference to 
France concerns the agreement 
signed in June by Saudi Defense 
and Aviation Minister Prince Sul- 
tan and French Defense Minister 
Jean-Pierre Chev&nemem on a 
FF18 biCLHon ($2.95 billion) contract 
for the supply of warships and Mis- 
tral missile systems. 

As with Al Yamamah and Peace 
Shield, a definitive contract will in- 
evitably involve a commitment by 
France to provide offset invest- 
ments. British and American inter- 
ests wait to see if Paris will e cl%-: z. 
new approach on this or follow the 
path laid down by others. 

Anthony Richard 




Cable: Prime Example of New Industry 

Saudi Cable Company is one of the most dynamic examples of technology- 
based enterprises in the kingdom’s new industrial base. Since its formation in 
1975, SCC, which is part of the Alireza family’s Xenel group, has established 
itself as the leading manufacturer of cable products in the Middle East. It is one 
of the kingdom’s foremost private-sector companies. 


Saudi Cable Company 
was set up to supply the 
Saudi market with high- 
quality electrical wire and 
cables for power trans- 
mission and distribution 
for both housing and in- 
dustry. 

SCC President and 
Managing Director Omar 
Khalifati estimates the 
company has contributed 
some SR3 billion to 4 bil- 
lion (US$800 million to 
SI billion) in import sub- 
stitution to the Saudi 
economy in the last de- 
cade. 

One of the biggest 
achievements for the 
company, he says, was 
that “we were able to put 
the project together at all 
at a time when infrastruc- 
tural development in the 
kingdom had baidy be- 
gun.** Since then, sales 
have grown from $4 mil- 
lion to $196 million a 
year. 

SCC has worked hard 
to develop its opportuni- 
ties. A primary aim has 
been tr aining its Saudi 
work force. There are now 
250 fully trained Saudis 
holding responsible posi- 
tions in machine opera- 
tions, technical supervi- 
sion. quality assurance, 
planning, sales and gener- 
al management. 

Since start-up, SCCs 
Jeddah plant has been ex- 
panded to eight times its 
original size. Copper ca- 
ble manufacturing has in- 
creased from 6,000 to 
26,000 metric tons a year. 
An adjacent factory has 
been developed for pro- 
ducing up to 19,000 met- 
ric tons a year of alumi- 
num overhead lines. 

Extensive investments 
have been made in order 
to create an industrial 
complex rather than just a 
cable factory. Products 
have been expanded to in- 
clude medium-tension 35 
K.V cables for under- 
ground installa tion and 
high-tension cables up to 
380 KV for aluminum 
overhead Hnes. 

Some 5,500 metric tons 
of copper telecommuni- 
cations wire can be pro- 
duced a year. SCC has 
expanded into raw-mate- 
rial processing with a cop- 
pet-rod rotting mill and 
PVC compounding plant 

using resin from the Saudi 

Ranr. Industries Corpora- 
tion’s petrochemical com- 
plex at Jubafl. The com- 
pany also produces 


wooden reels and pallets. 

The company is also in- 
volved in aluminum-rod 
rolling in Bahrain, where 
it has a 50 percent interest 
in MtdaL SCCs other 
major activity outside the 
kingdom is in Turkey, 
where it holds a 70 per- 
cent share in Dennrer 
Kablo, a leading Turkish 
producer of power and 
communications cables. 

These investments and 
the continuous introduc- 
tion of new products has 
enabled SCC to expand 
its markets beyond Saudi 
Arabia and the Gulf Co- 


operation Council coun- 
tries* to the rest of the 
Middle East, North Afri- 
ca and South Aria. 

While exports are ex- 
pected to account for 
some 30 percent of sales 
in the next five years, 
SCCs home market is of 
crucial importance for the 
future. The company 
looks to steady growth 
based on the kingdom’s 
extensive long-term rural 
electrification and tele- 
phone expansion plaits. 

Diversification will 
also play a part in SCCs 
future. “We see ourselves 


as a company involved in 
^teleco mmuni cations, en- 
ergy, plastics and electri- 
cal as well as metal prod- 
ucts, and we are also 
examining the possibility 
of copper smelting in the 
kingdom,” says Mr. Kha- 
HfatL “We are studying 
the possibility of starting 
production of fiber-optic 
cable in the next year. We 
are also looking very seri- 
ously at establishing an 
electronic assembly plant 
to s upply equipment to 
the PTT and possibly 
some of the defense sec- 
tor’s needs.” 

Anthony Richard 
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‘Peace Shield’ Opens Door to New Technology 


The U.S.- Saudi defense co ntact, 
signed in 1984 with, mw contrao 
tors Boeing Aerospace and General 
Electric, represented a tu rning 
point in Saudi defense procure- 
ment. For the first time, the d ea l 
stipulated a contractual obligation, 
for the defense supplier to provide 
offset 

For Peace Shield this mean* ip* 
vestment in Saudi-based high-tech- 
nology projects equivalent to 35 
percent of the technical value of the 
overall $3.9 billion project. The off- 
set requirement in Saudi Arabia, as 
elsewhere in the world, now 
become standard in ne go t iations 
for large-scale defense contracts. 

The projects are part erf a first 
phase aimed to provide the king- 
dom with cutting-edge capabilities 
in aircraft repair and modification, 
component and electronics manu- 
facturing and repair, and computer- 
systems engineering technology. 

On the U.S. side, investments are 
being coordinated by the Bo eing 
Industrial Technology Group 
(BTTG), a limited partnertiirp espe- 
cially established to develop an off- 
set program. BTTG includes Wes- 
tinghouse, ITT Federal Electric, the 
United Support and Services Com- 
pany and the Saudi Amoudi Group, 
as well as Boeing Aerospace. Gen- 


Peace Shield is Saudi Arabia’s most ambitious high- 
technology defense program, involving the supply 
and integration, of computers, teleco mmuni cations 
and radars in command, control and communica- 
tions systems designed to link with the Royal Saudi 
Air Force’s airborne warning and control systems 
(AWACS) aircraft. 


eral Electric, the supplier of radars 
under Peace Shield, is also manag- 
ing a separate but parallel offset 
program. 

GE*s efforts are focused on the 
proposed Middle East Propulsion 
Center, drawing cm its own experi- 
ence as well as that of Pratt & 
Whitney and Rolls-Royce in a 
unique grouping of the world’s 
three most important airplane en- 
gine producers. 

Saudi investors in the project, 
which is designed to provide a full 
range of engine maintenance and 
refurbishment services for both civil 
and military aircraft, include Saudi 
/yairian Airlines (Saudia), the Na- 
tional Industrialization Company, 
the Saudi Advanced Industries 
Company and the Gulf Investment 
Corporation. 

BITG is leading the development 
of three major investments. A1 Sa- 


lam Aircraft Company is a 5125 
million project for a fully integrated 
aircraft modification center at a 
planned aerospace industrial com- 
plex at Riyadh’s King Khaled In- 
ternational Airport (KKIA). 

BITG is also a shareholder in the 
Aircraft Accessories & Compo- 
nents Company, which was devel- 
oped from an earlier venture be- 
tween the British hydraulics 
specialist Dowry and the local Ara- 
bian Aircraft Service Company 
(Arabasco). The venture is expected 
to employ some 570 people and 
achieve sales of $40 million to $50 
million a year through repair and 
overhaul services for critical aircraft 
systems. 

Investors in AACC are Dowty, 
BITG, Saudia, Arabasco and the 
Saudi Advanced Industries Compa- 
ny. Already installed in a tempo- 
rary plant in Jeddah, the c omp any 


hopes to receive contracts from 
both the civil and military Saudi 
aviation authorities. It has already 
contracted to provide services for 
the Royal Saudi Air Force's awacs 
aircraft. 

BITG again features as the lead- 
ing investor in the Advanced Elec- 
tronics Company (AEC). The S160 
million AEC project will provide 
manufacturing and repair facilities 
for electronic equipment. 

The company, currently occupy- 
ing temporary facilities in Riyadh, 
already has two contracts, one for 
AWaCS aircraft and the other relat- 
ing to air-traffic systems definition 
for the Presidency of Civil Aviation. 
AEC is also preparing for initial 
production of military radios, based 
on technology provided by the Ra- 
cal company of Great Britain. 

BITG is the main investor in In- 
ternationa] Systems Engineering, 
whose technology is being supplied 
by the Boeing Computer Services 
Company. Six Saudi companies axe 
involved in the SR64 million (SI 7 
million) company. 

All of these projects are related to 
the first phase of Peace Shield offset 
investment. According to BITG 
president Claus Gaesson, BITG 
has not given up on longer-term 
plans. These include an advanced 



Prince Bandar bin Sultan, Saudi Arabian Ambassador to the U.S-A., at 
ike handing over of the first E-3 A WACS aircraft to the Saudi Air Force. 


Decade of Development 
For Petrochem Industry 

“Saudi Arabia? It’s going to be a real pool of 
chemicals,” said an oil company executive four or 
five years ago. When the Saudi Basic Industries 
Corp. (SABIC) doubles its base petrochemicals ca- 
pacity and Saudi businessmen build their planned 
plants, the pool will become a small sea. 



SABIC has been one of Saudi Ara- 
bia’s success stories over the past 
decade. Despite skepticism verging 
on disbelief from the international 
chemical industry, SABIC has built a 
series of world-scale base petro- 
chemical plants, all of which run as 
efficiently as their OECD counter- 
parts. sabics methodology was to 
enter into joint ventures with major 
companies that would market the 
majority of products until sabics 
own marketing skills were devel- 
oped, as they now are. 

The existing plants are split be- 
tween the new industrial cities erf 
Yanbu on the Red Sea and Jubail 


on the Gulf. In Jubail are Saudi 
Petrochemical Co. (SADAF, sabic / 
Shell Oil), Arabian Petrochemical 
Co. (PETROKEMYa. 100 percent Sa- 
BlC-owned). Al-Jubail Petrochemi- 
cal CO. (KEMYA. SABIC/Exxon). 
Eastern Petrochemical Co. (SHARQ. 
SABIC/ Mitsubishi and others). Na- 
tional Methanol Co. (IBN sin a, sa- 
Bic/Hoechst Celanese and Texas 
Eastern), Saudi Methanol Co. (al- 
razi, SABIC/ Mitsubishi Bas and 
others). National Plastics Co. (IBN 
HAYYAN, SABIC/Lucky Goldstar 
and others) and Saudi European 
Petrochemical Co. (IBN ZAHR, SA- 
BIC/ Enichem. Neste Oy and Api- 




YANPETs Yanbu complex reached full production in J985. 


corp). There are also fer tilizer and 
two iron-and-steel companies. In 
Yanbu is the vast Saudi Yanbu Pet- 
rochemical Co. (YANPET. SABIC/ 
Mobil). 

sabic petrochemical products, 
amounting to 10 million metric tons 
a year, include ethylene, ethylene 
dichloride, styrene, polystyrene, 
ethanol, high- and linear low-densi- 
ty polyethylene (HDPE and lldpe), 
ethylene glycol methanol polyvi- 
nyl chloride (PVC), methyl tertiary 
butyl ether (MTBE), butene- 1, bu- 
tadiene and various fertilizers. SA- 


BIC now plans to double this to 20 
million metric tons in the next five 
years. 

In this first stage sabic has bene- 
fited from three main factors: 
cheap financing; virtually free feed- 
stock gas, including the vital ethane 
(it otherwise would have been 
flared); and high world demand for 
ethylene and derivatives over the 
past five years. For the second 
stage, the last two factors are less 
certain. 

Secondly, the world chemical in- 
dustry, always subject to cyclical 


biotechnology company to develop 
improved varieties of seeds for arid 
climates; the production of digital 
telephone exchanges: manufacture 
and support of helicopters, includ- 
ing the Boeing Vertol 360; an ap- 


supply and demand, has probably 
reached the peak of its cycle. De- 
mand growth for ethylene and de- 
rivatives is slated to slow down. 
sabic is looking to build two naph- 
tha crackers, one in petroicewya 
and the other in association with 
Mobil at yanpet, each with mini- 
mum ethylene capacity of 500.000 
metric tons a year. If SABIC uses 
naphtha, with its world market 
price, as a petrochemical feedstock, 
it may have problems marketing its 
product profitably. 

The Saudi private sector is also 
planning major chemical invest- 
ments. In discussions with the gov- 
ernment and with Sabic on com- 
mercial viability. Saudi 
businessmen have asked for good 
prices for feedstock purchases from 
sabic and the ex-Petromin refiner- 
ies and that sabic not collar the 
most profitable chemicals, such as 
polypropylene. 

Private businessmen in the Saudi 
Venture Capital Group have agreed 
on a joint venture with France’s 
T otal-Compagnie Fran^aise des Pe- 
troles to build an aromatics plant at 
Jubail to produce para-xylene and 
benzene. On the Red Sea coast at 
Yanbu. another group, Chemvesi 


plied technology' center for new 
product development; and the es- 
tablishment of a testing facility for 
electric power system engineering 
and high-voltage equipment. 

Anthony Richard 


International plans a joint venture 
with Amoco to build another aro- 
matics plant. 

Also on the Red Sea. the private 
group Xenel Industries is looking at 
polypropylene production. Other 
private Saudi chemical projects in- 
clude production of PET resins and 
butanedio! for thermoplastics. 

Selling Saudi petrochemicals to 
the European Community has been 
a problem for SABIC because of EC 
tariffs and quotas. This autumn the 
community is ending the small 
duty-free benefits for six Saudi pet- 
rochemicals for 1990. which they 
previously received under the gen- 
eralized system of preferences. At 
the same time, the EC is taking a 
new initiative under the French 
presidency of the commission to 
develop a free-trade area between 
the EC and the Gulf Cooperation 
Council, of which Saudi Arabia is a 
member. The GCC has been press- 
ing for this for some years, but one' 
of the major stumbling blocks has 
been the opposition of the Europe- 
an chemicals industry — and its 
influence in Brussels — to what it 
fears would be a flood of Saudi 
petrochemicals into Europe. 

Caroline Montagu 
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Investment in Ne w Industrial Centers 

“We have been fulfilling a dream,” says Prince Abdullah bin Faisal bin Turkial- 
Saud, secretary-general of the Royal Commission for Jubail and *anou, 
summing up the achievements of the commission in bu ilding the kingdom s two 
great industrial cities. 


One of S audio’s ten new B747-500s in flight. 


National Carrier Reaches for the Skies 


Saudi a has more than 23.000 em- 
ployees worldwide and a fleet of 70 
full-size jetliners serving 51 interna- 
tional and 23 domestic destinations. 
It is by far the largest and most 
progressive Arab airline. “We are 
standing on the threshold of excit- 
ing challenge and development in 
the environment of coming deregu- 
lation,'* comments a management 
spokesman in Jeddah. 

In 1988, the airline carried 10.1 
million passengers on scheduled 
flights. Of this figure nearly 3.5 mil- 
lion were carried on international 
routes. The total amount of air 
freight earned was 179 million kilo- 
grams. During the same year the 
service to New York was extended 
to Washington two days a week and 
a new once- weekly freight service 
was started to Taipei. This year, 
new routes to Larnaca. Cyprus and 
Addis Ababa were introduced. 


Saudia. the national air 
carrier, began life in 
1945 with a single DC-3 
presented by President 
Franklin D. Roosevelt 
to King Abdul Aziz. To- 
day it is the world’s 15 th 
largest airline. 


Saudia's fleet, which includes 
about 30 small commuter and biz- 
jets. has 19 B737-200s and 1 1 A300- 
600 .Airbuses. Twelve months ago it 
acquired its first Boeing 747-200F 
freighter aircraft, which can operate 
direct to the Far East. Saudia is now 
poised to increase its activity both 
regionally and further afield. 

Another important aspect of 


Saudia’s business is on-ground 
maintenance both for its own fleet 
of Boeing and Lockheed aircraft as 
well as those of major international 
airlines using Jeddah airport 

Saudia has wide-ranging engi- 
neering capability and experience, 
including the maintenance of Rolls- 
Royce RB-211 engines for its own 
fleet. Its competence is underlined 
by the certification for aviation 
safely it possesses from the U.S. 
Federal Aviation Administration. 

The American standards are de- 
manding. and only a handful of 
airlines in the world have such un- 
limited certification, reflecting the 
highest internationally recognized 
qualifications covering mainte- 
nance of aircraft fuselages, commu- 
nications systems, aero engines and 
spare parts. 

A.R. 


All the basic infrastructure — pow- 
er, water, communications and 
was ie>- treatment plants — is com- 
plete. All the primary industries are 
off an ri r unning^ and the first, and 
in some cases second, stages of resi- 
dential. commercial and social ser- 
vices development have been fin- 
ished- 

Jubail, in the east, is tbe site of 
massive petrochemical complexes. 

Promoting the region 
as an industrial base 

Fifteen capital-* and energy-inten- 
sive primary industries and a steel- 
works are operational: they have 
now been joined by more than 50 
significant secondary and tertiary 
industries. The new town now has a 
population of more than 30,000. 

Yanbu, on the Red Sea coast in 
the west, has been developed as the 
major pipeline terminal for oil and 
gas. It is home to Petromin’s do- 
mestic and export refineries and its 
NGL fractionating plant, which, 
provides basic feedstocks — ethane, 
propane and butane — for down- 
stream petrochemical processes. 
Yanpet's complex uses the ethane 
to produce a variety of ethylene 
products. At present. Yanbu’s pop- 
ulation is just over 18,000, two- 
thirds of which is non-Saudi. Long- 
term forecasts predict that the final 
population of Yanbu will exceed 
115,000. 

The total investment to date in 
the two projects amounts to more 
than $30 billion, not including the 
cost of the pipelines that link the 
two cities across the kingdom. (Al- 
most all the crude oil lies in the 


Eastern Province, where Jubail is 
located.) The Royal Commission 
invested about half the capital in 
building the infrastructure. 

Says Prince Abdullah: “The idea 
has been good, the technical plan- 
ning has been good and many as- 
pects of the industrialization have 
been especially good — SABIC, Pe- 
tronxin and Saudi Aramco. Now we 
are moving into an operation and 
maintenance phase.” 

Prince Abdullah says that he 
would like to have seen more direct 
investment into the secondary and 
support industries. The government 
is trying to encourage greater in- 
vestment and, according to the 
prince and other planners working 
for the commission’s consultants 
Bechtel and Parsons Engineering, 
things are improving. 

“We know that businessmen in 
the private sector have the money 
here to invest. But as you know, 
there is also a saying that “capital is 
a coward,” comments Prince Abd- 
ullah. “We are now going through a 
period of experiencing new thing s, 
new conditions. These are growing 
p ains . -But our businessmen are be- 
coming more mature. You have to 
remember that we have been 
through boom periods, in and out 
so quickly. Money was spent very 
liberally, much of it on our infra- 
structure. That is now complete:” 

The commission is actively en- 
couraging further investments in 
the downstream petrochemical 
field, in which it feds international 
companies are sometimes unaware 
of investment opportunities. These 
take the form of tax-free holidays. 


cheap power and water and reli- 
able, unlimited sources of feed- 
stock. 

The kingdom’s location, with 
major ports on its cast and west 
coasts, makes it an ideal export base 
for Europe, Asia, America and the 
Far East. 

“A lot docs depend on the global 
petrochemical fields,” admits 
Prince Abdullah. “But it has also 
taken people overseas to realize that 
Saudi Arabia could actually be a 
good base for industry. Internation- 
al companies were not sure in the 
past that we actually had the capa- 
bility, but we did, and have invested 
heavily in petrochemicals — more 
than in any other country — be- 
cause it was the natural thing for us 
to do.” 

Extensions and improvements 
are being carried out on a roll-on 
basis in both cities. At Jubail a 
natural- gas pipeline is being built to 
supply the secondary-industry 
park. This is expected to be com- 
pleted wi thin the next two years 
and should help boost further pro- 
jects by providing an immediate 
source of feedstock “Without this 
availability of feedstock, many of 
our secondary industries can’t reach 
first base,” comments a Royal 
Commission technical p lann er Re- 
cent secondary-industry develop- 
ments include the construction of a 
factory for National Wire Products 
(steel wire and related items); 
BeeaTi (Natural Environmental 
Preservation Company), a waste- 
processing plant for class I and II 
wastes; and a formaldehyde plant. 

Anthony Richard 



Samama are a leading company in M&E maintenance, electronics 
and hospital operation and management 
We also have a trading division, currently marketing commercial 
cleaning equipment.hand tools and chemicals. 

We already employ 4000 people and are expanding. 

We particularly want to discuss and evaluate the opportunities 
for expansion in the following key areas: 

V HI-TECH MAINTENANCE V 
▼ TELECOMMUNICATIONS Y ELEVATORS V 
V AIR CONDITIONING ▼ MANUFACTURING ▼ 

▼ MARKETING. SALES AND SERVICE ▼ 

V MEDICAL EQUIPMENT ▼ HOSPITAL MANAGEMENT ▼ 

Please contact The Business Development 
. Manager. P0 Box 2781. Riyadh 11461. S. Arabia. 

1 Tel 9661 463 4005 Fac 966) 463 165). 

Telex-. 402430 SAMAMA SJ 


JCS Offers Total Solution’ for Computer Needs 


The blue-and-yellow JCS 
logo is a familiar sight on 
buildings and offices 
throughout the kingdom, 
reflecting the company’s 
growth as a leading sup- 
plier of computers, soft- 
ware, peripherals and 
general office equipment 
Abdel Rahman A. Al- 
Jeraisy, founder and chief 
executive of the Riyadh 


“Supplying industry of the future” is the strategic policy of 
Jeraisy Computer Services (JCS), part of the Riyadh 
House Establishment. 


House Establishment, 
started the computer ser- 
vices division in 1977. Af- 
ter he acquired the Saudi 
dealership for Wang Lab- 
oratories, the company 


grew rapidly. “What we 
promise, we deliver,” says 
Mr. Al- Jeraisy. 

The growth of technol- 
ogy within the kingdom is 
seen as the cornerstone of 


future development by 
JCS. It considers that in- 
creased use of computers 
can go a long way toward 
helping solve the man- 
power problem. It . sees a 


need for stronger links be- 
tween business and edu- 
cational institutions so 
that students can gain 
more practical experience 
in the computer field . at 
all levels. It would be an- 
other step toward the “to- 
tal solution” JCS has to 
offer. 

A.R. 


Electrical engineering makes 
industrial production fruitful. 



ABB is the world's leading 
electrical engineering company. 

We have an unmatched 
knowledge of industrial processes, 
from pulp and paper processing to 
motor vehicles; from petrochemicals 
to mining and metallurgy. 

This hind of experience, 
together with our extensive range 
of products, systems and services 
for power supply and industrial 
automation, helps industry cut 
energy costs, increase production 
and improve quality. 

Processes or entire plants can be 
controlled and the supply and use 
of electricity optimized with our 
computerized systems. 

Electric energy can be efficiently 
convened into motive power with 
our drives for demanding industrial 
applications. Or into thermal power 
with our furnaces. 

And tough, monotonous jobs 
can be carried out with consistency 
and high precision by our advanced 
industrial robots. 

We work in close collaboration 
with our customers, supplying either 
products and systems, or total project 
packages spanning feasibility studies, 
engineering, installation, after-sales 
services, and even financing. 

Our commitment to Saudi 
Arabia, where we have our own 
production facility, goes back 
35 years. We are determined chat this 
considerable experience, backed by 
the resources of the world's leading 
electrical engineering company, will 
help make industrial development 
fruicfulintheKingdom - on into the 
21st cenrury. 


Riyadh 

Jeddah 

Al-Khobar 

Buraydah 

Tabuk 

Abha 


Tel. 066-1 -*176-2644 
Td. 066-2-669-1856 
Tel. 966-3-898-5234 
Tel. 966-6- 324 -95 «0 
Tel. 96G-4-423-U775 
Td. 966-7-227-0352 



ASEA BROWN BOVER1 



AHMAD HAMAD ALGOSAIBI & BROS. 

(Founded 1940) 

P.O. Box 106, Alkhobar 31952, Saudi Arabia 
Telephone: 03-864 2666 - Telex: 870123 ALGOSO SJ - Fax: 098949054 


Let’s Grow Together 


We seek partnership with growing manufacturing, construction and 
maintenance companies, particularly in the petrochemical and related 
industries to transfer advanced industrial technology and know-how, 
create new products, services and jobs in Saudi Arabia. 

Our manufacturing activity includes operations for the production 
of carbonated beverages, chemicals, petrochemicals, plastics, solar sys- 
tems, beverage cans and pipe-coating. The range of our service activities 
cover ba nkin g, money exchange, investment services, insurance, real 
estate, shipping, travel, hotels, trading and maintenance. 


MORE TOP COMPANIES 
CHOOSE ARABIAN I 
FOR THEIR SENIOR 
EXECUTIVES IN 
SAUDI ARABIA’ 


Find out more about the unique Arabian Homes Lifestyle available 
in Jeddah, Riyadh and Yanbu, from our Jeddah head office. 

Arabian Homes - P.O. Box 4553, Jeddah 21412 

Phone: (02) 682 2201, Fax: (02) 683 4560, Tlx: 603229 ARAHOMSJ 

ARABIAN HOMES - THE EXECUTIVE CHOICE 
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Silent Deserts, Ancient Tombs, Modem Facilities 


The capital's 403-room Riyadh Marriott Hotel 

A Five-Star Stay in Riyadh 


The chance to explore is 
manifest in a country of 
850,000 square miles 
(2.21 million square kilo- 
meters), the size of West- 
ern Europe or the United 
States west of the Missis- 
sippi. A superb modem 
highway system can 
speed the motorist be- 
tween the main centers in 
hours, while some 25 air- 
ports have opened up pre- 
viously remote parts of 
the desert. 

There are quality hotels 
in all the principal cities, 
featuring management by 
top international names 
such as Marriott, Inter- 
Continental, Hyatt Re- 
gency, Sheraton, Holiday 
Inn, Ramada, Sofitel, 
Meridien, Movenpick 
and others. 

Down south, the Asir 
region is developing as an 
important tourist area. 
Because it rises up to 


For the business traveler, and for the expatriate resident as 
well, the kingdom is enhancing its image as a place of 
cultural interest. Indeed, there are a wealth of tourist 
opportunities for both short- and long-term visitors. 


hotel's private beach 
along the coast. 

One hundred and forty 
miles north of Medina, 
toward Tabuk, lies the an- 
ti em site of Madain Sa- 
leh. Here magnificent 
rock-carved tombs and 
imposing temple-like fa- 
cades similar to the Naba- 
tean settlement at Petra in 
Jordan can be found. 
Qasr al-Bmt, a great loaf- 
shaped sandstone rock, 
alone contains 23 Naba- 
tean tombs. 

This year the Sheraton 
has been offering “Drive 
into History” packages, 
including pickup from the 
airport and accommoda- 
tion for two nights plus an 


race of Arabia over 70 
years ago. 

One of the most spec- 
tacular remains is found 


at Hadiya, miles off the 
beaten track. There in the 
silent desen is a piece of 
history: an entire locomo- 


tive abandoned when the 
line to the north and 
south was blocked and 
destroyed. While Saudi 
Arabia may at first ap- 
pear forbidding, taking 
the opportunities that are 
available can provide re- 
warding and memorable 
experiences. 

Anthony Richard 


For business travelers seeking a com- 
fortable base in the capital, the Ri- 
yadh Marriott Hotel is one of half a 
dozen international-standard 
from which to choose. With over 400 
rooms, it is just a 40-minute drive 
from King Khaled International Air- 
port There is also a Marriott in Jed- 
dah. 

AH of the Riyadh hotel's rooms 
and 24 suites, including the Royal 
suite, have traditkmal-style furnish- 
ings, color television with an in-house 
movie channel direct-dial telephones 
and a message system. A fully 
equipped business center provides 
telex, fax, photocopy, translation and 
secretarial services, courier facilities 
and onward reservations. The Grand 
Ballroom is equipped for conferences 


as well as receptions and banquets. 

Besides the Al-Boustan poolside 
caffe, there are two other restaurants. 
The Al-Ferdaus serves local special- 
ties as well as an international menu. 
‘It is a regular gathering place for 
businessmen during the l unchtime 
buffet. The Al-Nassemm Family 
Restaurant offers a selection of Euro- 
pean, Indian and Far Eastern dishes. 

John Serbrock, general manager, 
says the majority of guests are usually 
business travelers. “We like to think 
that we offer them quality service and 
facilities in a relaxed and informal 
environment, with a unique personal 
atmosphere — a home away from 
home for the discerning business 
traveler.” 

AJL 



A COMMERCIAL, 
INDUSTRIAL, 
ADVERTISING & 
MARKETING 
CONGLOMERATE 
AT HOME 
AND ABROAD 

TARIK M. BINLADIN 

GROUP OF COMPANIES 

associated with the spectacular growth . 
of Saudi Arabia with a glorious past, present and 
future takes you into 21 st century in 

TRADING - MANUFACTURING - INVESTMENT 
CONSULTANT - SYNDICATION - CLINICS 
ADVERTISING & PUBLICITY - AGRICULTURE - TRAVEL 



Remains of palaces at Dir’aiyah near Riyadh . 


Lifestyle: a new concept in living for expatriates. Above » a the new villa 
development that forms part of one of Arabian Homes ’ villages in the kingdom. 
The company has tried to create a completely new environment within the 
village so that the expatriate can feel it is a “ home away from home. ” American 
and British managers ensure the smooth running of the apartments and villas ; 
taking care of every household chore down to changing a blown lightbulb. 
There are lush landscaped surroundings, swimming pools and a range of 
recreational facilities, courtesy cars with English-speaking drivers for shopping 
and sightseeing^ a special in-house ; six-channel video service and, of course ; 
international direct-dial telephones. The homes can also be used for entertain- 
ing and meeting visiting business clients. The management believes that by 
introducing this new kind of life-style, the expatriate is likely to be more 
powerfully motivated and relaxed in the daily work routine. 


3,000 meters above sea 
levd, the region, which 
displays spectacular 
mountain scenery, has a 
much cooler clima te and 
lusher features than the 
rest of the country. 

From Abha, the re- 
gion’s capital the Asir 
area, modeled on U.S. na- 
tional parks, can be ex- 
plored with the assistance 
of a number of informa- 
tion centers. 

The big cities offer 
much more than just 
modern infrastructure 
and hotel comforts and 
facilities. The remarkable 
oasis and village of Dir- 
’aiyah, for example, is 
only a short taxi ride from 
the center of Riyadh. The 
area features extensive ru- 
ins of palaces, now under- 
going restoration. It was 
here that the ancestors of 
the present King Fahd 
ruled Arabia 200 years 
ago. 

A business visitor with 
free time could easily get 
out of Jeddah altogether, 
perhaps arranging to 
spend a day on the Hyatt 


escorted tour to Madain 
Saleh. On the way, visi- 
tors can see remains of 
the old Hejaz railway, 
which during the period 
of Turkish occupation in 
World War I stretched 
from Damascus to Me- 
dina. 

For those with a thirst 
for adventure it is possi- 
ble to drive into the desert 
along the line of the old 
railroad and discover sta- 
tions and parts of trains, 
some blown up by Law- 


TARfK M. HNLADfN ORG. 

401 ALHORiYA MUSTAFA KAMIL 
ALEXANDRIA EGYPT 
FAX: 203-843440. 

MARKETING & ADVERTISING DtVN. 

P.0. 3QX 17015. JEDDAH 21484 
FAX: 648-8464 

BINLADIN DEVELOPMENT 
AND INVESTMENTS 

14. AL-THWRAST.. 

AL-DUGHi DSL 

BEHIND AGRIG MUSEUM CAI?0 
FAX: 360-4500. 


INTERNATIONAL ENTERPRISE 
CONSULTANTS 

9. CAVENDISH BUILDINGS. 
QL3ERT ST., MAYFAR 
LONDON W.1.Y.1FD 
TEL- 491 -3480. 

SANrTARYDfVM, 

P.O. BOX 6039. JEDDAH 2]442 
FAX: 667-3213 

TARIK M. BINLADIN GROUP 

P.O. Box 953. Jeddah 21421 
Fax:687-2215 


ALSO PRESENCE IN THAILAND - MALAYSIA - INDONESIA - PAKISTAN. 



P.O. BOX 257, DAMMAM-31411, SAUDI ARABIA 
TEL: 832-4400, FAX: 834-5722, TLX: 801027 FOUAD SJ 


What is available for dl of 
these services in Saudi Arabia? 



_But You Can't Keep 
People From Talking! 


In the Arab tradition, 
businessmen prefer to 
keep a low profile. O.K. 
Alesayi remained loyal to 
this tradition for more than 
half a century. And this pro- 
ved to be quite rewarding. 

Yet with more than 
30 successful ventures in 
textile, vehicles, heavy 
equipment, food stuffs 
manufacturing, contrac- 
ting, and various services, 
this is becoming increas- 
ingly difficult. People talk. 



OMAR K. ALES/M GROUP 

Tel: (9662) 6650606. Tlx: 607058 
P.O. Box 3035. Jeddah. Saudi Arabia 



Saudi Arabia for 
Petrochemical Development 

When you think of Saudi Arabia, you can now 
think PETROCHEMICALS as well as oil. 

Juball and Yanbu are ready for • Fuiiy serviced industrial sites, 
petrochemical industries. • Efficient transportation facilities, including 

Saudi Arabia now offers more than oil. The two world-class ports. 

new Industrial cities of Jubail and Yanbu rank • Long-term land leases at economic rates, 
among world leaders in PETROCHEMICALS as well. • Modern business and urban environment. 

Methanol, ethylene, PVC, Polystyrene, naphtha In addition, attractive INCENTIVES are available to 

are just a few of over 30 chemical feedstocks investors: 

available at Juball and Yanbu. • Low interest industrial loans. 

from them, numerous useful products can be . , Iom custom5 dutles . 

created for local, regional and world markets. 

Designed as complete manufacturing centers, * en-year tax hoi day. 

Jubaii and Yanbu welcome downstream ■ No exchange control. 

petrochemical industries. They feature: • Freedom to repatriate capital and profits. 

■ Reliable fuel supply. And most of all Saudi Arabia's political stability 

• High quality feedstocks. and market economy. 




hM 


Jubail and Yanbu offer all the elements for success in 
downstream petrochemical manufacturing. 


For tustftw information. contract the Royal Commission tot Jubnoti and Yanbu, 

P-O- BOX 5964. Riyadh 11432. Saudi Arabia tax No. (01) 477 5404, Telex: 401386 JABEEN SJ 












Page 24 


INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, DECEMBER 20, 1989 


SPORTS 


Yesterday’s Heroes Arise Again 

From Gifts to How-Tos, Video Sports Tapes Are on Fast Forward 


By Gerald Eskenazi 

New Korfc Times Service 

NEW YORK — In grainy, tactile black-and-white, the 
Mick crunches one of his 536 home runs. 

For those of a certain age, as comfortable now in front 
of television sets as they race were in the bleachers, it is 


thanks to the new. expanding market in sports videos. 

The range is eclectic, from the very first game played in 
the National Basketball Association — in Toronto, yet, 
where Ossie Schectman of the New York Knicks scored 
the Erst two points — to this year's eanhquake-delayed 
baseball World Series. 

There are more than 500 mains tream titles to choose 
from in a market whose annual sales have reached $100 
million. But they are not restricted to the nostalgia boom, 
which promises to increase yearly as the wond counts 
down to the year 2000. 

There are the instructional videos, appealing to the 10- 
year-old learning 10 play soccer in her living room by 
balancing a ball an the top of her head as well as the 
middle-aged duffer soaking up tips from the Jack Nick- 
laus golf video that has sold almost 200,000 copies and 
earned Nicklaus a mEDion dollars. 

There are highlight films, of individual teams, tourna- 
ments and even players. Then there are the 60-minute 
bonanzas of things tike the greatest game endings, best 
hockey fights, and the most dazzling basketball dunks. 

Beyond the burgeoning retail market is the world of 
videos-as-premiums like the 650,000 NBA “Bloopers” 
tapes that Sports Illustrated magazine handed out this 
year to new subscribers. 

Yet, what can we make of the search for warmed-over 
memories? 

*11*8 the mentality of sports fans,” said Harlan St 
man, senior vice president for sales and marketing of 1 
Films. “They’re collectors. They collect bubble^ 
cards. It's trivia. It's nostalgia. Now, they can col 
videos." 

While the how-to —how to hit a baseball, how to tie a 
dry fly — have its place in the videocassette recorder, the 
so-called anthology, or documentary, market has had the 
most dramatic impact. Not eveiyone can own a Mickey 
Mantle 1952 Topps bubble-gum card, or possess his 
autograph, but for $14.95, you can see Mantle stroke a 
homer, again and again. 

“It's like people buying classic books,” said James 
Cavazzini, the president of Madison Square Garden 
Home Video. “They want to have a copy of something that 
is a valuable piece of history 

He pointed out that it also has suddenly become practi- 
cal to produce sports videos. 

Despite the SI 00 million in retail sales in the United 
States alone — which do not include the premiums — 
sports still is a small percentage of the S4 trillion video 
industry. 

Steve Sabot president of NFL Films, the outfit that 
pioneered quality sports films, contends that sports videos 
“are still hidden in the pan erf the store where the porno 
films are.” Yet, George J. Krieger, president of CBS/ Fox 
Video, estimates that the sports-video busness will in- 
crease 20 percent next year and continue to grow through 
the 1990s. 

CBS/Fox is a symbol of how apparent rivals join forces 
for a symbiotic relationship in this new world. This part- 
nership of two rival television networks even distributes 
tapes of a third, ABC which owns the Monday Night 
Football footage, as well as that of the Indianap olis 500. 

“There is a new way of looking at sports videos," 


Krieger said. “You don't only sell them in video stores. 
You sell them at sporting goods stores and you sell them in 
clothing stores and at record stores." 

Thus, at Geny Cosby, the huge sprats outfitters next to 
Madison Square Garden, racks are Filled with sports 
videos detailing everything from the New York Rangers 
glory days (it is old footagel to how to hit a baseball 
The new market breaks old rules and creates new ones. 
CBS/Fox, the largest distributor of videos, even in- 
cludes commercials with its tapes. So the Jeep Eagle logo is 
on the sleeve of the Detroit Pistons' NBA championship 



Remember John Unitas? He 
and those great Baltimore Colts 
are playing again, thanks to 
proliferating video tapes. 

tape, along with a sales pitch on the video. These sponsor- 
ships enhance the distributors’ bottom line. 

Because history comes alive simply by popping in a 
cartridge, it can be an effective tool So the Los Angeles 
Raiders have been pioneers among National Football 
League teams in using tape to acquaint their new players, 
and season's ticket-holders, with Raider tradition. 

“When the players come in for rookie camp, we show 
them the previous season's highlight film,” explained A1 
LoCasak, the dub’s executive assistant 
He also gives season's ticket-holders a t ape highlighting 
the Silver and Black’s great seasons, stirring displays of 
crunching Raider hits as practiced by such Dad boys as 
Ben Davidson and John Matuszak. 


“After they see that tape, 1 want people clutching 
season tickets to their breasts singing 'Onward, Christian 
Soldiers,’ ” LoCasale said. 

Because it is so easy to put something on tape— a home 
pirate doesn't need a studio or sophisticated equipment — 
there is a new sort of video producer out there. He often 
has quirky things to selL Such as this one in The Sporting 
News titled “Hockey Fights Galore.” It is described as 
“Toe-to-toe Battles to Bench Clearing Brawls.” 

Another ad boasts it has "every Islanders, Red Wings, 
Bruins, Rangers, and Flyers fight from 1977 to present. 
VHSor Beta.” 

Andy Boemer, of St. Paul Minnesota, and one of the 
advertisers selling hotkey fights, said, “I know a lot about 
hockey, and my mends and I also like fights. I derided to 
pul them on tape. I get them off my satellite dish." 

Officials in the inxhistiy say this is ilkgal because sports 
leagues own their footage. 

Boemer. 26, is also proud of his “Dangerous Moments 
in Sports," which includes car crashes ana downhill-skiing 
wipeouts. “I’ve had people call me and teD me, ‘You make 
my parties the best,’ ” he said with some pride. 

In contrast to Boemer, the most extensive operation in 
the sports video market is the pioneer NFL Films, created 
by Steve Sabol's father, Ed, now the chai rman of the 
board. 

“When we started in 1962," Steve said, “I remember 
George Halas and An Rooney idling me that we had two 
functions. One was to promote the game. The other was, in 
Halas’s words, to *be the keeper of the flame.’ ” 

Sabol describes NFL Films as “myth-makers.” View 
raie of his classic videos — an old Green Bay Packers 
Super Bowl narrated by the stirring voice of history, the 
late John Facenda — and those no longer are people 
named Starr or Homung but denizens of a pantheon in 
another sphere, 16-miDi meter film. 

The NFL Films library includes all the Super Bowls, of 
course, and team highlight films. The annual Super Bowl 
video will sell about 10(1000 copies. 

Sprats videos easily have outkripped the more serious 
documentaries such as “Victory at Sea.” In fact, 9 of the 
top 10 documentaries are sports, topped by the 975,000 
“Not So Great Moments in Sports.^ 

The challenger for video supremacy has been the NBA 
and its evangdacal producer of NBA Entertainment, Dan 


The Land of Urn’s Enemy Within 



is cluttered with basketball photos. But there 
also is rate football picture: of a belmetcd, padded Law- 
rence Taylor of the New York Giants. 

“Look at this," Sjperling said. “Haw many people recog- 
nize him without his helmet on? But we’ve got guys who 
play in their underwear.” 

He has the country’s hottest sports video, Michael 
Jordan's “Come Fly With Me.” It has sold more than 
250.000 comes at SI 9. 95. and may catch the champion, 
“Dazzling Dunks and Badcetball Bloopers” with its retail 
sales of more than 275,000. 

Many of today's videos are carefully tailored to the 
home market. Thus, there are new interviews with the stars 
involved, not merely dips of their greatest moments. In 
“Crane Fly With Me,” Jordan's high school coach admits 
— reluctantly — that he cot the youngster. 

To Sabol “the keeper of the flame," looking backward 
brings today’s fans back to the grand old names. 

“You’d be surprised at how many people never heard of 
John Unitas,” he said. “Now we can show them what 
made him special" 

Where video tapes may be obtained 

• Matfison Septan Garden Home Video, Pam Plaza, Suite 
1800, New York, N.Y. 10121. Telephone 212-563-3790. 

• Gerrv Cosby A Co, 3 Penn Plaza, New York, N.Y. 
10121 . Telephone 212-563-6464. 

• NFL Films, 330 Fellowship Road, Mt. Laurel, NJ. 
08054. Telephone 609-778-1600. 

• NBA Entertainment, 38 E. 32d Sl, 4th Floor, New 
York, N.Y. 10016. Telephone 212-532-6223. 


htremanonal Herald Tribune 

LONDON —-The opening of borders has become the 
world’s great challenge at the d o sin g of the 80s. How will 
we cope tomorrow with those invittd in today? 

Soccer, ahead of the game, will soon provide a test cast 
The crux of the next World Cup is whether Italy, die host, 
can survive when its for- - 

eign legionnaires turn ROB HUGHES 

against it. — 

Tire hero of the cup w „ _ 

jly already lives in Italy, but may not be I ta li a n . The 


of the lire is mecca to Brazilians, Argentines, Uru- 
guayans, Dutchmen, Soviets and West Germans. 

Since 1980, more than 130 mercenaries have arrived at a 

cost of S200 mtlBoo. To some Italians, this has rased the 

level of home players and driven caution out of thdr style; 
to others it deprives Ita lians of opportunity. 

• Next June, the crowds will cheer die home boys when 
they are winning, but he on their backs when they lose. 
Resident foreigners like Diego Maradona, Antonio Car- 
eca and Marco van Basieu know all about the country s 
people, s tadiums and moods without 
risking an outcry over failure. 

Home advantage could turn to dis- 
advantage. It is tike going into battle 
against troops who occupy your terri- 
tory, troops who command the critical 
vantage points and make the derisions 
for you. The “enemy” within could 
even be your club teammate. 

Walter Zenga, Italy’s last line of de- 
fense, shares his bonuses at Inter Milan 
with three West Germans. Until May, 

Zenga'sjob as goalkeeper is to give the 
ball to Jurgen Klinsmann, Lothar 
Matthaus and Andreas Brehme. But if 
Italy should meet West Germany be- 
tween June 8 and July 8, that trio will 
aim to shoot Zenga down. 

Not only them. Rudi Voller and 
Thomas Berthold, two more West Ger- 
mans, play for AJ5. Roma. 

The West Germans have disappointed since 1986, but 
the Italians fear and respect their strength and timing. 
Italian dubs like Juventus are ready, chcocbook in hand, 
to vouch for emerging German youth in the shape of 
Cologne’s Thomas Hassler and Dortmund's Andreas 
Mailer. If you can't beat them, buy them! 

A.G Milan went Dutch to conquer Europe, and indeed 
the world. Ruud Gullit, van Basten and Frank Rijkaard 
fashioned Milan's triumphs last raring. Van Basten, prob- 
ably the deadliest striker on earth, rose off the surgeon's 
corah to score Gullit pushed medical defiance beyond 
credibility to orchestrate last May’s European Cop final 
and is paying a crippling price. 

His right knee wasn't ready, and rumor insists it may 
never recover. He is recuperating after a third operation, 
but his will is extraordinary and he wants that Worid Cup 
in 1990. What GulHt wants he usually gyFf. t hough a 
wallring stick is an illegal prop on the soccer fidd. 

Milan’s owner, Silvio Beduscom, says the team will wait 
as kmg as it takes far Gullit to heal within nature's cycle. 
Bat Berlusconi is reported to have an option on Atexei 
Mikhailichcnko as a possible replacement. Mtkhaiti- 





reap other lire from Joventus. Zavarov is a creature of 

mrods, but what touch, what fluency he delays when tl« f 

spirit moves him. Aleinikov has unsuspected technique, 
responsibility and a will to score from cnduela. - 

Experts ray the Soviets are past their peak. Similar;': 
criticism was leveled at Diego Maradona and company 
before Argentina won the 1986 World Cup. Maradona, , 

know can unveil genius out of months of apparent «af* 

destnictiorcltaliraspoctaroretltii&hemaynraaawiodoiL " 

alone: They see Claudio Caniggia’s style at Atafanta rad . 
occasionally stunning skills from Fkjrenhna s Ramon Daz,. ^ 
Only once has a nation won a World Cup outside its ■_ , 
hemisphere. Brazil in 1958, did so in Sweden, introducing. * 

us to a young god called Pdi. _ - . 

Brazil now has 13 players employed m Italy, scores 

more in Portugal and a sprinkling m France, West Germa- 
ny and SpaircThey are less rifted than the 1958 team, hut- . 
acclimatized, as they showed in November by outplaying , 
Italy at its own game in Bol o gna. Without major talents sum.- ; 

as Mozer, Romano, Vakto, Branoo and 

Bebeio, the Brazilians won with a free 
kick spun by defender Andre Cruz. — 

It was a victory gained Italian styl^- 
Galvao, the sweeper, tightened the de- v 
fense; Dunga (the Fkaentma playmak- 
er) maxkedRoberto Baggio into oblivi- 
on; At aman (Napoli) organized from 4 ’ 
deep; . Jorgbino (Bayer Leverkusen) 
gave thrilling impetus from fullback. ■” 




\ ■ 


Marco Van 
Basten: Hero today, 
foe next spring* 


Uruguay, a force of dark violence at 
the last World Cup, is something mare 
than that today. Enzo Francescoh has , 
refreshed his appetite in Marseille and .. 
is joined in lightning counterattacks by - i 
Antonio Alzemendi of Logrones in " 
S pain, plus Genoa’s Rnben Paz arid, - 
quickest of all Ruben Sosa of Lazio in . 
Rome. Genoa has two more 
ans: midfield strongman Josi ! 
and defender Carlos Aguilera. 

On and cm the Italian connection goes. Sweden, which-" 
kmg ago exported both coaches and players, has midfield-/ 
er Glenn Stromberg at Atalanta. And until recently, ' 
strikers Johnny Ekstrom and Dan Corndiusson were 
scorers with Empoli and Como. 

Czechoslovakia has Labos Kubic in Florence. Yu 
via's Srccko Katanec, a powerful midfielder, is at 
dona. Belgian defender Eric Gerets passed through Milan, ; 
w hite Austrian Toni Bolster was a Torino marksman 
before moving to Seville. Even Spain, with money to keep' 
most players at home, 1ms Victor Mufioz at Sampdoria.' 

So who hasn’t a man in Italy? As yrt there is no African,'.' 
Asian or North American. And no Romanian, although 
Italians would give a fortune for Gheorge Hagi ami 
Marins Lacatus if ever they were allowed oul 

And no Britan. England has only three players — John 
Barnes, Peter Beardsley and Steve McMahon, all of Liver:. ; 
pod — who attract interest from Italian dubs. 

Scotland has none. Liam Brady of Ireland, whose coun-s ’ 
try refused to select him for its world Cup team, graced , 
Italy for years, but is too subtle for its style which, like 
England's, puts faith in running, running, running. 


The Soviet Union, runner-up to the Netherlands in the «/feSi«fay7unB ! 
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KING OF THE ROAD 

By Paul HemphilL 296 pages. S18.95. 
Houghton Mifflin, One Beacon Street, 
Boston, Mass., 02108. 

Reviewed by Winston Groom 

P AUL HEMPHILL sets the tone of 
this sentimental but endearing story 
by having his foil the fortyish son of the 
book's main character, reading the Dy- 
lan Thomas poem, “Do Not Go Gentle 
Into That Good Night," to a class in his 
last teaching day at an obscure junior 
college in Florida. 

The lines — “old age should burn and 
rave at close of day, rage, rage against the 
dying of the light" — are a heavy due to 
this tender novd. The son goes home to 
see his aging father who is incarcerated 
in an alcoholism rehabilitation facility 
after being expelled from the retirement 
center where he and his AJzhdmered 
wife had been living. 

Sonny Hawkins finds his father, Jake, 
gambling with the patients, playing loud 
music, disrupting activities and finally 
making good with his threat to run away. 
Profane, joke-cracking, cigar-smoking 
and bourbon-drinking, Jake is an ex- 
trucker who has beat stewing in his 
juices since he gave up the road. 

back to tlwokf family home in a run- 
down blue-collar section of Birmingham 
is start drinking whiskey again and remi- 


niscing with Sonny about brighter days. 
Sonny, a recovering alcoholic himself, 
accepts all this bluster and braggadocio 
as stoically as be can until Jake starts 
talking about going bade on the road. 

Out behind the house is Jake's track, 
idle for yean until Jake begins to tinker 
with it again. It isn't long before the old 
Redball is spit-and-polished and ready 
to roll. Jake persuades an old acquaint- 
ance, a tire dealer he's worked tor for 
years hauling retreads, to let him make 
one last haul Sonny, naturally, is ap- 
palled at the idea of a 70-year-old drank 
getting behind the wheel but Jake man- 
ages to persuade his did boss to let him 
take a load of tires out to Nevada and 
then pick up another load of recaps for 
the trip home. 

Of course Sonny ends up going on this 
version of the “last trail drive" and the 
pair of them —the sad, middle-age fail- 
ure of a son and the crazy, twQighi- 
y eared, irascible father — set oul across 
the American continent — 5,000 miles of 
adventure. 

This takes Jake and Sonny on back 
roads Jake never needs a map for, and to 
nostalgic old haunts decaying amid mod- 
em progress. In one touching episode, 
Jake pulls off at an ancient truck stop he 
always used to stay in, only to find it shut 
down and empty, victim of a new inter- 
state highway nearby. 

But in a small dwelling behind the 
place, Jake finds Minnie, wife of the 
owner — who has since died — and she 
reopens the restaurant rate last time, just 


for them, serving a dinner of “chicken- 
fried steak, mashed potatoes and sawmill 
gravy, and biscuits/’ By the end of the 
evening, Jake and Minnie are dancing to 
country tunes played on an old Wurhtzer 
juke box. More than anything, this novd 
is a labor of love, of the admiration of a 
son for his father, which is probably not 
such a common thing these days, if it 
ever was. Hemphill obviously knows 
what he’s talking about when it comes to 
tracks and tracking, and the dedication 


for the book cites his father as “the last 
tracker." 

But the story also fulfills its original 
premise — that of the Dylan Thomas 
poem — and it is uplifting to see the 
triumph of old Jake Hawkins, raging 
successfully against “the dying of the 
lighL” 

Winston Groan is a novelist. He wrote 
this for the Los Angeles Times. 
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DADDY. 

THE DARK HALF, bv Stephen 

King ! 

CARRIBEAN, by James A NEch- 

fflff __ 

CLEAR “AND PRESENT DAN- 
GER. bv Tom Clancy 

THE POLAR EXPRESS, by Chits 
ibura 
iHT.1 

FOUCAULTS PENDULUM, by 


Van Alls 

STRAIGHT by Dick Francis _ 

Umberto Eco .... 

TALES FROM 
VILLE.byJi 
JIMMY 


21 
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CALIFORNIA GOLD, by’ John 

Jakes 

THE PILLARS OF THE EARTH, 

by Ken FbDett - 

THE RENEGADES OF PERN, by 
Anne McCaffrey 

NONFICTION 

MY TURN, by Nancy Reagan with 

Willi am Novak 

RQSEANNE. by Roseanne Barr — 
ALL I REALLY NEED TO 
KNOW I LEARNED IN KIN- 
DERGARTEN. by Robert 

F nlph irm , ___ 

ITWAS ON FIRE WHEN I LAY 
DOWN ON IT, by Robert Fulgjnnn 


MARGARITA- 

Buffet 

,T AND HIS PO- 
EMS. by Jimmy Stewart 

THE ELEVENTH HOUR. 


Graeme Base 
SORCERESS OF DARSHTVA. by 


David E 
12 SWAN 


iddhaj 

LAKE. by- 


Mark Helprin 
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For Bears 5 Ditka ? Tirades Have Led to a Fall From Grace in Chicago 


If? 

-1 ’• *Da.ifi 


By Dirk Johnson. 

A/*h» 5'*A Times Service - 

CHICAGO — A year ago, Mike 
Ditka was so popular hens that sane 
suggested that he run for mayor. These 
J,v ys, as one Chicago sportswriter put h, 
fe’s lucky not to get run out of town." 
le first 


Chicago would have made Ditka critics 
as scarce around here as fans of the 
Green Bay Packers, who Sunday 
dropped the Bears* record to 6-9. 

Bat there is more to Ditka’s fall from 
grape than a few too many losses. This is 
rimr r ;-r t , r tv. i ■, Qucagft after aHadty dathasknown hs 
^areoi Users and tixmocaiethdess. 


arainsi his players, his offensive coach, last week after a practice. “This football 
the news media, even the fane team is nowhere near as bad as its re- 


For the 

j^« Chicago Bears will not be m theNation- 
'?• al Football League playoffs. Ditka is i 
‘ r ^ : w lon ^ r treated 88 royalty. Indeed, in 
: recent poll by the Chicago Sun-Tim^. _ . 

uewspmer, a solid majority wanted him “8* t wgh no-noosease guy wdh street 
" ^ to go. Tcis for a coach whose Beats won snarts and a gruff charm. But there is, 
"■ five' consecutive Central Divirion titles pob 3 ?^ a thin line between bring a bear 

'wily. And many Ghi«^ fans 
itly believe Ditka has crossed it 


For most of his tenure, Ditka has per- 
sonified the qualities that fhw^gruiTy} 

Eke to think symbolize their city: be is a 




t and a Soper Bowl championship. 


Have Bear fans become so spoiled by 
success that they would turn so quickly 
j on their hero? At first blush, h would 
s®™ 1 t * iat Ditka has been hoist on his 
bigfrstandards. 

To be sure, another championship in 

r l% - 


and a bull' 
apparen 

His post' 


His post-game tirades have ranged 
from the embarrassing to the frighten- 
ing, especially in light of the heart attack 
he suffered last year. With a fury that 
seems barely con trolled, Ditka has raged 


: news media, even the fans. 

“Get on the bus and go to Cleveland," 
he urged the fans, who had not cheered 
loudly enough to please hint "Those are 
real fans over there." 

The Bears' president, Mike McCas- 
key, has vowed 10 stand behind Ditka, 
who has a year left on his contract. But 
in a televised interview last week. 
McCaskey said he had spoken with die 
coach about his heavy-handed ways. 

"Mike has always coached with a mix- 
ture of pats on the back and fear ” said 
McCaskey. ”11115 season he hit the fear 
part a little hard." 

In recent weeks, Ditka has seemed to 
cool a bit He has apologized to fans for 
hi$ behavior. And he has found mac 
occasions to praise his players. 

“I believe in these guys," Ditka said 


cord." 

It remains to be seen whether Chicago 
fans will forgive and forget some of the 
earlier displays of temper earlier. Before 
the season was even halfway over. Ditka 
had contemptuously predicted that his 
team would not win another game. 'With 
the Bears just one game out of first plan, 
he pronounced that season over. Later 
he roared that the team "slinks." 

During a loss to Washington, he 
laughed sarcastically at his hapless 
troops. Afterward, be pilloried rookie 
Donnell Woolf ord in a way that bor- 
dered on cruel. 

“Darnell Woolf ord apparently can’t 
cover anybody." the coach bellowed, 
adding bitterly that it was a mistake to 
have drafted some of the Bear players. 


It was the attack on Woolford. a soft- 
spoken defensive back who has been 
widely praised for his play this year, that 
especially angered many fans, as well as 
some players. 

Perhaps because its teams have so of- 
ten been underdogs. Chicago fans do not 
couon to big shots who deride the little 
guy. Ron Santo, a former Cubs great, 
learned that lesson 20 years ago. after he 
angrily denounced a rookie center field- 
er for mishandling two fly balls. For his 
outburst, the fans Li Wrigley Field 
hurled boos at Santo, who never quite 
regained his popular stature. 

Aside from Ids image with the public 
— no small concern for a man with as 
many television commercials as Ditka — 
the coach's rough treatment of his play- 
ers might have also hurt the confidence 
of a team with so many younger players. 

"The older guys on this team know 


Mike Ditka. and they know that some- 
times he's just speaking out of frustra- 
tion" said Mike Singletary, the team’s 
outstanding linebacker. "But the youn- 
ger guys don't know any better. And 
when the coach says you're no good, it 
can really shake them!” 

For his part, Woolford said that ac- 
cepting criticism was just pan of profes- 
sional football. But he said, he wished 
the coach would deliver his criticism in 
person, rather than via the reporters at a 

post -game news conference. 

"1 think he ought to come to your face, 
and not ju>t go off and talk about you to 
the pubuc." said Woolford. “If I was the 
coach. 1 wouldn’t do that." 

But none of the players, including 
Woolford. blame the Bears' disappoint- 
ing season on Ditka. "Mike's style has 
worked awfully well for a long lime," 
said defensive tackle Dave Duerson. 





Ditka: From a bear to a bully? 


And most of them say Ditka’s antics 
are all pan of show business. It is his 
colorful style, along with his winning 
record, that has helped make him a regu- 
lar presence on television commercials. 

“You take Mike Ditka away from the 
NFL," said Duerson. "and you've got 
the makings of a pretty boring league.” 




Wrong Shot Still Beats 
No. 25 Michigan State 


•• The Associated Press 

Groton Venable said the last 
~ play 'of the game was supposed to 
- - inside, not end up with his tak- 

: shot from the perimeter. 

?» But Bowling Green’s coach, Jim 
; • j "-± ‘ i Lafranaga, wasn’t complaining af- 
7 lea" Venable's three-pointer with 14 

W COLLEGE BASKETBALL 

seconds left beat No. 25 Michigan 
-jV-i Suite, 81-79, on Monday night in 
1 - East, Lansing, Michigan. 

“• -a?: .^t went inside," Larranaga said. 
“It ‘went inside that orange ring. 
Y r “ U That’s what counts." 

Michigan State called timeout 
with 10 seconds left, but Steve 
3>r Smith’s running five-footer banged 
'•'--is: ofOherim. 

Michigan State (7-2), which 
c~ traced for most of the game, rallied 
from a 76-69 deficit with 3:05 left 
iaiid look a 75L78 lead on Parish 
*?c " nidkman’s rebound of a missed 
w . . „ free, throw with 1 :02 to play. 

,7 And when Bowling Green (7-1) 
J~'~" turned the bail over with 46 sec- 
~ ;; ; rads ieft, the Spartans appeared to 
TT /T be-in good shape. But Jeff Casler 
;; missed the first of his one-and-one 
- ' : *:c . »'■ 


What a Debut, 
A 100-2 Game 

— The Associated Press 

NEAH BAY, Washington 
-Jack Winn won his debut as 
a coach but, as he said, "It was 
embarrassing." 

After his Neah Bay High 
School girl’s basketball team 
beat Seattle’s American Indi- 
an Heritage team, 100-2, last 
Thursday, Winn said, “I did 
everything I could." 
jvu With the score 59-2 at the 
YThalf, he consulted the principal 
and others. They offered no 
advice, so the game continued. 

“Our game plan is to pres- 
sure the ball and to run,” Winn 
I ‘ said. “Pretty soon Tm saying 
1 no more press. Pretty soon I'm 
'saying no more run. Then I 
!tdd them to pass the bail five 
times before shooting." 

So, with the score 98-2 and 
23 seconds left, Winn called 
timeout. 

' . “I said, “Girls, we have 23 
seconds to go. Go for it” 

• . Paula MoCurtam’s second- 
ter basket was Indian 
i*s only points. 


lot, 
go in.' 


'They threw the ball up a 
t," Winn said. "It just didn’t 


free throws with 31 seconds left, 
setting up Venable’s three-pointer. 

Steve watson led Bowling Green 
with 20 points. Steve Smith had 22 
and Kirk Manns 20 for Michigan 
State. 

“It’s certainly a disappointing 
loss," said Michigan State’s coach, 
Jud Heathcote. 

No- 9 LoasvQle 93, Austin Peay 
59: Denny Crum became the win- 
ningest basketball coach in Louis- 
ville history with a 444-149 record 
in his 19th season. The home vic- 
tory, Louisville's seventh straight, 
also enabled the Cardinals to equal 
their best start since the 1982-83 
Final Four squad was 8-1. 

No. 10 Arkansas 91, Betbune- 
Coofcman 61: Arkansas forced 31 
turnovers and scored the first 21 
points of the second half to turn a 
three-point halfrime lead into a 
rout in Fayetteville, Arkansas. 

No. 16 Iowa 59, Drexd 50: James 
Moses scored 17 points and Ray 
Thompson had lb for Iowa (7-0), 
which overcame a 32-26 halftime 
deficit with a 13-5 biust at the start 
of the second half in Iowa City. 

No. 20 Alabama 63, Baptist 32: 
Alabama reeled oft the last 29 
points of a 32-6 first half in Tusca- 
loosa, Alabama. The victory was 
the 199th of Wimp Sanderson's 
coaching career. 



Rattled Eagles Lose to Saints, 
Fall Behind Giants in NFC East 


Rruir- CPI 

John Fonrcade was sacked by Jerome Brown bat his three touchdown passes helped down the Eagles. 


77- A 

NEW ORLEANS — Midway 
through the first quarter. Randal! 
Cunningham die wha: he does 
best, eluding 2 New Orleans pass 
rush and dashing up the field. 

Nine yards past the iine of scrim- 
mage, Rickey Jackson reached in 
from behind! jarred the ball ioose 
and Brett Marie recovered a: the 
Philadelphia 35-yard line. Five 
plays later. John Fourcade threw to 
Eric Martin for 17 yards and a 
touchdown and the Saints were on 
their way to a 30-20 victor. Mon- 
day night that put 3 severe crimp in 
the Eagles’ playoff plans in the Na- 
tional Football League. 

The victory was a master of beat- 
ing the Eagles al their own game, 
turnovers, and doing it against the 
team that began the contest leading 
the NFL with 3 plus-24 ratio, more 
than double the second-best team. 
The Saints forced four turnovers, 
leading to three touchdowns, and 
blocked a field goal kick. 2 swing of 
23 points in a game in which they 
were outg 2 ined 408 yards to 291. ’ 

They also sacked Cunningham in 
the end zone for two more points. 

The Eagles, on the other hand, 
got one turnover as they failed to 
clinch a National Conference wild- 
card spot and fell a game behind 
the New York Giants in the East. 


The Eagles can still make the play- 
offs by beating Phoenix next week, 
but they need the Los Angeles 
Raiders to beat the Giants in order 
to win a second straight East title. 

“1 felt that if we had played to 
our potential we could have won," 
said Keith Byars, whose fumble at 
the Saints’ 38-yard line set up 
Fourcade's 35-yard touebdowm 
pass to Dalton Hilliard that made it 
14-0 early in the second quarter. 

The Eagles did rally to lead. 20- 
16, after three quarters. But the 
Saints came back with their only 
sustained drive of the game, 79 
yards. It ended in Fourcade's 20- 
yard pass to Martin that put New 
Orleans back ahead. 

Then Dave Wavmer intercepted 
Cunningham, setting up a 58-yard 
drive for the clinching score. 

And, finally. Gene Atkins, who 
had recovered Byars's fumble and 
had made an interception, blocked 
Roger Ruzek's field goal 117 to en- 
sure victory. 

■ Jets* Hire Steinberg 

The New York Jets have begun 
overhauling their team by hiring 
Dick Steinberg, the New "England 
Patriots' player-development direc- 
tor. as vice president and general 
manager. The New York Times re- 
ported. 

Steinberg will have the power to 


hire or dismiss coaches, which puts 
all of the current staff in jeopardy. 

By granting Steinberg complete 
football authority Monday, the Jets 
are under the control of a single 
football expen for the first time 
since 1974, Weeb Ewbank's last 
year as general manager. 

Steinberg, 54. has been a key 
figure in two Super Bow] Learns, the 
1979 Los Angeles Rams and the 
1985 Patriots. His reputation 
around the NFL is rivaled only by 
that of Bobby Beathard. in whom 
the Jets were interested. 

But Beathard. the former head of 
the Washington Redskins' footbaB 
operation, told the Jets he wanted 
to work only on the West CoasL 

■ Chargers Fire Ortmayer 

Steve Ortmayer, who as the San 
Diego Chargers’ director of foot- 
ball operations was criticized for a 
series of trades that failed to im- 
prove the team, has been fired after 
three seasons. The Associated Press 
reported. 

Ortmayer. a former Los Angeles 
Raiders executive who joined the 
Chargers in January 1987, was in 
ihe final year of his contract. Dur- 
ing his tenure, the Chargers com- 
piled a 19-27 record, including a 5- 
10 mark this season with one game 
remaining. 


Coach Fisher Is Still Doing Incredible Things With No . 6 Michigan 


By Steve Berkowitz 

Washington Post Service 

WASHINGTON — About 15 mbnffis ago, 
Stcve Fisher had a meeting with the University of 
Michigan's athletic director. Bo Scbembechler. 
Fisher, the assistant basketball coach, said he 
loved Michigan, but he was 43 years old and 
wanted to be a head coach. 

“Any way I can help you," Schembcchler said. 
"TO hdp you." 

On March 15, with the Wolverines two days 
from a first-round game in the National Collegiate 
Athletic Association tournament and their coach. 
Bill Fried er, already having decided he was going 
to leave for Arizona State, Scbembechler helped 
Fisher. He made him Michigan’s interim coach. 

“It came to me a little bit quicker than I thought 
it would,” Fisher said with a chuckle. 

But Fisher proved worthy, when, to the shock of 
everyone but himself, his Michigan team won die 
NCAA championship and be had the “interim" 
removed from his title. 

“To be in the limelight and the pilot's chair as 
we win the national championship," Fisher re- 
called recently, “HaB-of-Famers have never done 
that. Ralph Miller, who was one of the greatest 
coaches in the history of the game, never won a 
national championship. 

Tm one of them now that has, and it's hard to 
comprehend, but I don’t fed as if I'm shocked that I 


could take a team and have that happen. It’s the cir- 
cumstances that kdh to happen that were shocking.” 

It stiB scans incredible, though. The manner and 
tinting of Frieder’s departure. Michigan squeaking 
past 14th-seeded Xavier, 92-87, in the first round 
and throttling Virginia, 102-65, in the Southeast 
Region final Its last-second, 83-81 victory over 
Illinois in the national semifinals. And its 80-79 
overtime triumph over Scion Hall — the first 
overtime final since 1963. 

That game will be reprised Saturday when the 
teams meet rathe "Dud in the Desert," a double- 
header in Las Vegas that also features a game 
between Nevada-Las Vegas and Iowa. 

“Last year was something that couldn’t happen, 
but it happened,” Fisher said. According to senior 
forward Loy Vaught, that Michigan has overcome 
a doggish start this year to compile a 7-1 record 
and become the nation’s sixth-ranked team should 
not be a surprise. 

“He’s a perfectionist," Vaught said of Fisher. 
“He pays attention to very small details. And he 
wants to win desperately." 

Which is to say, Fisher hasn't changed a bit. 
“He’s still the same Steve Fisher that he was 
before," senior guard Rumeal Robinson said 

The same Store Fisher who coached for eight 
years at Rich East High School in Park Forest. 
Illinois, the same Steve Fisher who served as an 
assistant at Western Michigan for three years 
before coming to Michigan. 


“I'm not doing anything different now than I 
did when I was at Rich East," Fisher said. "I felt 
that 1 was ready and able to be a head college 
coach, and I am. You never dream it can happen to 
you the way it happened, but I have never been 
fearful that I couldn't do it because 1 know 1 can. 
It’s crazy, but it happened and now I’m back like 
everyone else in the work force and trying to 
continue to help a good team get better." 

The Wolverines — who probably have four 
future National Basketball Association first- 
round draft choices in Robinson, Vaught, senior 
center Terry Mills and junior guard Sean Higgins 
— began die season with an 82-75 loss to Arizona 
in the Hall of Fame Tip-Off Gassic in Springfield, 
Massachusetts. 

They then looked subpar in a 73-65 victory at 
Boston University and at the beginning of their 
next game, against G rambling at home in Ann 
Arbor. Fisher decided enough was enough. 

Seven minutes into the game against Lhe Tigers, 
after MicLgan had committed five turnovers and 
held only a 10-6 lead, Fisher replaced aU his 
starters. Thus chastised, the Wolverines rolled to 
an 85-70 victory. 

“They will play a lot, lot better against Iowa 
State," Fisher said afterward. “I guarantee iL" 

Sure enough, three days later, Michigan defeat- 
ed the Cydones, 101 -78. ’Since then the Wolverines 
have run off four impressive victories, including a 


113-108 overtime decision against then-No.6 
Duke. At last they are beginning to lode like a 
team that returned seven of its top nine scorers — 
even if one of those who didn’t return is Glen Rice, 
the Big Ten Conference’s leading scorer last sea- 
son, who averaged 30.7 points per game during the 
NCAA tournament. 

"We’re 2 team that is experienced, so you 
wouldn't think it would be quite as difficult for us 
to blend in a player," Fisher said, “but sometimes 
it is. The concern that 2 have with our team this 
year is numbers six. seven and eight off the bench. 
They are lacking in experience.” 

Junior guard Demetrius Calip played a signifi- 
cant role in the Wolverines' tournament victories, 
but had not played much before then. Chris Seter, 
2 6-foot, 9-icch (2.06-meter) junior forward and 
Eric Riley, a 6-1 1 sophomore center, never played 
before this season. Guard Michael Talley is talent- 
ed. but he is a freshman. 

"When we get in foul trouble or we have to go 
deep to our bench and have several of them [the 
less experienced players] out there at the same 
time, that is when I feel when we're not going to 
blend and flow like we will later in the season," 
Fisher said “They just haven't done it before." 

But Robinson has. His free throws with three 
seconds left in overtime clinched the Wolverines’ 
victory in the NCAA tournament final. Yet, like 
Fisher, Robinson has not changed appreciably 
despite being besieged by fans and ihe media. 


"He's done a great job of being able to handle 
that and blend that with basketball." Fisher said. 
"It's not easy. I'm finding that out also. But he 
knows his role, and he knows it goes beyond just 
dribbling and shooting the ball. He’s the leader." 

Robinson said he understands that, although he 
does not seem totally at ease with his life away 
from the gym. 

”1 think people have been looking at me differ- 
ently for a long time and, because of that. I’ve been 
able to understand what has happened to me and 
what people will see about Rumeal," Robinson 
said. 

Asked if he is comfortable with that, he replied: 
“Not really. You can't say you're reaUy comfort* 
able, because in some aspects you don’t know who 
is being true and who is not. It’s almost like you 
have to have your guard up when you really don’t 
want to." 

Fisher knows the feeling, and is trying bard not 
to forget what it took for him to receive all of the 
attention in the first place. 

“A lot of people told me, ‘Go everywhere, do 
everything, shake every hand and enjoy it because 
it probably will never happen again,' " Fisher said. 
“So I’ve really tried to do the interviews. I spoke at 
20 10 30 Michigan functions throughout the coun- 
try. I tried to enjoy it and tried to be proud of what 
we had accomplished and have fun doing iL but 
stiB not lose sight of the fact that Tm a basketball 
coach, not an after-dinner speaker. 

“I want to enjoy the whole process,” he added. 
“But it doesn't matter who you are; it’s not fun 
when you don’t win.” 
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IZVESTIA CUP 
Finland V. Wed Germany 2 
Soviet Union A Sweden I 
Canada 5, Cftchaslavckla 4 


BASKETBALL 

Nattoaal Basketball Association 
CHICAGO— Waived Jack Hpiev forward. 
Activated Jett Sanders, forward, ham minted 
IW. 

FOOTBALL 

National Football League 
DALLAS — Waived Carry Cobb linebacker. 

HOCKEY 

National Hockey League 
N.Y. RANGERS— Pecalled Paul Broten. 
center, and Kevin Miller, right wing, tram 
Flint. International Hockey League 
WASHINGTON— Sen I John pruce. rlgm 
wing. lo Boll Irnorr, American Herts. League 
tar three acmes. 

COLLEGE 

VIRGINIA— Tony Meota. soccer goalie. de- 
cided to forego i inai twu years ol college eligi- 
bility and turn pro 

WISCONSIN— Named Pol Richter athletic 
director. 
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» ji : xi-j. ? A\> •; ' 

Australia vs. sn Lanka 

tin Hobart, Australia, Test 2. Day 4) 

1st Innings: Australia E4 toflouil; SriLcnka 
216 (Oil OUll. 

2nd Innings; Australia 513-5 iseclareoi; Sri 
LAfiwa 146-3. 
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MONDAY'S RESULT 
Nen Orleans W. Phiiooeton'3 X 
Saturday. Dec 23 
Buifaio a» New vert, jeis 
Washington ot Seattle 
Cleveland a! Houston 

Sunday. Dec. 24 
Detroll ol Aflonto 
Green Bar at Danas 
mdianooolis at fJew Orleans 
Kama* Cil , ol U-iomi 
L6* tnoeies PO'ders er New York Grants 
Los Angeles Boms ot New England 
Phoenix W Philadelphia 
Piltabutsh of Tempo &o* 

Chicago ol San Francisco 
Denver at Son Diego 

Monger. Deo. u 
Cincinnati gt Minnesota 


Brewers Resign Yount for 3 Years 

MILWAUKEE (AP) — Robin Yount, the American League's most 
valuable player, agreed Tuesday to a three- year contract with the Mil- 
waukee Brewers, the team he has played for since 1974. 

Terms of the contract were not released, bui the Milwaukee Journal 
reported ihai Yount. 34. would receive about S9.6 million over the span of 
Lhe contract. 


U.S. PGA Accepts Sony Rankings 

ST. ANDREWS. Scotland (AP) — The U.S. Professional Golf Associ- 
ation Tour has endorsed the Sony Rankings or international golfers, lhe 
Royal and Ancient Golf Gub of Sl Andrews said Tuesday. (See 
Scoreboard) 

The PGA Tour had previously ignored the rankings, which award 
points for victories in tournaments of various strengths. The rankings 
were introduced in 1986 and have been endorsed from the beginning by 
the Royal and Ancient Golf Gub, which sets the rales of golf for most of 
the world's players. 

For the Record 

George Alien, 71, the former coach of the NFL Washington Redskins 
and Los Angeles Rams, said late Monday he had accepted the job as 
football coach at Long Beach State University. (AP) 


B31 Russefl was fired Tuesday as vice president of the NBA Sacramento 
ings and coach Jerry Reynolds named director erf player personnel (AP) 
Xavier McDaniel of the Seattle SuperSonics and Charles Oakley of the 
New York Knicks were suspended for one game and fined $7,500 by 
the NBA for fighting in a game last week in New York. (AP) 

Ramon Ramos, 22, of the Portland Trail Blazers remained in a coma 
T uesday despite a second operation to relieve pressure on his brain after a 
weekend automobile accidenL (AP) 

Wade Boggs, the five-time American League baiting champion, and 
Margo Adams, his former mistress, have reached an out-of-court settle- 
ment over the paiimony suit she had filed; the settlement included an 
agreement not to disclose the terms, (AP) 

The University of Pittsbuigh offirially fired football coach Mike Gott- 
fried on Monday, four days after his ouster was leaked to the media, and 
offensive coordinator Paul Hackett was named acting head coach. (AP) 
Brazfl has been 'mvhed to play England on March 28 at Wembley 
Stadium in London in a warmup soccer match for the World Cup 
officials said Tuesday. (ap] 

Back In Chid of South Korea will defend his WBA super middleweight 
title against Japan’s Yoshiaki Tajima on Jan. 13 in (Jlsan, southeast of 
Seoul. ^ _ (API 

A special anti-hooligan squad of English police will accompany the 
national soccer team to next summer’s World Cup, at a cost of about 
$160.00. Football Association officials said Tuesday. (AP) 

The Grand Slam Cup, its hotly debated $6-mfliion tournament, wffl take 
place next year, the International Tennis Federation said Tuesdav but 
added u warned to talk with rival groups to avoid future conflicts. (AP) 
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Panicta Washington The New labyrinths of Umberto Eco 

•vmcM An nhilncrmhical CSS 3 ' 


PEOPLE 


By Russell Baker 

F OR real excitement you can’t 
beat a snow forecast in what 
the television people infesting my 
parior call “the Washington view- 
ing area.” 

They don't mean we can actually 
view Washington from our town. 
You have to drive 30 minutes — a 
lot longer in rush hour — before the 
famous Beltway comes into sight, 
and a lot longer than that before you 
view bureaucrats. White House in- 
siders, highly informed sources and 
wasters of the taxpayer's notorious 
dollar in native habitat. 

Cable TV helps us see Baltimore 
just as dearly, but we don't spend 
much time looking at Baltimore. 

□ 

Maybe it's because its television 
people don't make us feel we are in 
the Baltimore viewing area. Being 
in the Washington viewing area 
makes us feel part of something 

cosmic. 

What does the trick. I think, is 
the way Washington television 
news, with its melodramatic accent 
on evil weather, comes at you with 
heavy onsets of symphonic-type 
music and graphics that shove great 
national monuments right into 


ington snowfalL Why snow should 
be feared in Washington as the 
worst thing this side of a nuclear 
bombing is undear. 

h probably has to do with the 
exceeding incompetence of the lo- 
cal government, but snow terror 
has now become such a tradition — 
rather as Greenwich Village’s Hal- 
loween parade has in New York — 
that Washington would probably 
bate to see it dispelled. 

Way out in our part of the Wash- 
ington viewing area the throbbing 
tom-toms infect placid rustics with 
the urban panic. Television weath- 
er men, working in shirtsleeves, ap* 


By Judith Weinraub 

Washington Post Service 


W ASHINGTON — Put yourself in 
Umberto Eco’s place. 


er men, working m shirtsleeves, ap- 
pear disturbingly early in the news 


your parlor. Lincoln. Jefferson, 
Capitol. White House. Washington 
Monument — right into your par- 
lor. and the symphonic stuff 
pounding away. 

It makes you feel like, when they 
finally get around to the news, it 
isn't going to be just news, but it’s 
going to be “Alda,” only with 
thrilfingly sordid body bags and 
two-alarm fires and snow warnings 
instead of fat people singing all 
night long in Italian. 

Baltimore doesn't do that for the 
audience. It just plugs away with the 
Orioles and crabcakes and' that self- 
satisfied. old- society hauteur that 
says. “If you’ve really got it, baby, 
you don't have to flaunt it.” No big 
orchestras, no milli nn-dollar graph- 
ics. To Baltimore television, even 
weather is just — weather. 

□ 


For people in the Washington 
viewing area weather is not just 
weather, especially in winter mien 
unbearably' frigid' air poised over 
Canada is constantly threatening 
to swoop south and collide with 
moist masses of northbound air 
from the Gulf of Mexico to pro- 
duce catastrophe unmitigated. 

This last — catastrophe unmiti- 
gated — is 2 synonym for a Wash- 


show, right after the opening sym- 
phonic thunder, looking fatigued 
and grave but competent. 

The weather man has been 
studying these maps right here 
throughout the day, will slay on 
through the night, bringing storm 
bulletins at any moment. In fact 
will bring us a fuller report later in 
this very show, but first the mes- 
sage of these body bags — 

□ 

The Washington viewing area is 
not Buffalo, nor even Chicago, but 
it has seemed like it this autumn. A 
six-inch snowfall on Thanksg iving 
and periodic falls ever since have 
snow banked high, at least out 
where we live. 

Our section of the terrified view- 
ing area is so remote from the city 
that many of the farm fields still 
unpaved by developers have cattle 
on them. 

Sixty years ago, before this coun- 
try was convened into a viewing 
area, the men took children to re- 
mote country schoolhouses 
through drifts high enough to tickle 
the horse's belly. 

Now despite fleets of school bus- 
es and road-clearing trucks to ease 
the way to centralized schools, the 
terror spreading from Washington 
persuades authorities before dawn 
to order all schools dosed. 

It has happened twice within a 
week this fail, and neither lime was 
there enough snow to daunt a red- 
blooded American scholar with par- 
ents who believe that, while missing 
a day of school may not be the worst 
thing that can happen to their chil- 
dren, it shouldn't be tolerated more 
than once or twice per decade. 

In the Washington viewing area 
any parents holding that view 
would be made to fed monstrous. 


V Y Umberto Eco’s place. 

A scholar and philosopher all his adult 
life. Ik became a pop-culture phenomenon 
nine years ago when his first novel. "The 
Name of the Rose,” an arcane and elegant 
murder mystery set in a medieval monas- 
tery, became a best seller. Translated into 24 
languages, it went on to sell — at last count 
— nine milli on copies. The movie version 
even scarred Sean Connery. What could he 
possibly do for a second act? 

“1 knew I shouldn't write a second book 
too fast,” he says. “ Tie Name of the Rose’ 
was always there — overwhelming, so I 
told myself 1 must take at least 10 years. I 
promised myself. I knew that even if 1 had 
copied the phone book there would have 
been curiosity and people would have 
bought the book. But 1 risked a critical 
massacre, because people were waiting for 
the second book, ready to shoot at me — 
independently of what 1 had written.” 

Indeed, the recent publication of Eco's 
second novel, “Foucault's Pendulum," 
ahead of his self-imposed 10-year schedule 
has already provoked a few potshots. 

Circular in structure, arcane in subject 
matter, varied in literary style, “Foucault's 
Pendulum” is even more demanding than 
“The Name of the Rose.” A 600-plus-page, 
encyclopedic tome that will confound 
many readers, it nonetheless is selling 
briskly in Italy and the United States. 

It is a novel that is also detective story 
and deconstructionist fiction, conspiracy- 
theory concordance, computer commen- 
tary and tongue-in-cheek guide to the oc- 
cult. The reader is presented with subjects 
as diverse as the thinking of the cabalist 
writers, the underground geography of 
Paris. Nazism, the Brazilian umbanda cere- 
mony, the Rosicnidans, the nuances of 
trumpet playing, the Freemasons, the pho- 
tographs of Eadweard Muybridge and the 
telluric currents beneath the surface of the 
earth. 

The book even starts with an unattribut- 
ed quotation in Hebrew from 17th-century 
cabalist literature that Eco himself doesn’t 
quite understand (be found it in an En- 
glish-Hebrew translation). It is there as a 
provocation to the reader, he explains, to 
put people off, to warn them, if you think 
"The Name of the Rose” was difficult, get 
a load of this. 

But no matter, says the genial courtly 
writer, who was here recently as part of a 
jam-packed promotional tour that includ- 
ed a standing-room-only lecture at the 
Smithsonian. “Everything that is needed to 
understand the book is in the book. That is 
the intention.” 

To the extent that it has a plot and that 


1 




working on philosophical essays in the 
nonfiction department of Bompiam, the 
firm that now publishes his ficno°- 
But all that changed with his Bologna 
appointment and that with the success of 
“The Name of the Rose." Eco and lus 
German-bom wife, Renaie, now look for- 
ward to leaving their rented apartment of 
20 years and moving toa remodeled one 
two apartments that are being combined m 
an old Art Nouveau hotel across from 
Milan's Castcilo Sforzesco. 

For Eco the arrangement will be perfect. 
He can walk to the center of Milan in 10 

minutes; he will be so dose to the Biblio- 

teca Ambrosiana that he jokes about build- 
ing a tunnel from his apartment to that 


Corcoran Gallery Head 
Resigns Amid Criticism 

Christina Orr-CahaH has; re- 
signed as director of the Corcoran 
Gallery of Art in Washington in dw 
wake of criticism over her decision 
last summer to cancel a Robot 


renowned library, and he finally 1 will have 
enough space to house most of his books. 

Eco has said there were two strong un- 

ages that prompted him to write his second 

novel: Foucault's pendulum itself, which in 
1851 was used by the French physicist 
Jean-Bemairi-Lfion Foucault to demon- 
strate the rotation of the earth, and the 
more percoaal image of a boy playing a 
trumpet in a cemetery. 

Eco first saw the pendulum in 1952. “It 
was my first trip to Paris. I went to the 
conservatoire and saw the pendulum, and 
h ™a» a certain impression on me. I 
wanted to quote it, but I didn’t know where 
to put iL” He also had not known where to 
put memories of his eariy teen-age years as 
a trumpet player either, but that experience 
informs some of the most moving and 
personal in the noveL 

“You might say I invented the story to 
justify why I had those two obsessions,” 
Eco says cheerfully. 

“Foucault’s Pendulum” may be a phan- 
tasmagprical novel, but the author has in- 
corporated (and transmuted) stories from 
his past into the boot his first experiences 
with romance and music as a youth in 
wartime Italy; his wonder watching a 
friend lose herself in a trance during a 


Prank Jnbaim. The WagSra^Kn Pnu 

Eco: "You might say I invented tbe story to justify why I had those obsessions.” 


the plot can be summarized, “Foucault’s 
Pendulum" is tbe story of three editors 
working for a rather seedy Milan publish- 
ing house with a sideline in manuscripts 
about tbe occult, mostly financed by their 
authors. When a prospective author, a for- 
mer Foreign Legion type, brings them a 
manuscript with a coded message left by 
tbe Knights Templars about a plan that 
would lead to world conquest in the year 
2000, they become intrigued. 

The Templars, an order of religious war- 
riors founded to protect pil grims to the 
Holy Land during the Crusades, was dis- 
solved by Pope dement V in the early 
1300s. What if the Templars didn’t die out, 
the editors speculate, but went under- 
ground, waiting for the hour 600 years lata: 
when their master plan can be realized. 
What if the editors just pop every thing that 
seems relevant into a computer, and see 
what they come up with. 


What they come up with takes over their 
<es until the book’s AserAkno denouement 


the boy. At home all over tbe world, he is 
the total cosmopolitan. He has said over 
and over that his eariy life was fairly ordi- 
nary, that all this fuss about him is embar- 
rassing. But there are signs. 

His parents met at an iron works; his 
mother was an office worker, his father, the 
chief accountant He describes them cheer- 
fully as “petite bourgeoisie, the first gener- 
ation to wear a hat and tie, the first whose 
kids had a chance to go to a university.” 

His grandfathers were craftsmen: a ty- 
pographer and a tailor. The typographer 
also moonlighted in bookbinding, and 
when be died, young Umberto found a box 
of his grandfather’s unsold books in tbe 
basement. He recalls it with delight “There 
was adventure, narrative, Jules veme, Dar- 
win. They became my property.” 

As a teen-ager, Eco studied classical Lat- 
in and Grade in high school, as well as 
French, his first modem foreign language. 


metures. The gallery president, 
Freeborn G- Jewett Jr* said at a 
press conference that “in all of Dr. 
Orr-CahalTs actions and racom- 
mendations to the board of trust- 
ees, she acted in the utmost rood 
faith" and had “displayed qualities 
of professional skill, courage and 
loyalty." Orr-CahaU said last June 
that site had canceled the show to 
avoid embroiling the Corcoran in a 

congressional battle over gram- a 

making policies of the National 3 * 
Endowment for the Arts, and the 
gallery’s board endorsed her deci- 
sion. But her action plunged the 
mnyqmi into a six- month-long di§» 
ma played out on a n ational stage 
Boycotting artists forced the can- 
cellation of two Corcoran shows 
and left the future of a third in 
doubt. Half a dozen staff member 
resigned, including the chief cura- 
tor, Jane Livingston, who had 
booked the Mapplethorpe show. 

□ 

The New York Film Critics' Cir- 


cle judged “My Left Foot" the best 
film of 1989 and its star, Daniel 


religious ritual in BraziL 
Although Eco didn't have fiction pub- 
lished until 1980, his storytelling days 
started long ago. “Every human bring 
writes some fiction between the ages of 10 
and 18,” he says. He wrote adventure sto- 

• _ __ _ « .1 . .J sX. -VI 


lives until tbe book’s darling denouement 
in Paris at the Conservatoire des Arts et 
Metiers, in the former abbey church of 
Saint-Martm-des-Champs, the site of the 
pendulum of the title. 

Unless, of course, the narrator specu- 
lates in high literary style, that denouement 
never took place, or only took place in his 
mind or on the pages of the book. 

How did a young man from a working- 
class famil y in Alessandria, “a small flat 
city” halfway between Genoa and Turin, 
come by such an esoteric intelligence? 
Looking at Eco today, it is hard to imagine 


Before turning to philosophy at the Uni- 
versity of Tmm, Eco remembers wanting 


versity of Turin, Eco remembers wanting 
to become a s treet ca r conductor (until he 
was 5), a general (until he was 10 and the 
experience of living through World War n 
changed his mind) and a journalist (which 
he still is, writing a weekly opinion column 
for L’Espresso, the newsmagazine with 
which be has been affiliated since 1964). 

These days Eco holds a chair as profes- 
sor of semiotics at the University of Bolo- 
gna, where he teaches three days a week. 
But it was a long time before he was able to 
support himself as a scholar. Instead he 
earned his firing in publishing for 17 years. 


ties as a boy, thepoetry, and then at 20 
simply stopped. “1 derided I was not a 
writer. I was critical enough to understand 
it was not my job. Or maybe I had to grow 
up a Hole more." 

That growing up came just before he 
turned 50. “It was a moment when I had 
written all my scholarly bodes, I had my 
chair [at the university], and I knew more 
or less who I was. It was the right moment 
for a new experience. I could have derided 
to make a cruise to the South Seas, or like 
some people at 40 or 50, to take up with a 
chorus girL Instead 1 wrote a noveL” 


New York Times Service 


artist The group selected MkkBs 
P feiffer as best actress for her rcite 
as a nightclub singer in “The Fabn? 
lous Baker Boys,” and PauLMa- 
znrsfcy as best director for “Ene- 
mies, a Love Story.” Claude 
ChabroFs "Story of Women" was 
named best foreign film and Ken- 
neth Branagh best new director for 
“Henry V ” The Los Angeles Fam 
Critics Association also picked 
Lewis as best actor and Pfeiffer to 
share the best actress award with 
Andie MacDoweD, who played the 
frustrated wife in "Sex, Lies and 
Videotape.” Spike Lee was chose: 
best director for “Do the Ri§jfat 
Thing,” which was named best pic- 
ture. 

0 ■- 0 
Yehudi Menuhin conducted East 
Germany’s State Orchestra’ is a 
benefit concert to help rebuild de- 
caying East German city centers. 
The concert in the large hall of the 
Sender Freies Berlin radio station, 
was the first time the orchestra had 
played in West Berlin since the 
postwar division of the city. 
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